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To the Members of Guiltfree Industries Limited
Report on the Audit of the standalone financial statements
Opinion

We have audited the accompanying standalone financial statements of Guiltfree Industries Limited
(“the Company™), which comprise the Balance sheet as at 31 March 2024, the Statement of Profit and
Loss, (including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and notes to the standalone financial statements, including a summary
of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2024, and its loss (including
other comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the standalone
financial statements’ section of our report. We are independeni of the Company in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalene financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board of Director’s Report but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.
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Responsibility of Management for the standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Indian Accounting Standards (Ind AS) and
other accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error,

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company s tinancial reporting process.
Aunditor’s Responsibilities for the Audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a materjal misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, infentional omissions, misrepresentations, or the
override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order o design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
confrols.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. I we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
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inadequate, to modify our apinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended
31 March 2024 and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

b2

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by taw have been kept by the Company so
far as it appears from our examination of those books, other than for the matters stated in
paragraph 2(i)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rule, 2014;

{¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

{(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended,

(e} On the basis of the written representations received from the directors as on 31 March 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2024 from being appointed as a director in terms of Section 164 (2) of the Act;

{f) With respect to the maintenance of accounts and other matiers connected therewith, are as stated
in paragraph 2(b) above on reporting under section 143(3}b) of the Act and paragraph 2(i){(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014;
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(g) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B” to this report. Qur report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial controls with
reference to standalone financial statements;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, managerial remuneration paid or
provided by the Company during the year is in accordance with the provision of section 197 of
the Act;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv.  (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been receivedby the
Company from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; '

(¢) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstaternent.

v.  No dividend was declared or paid during the year by the company.
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vi.  Based on our examination which included test checks, the Company, in respect of financial
year commencing on 1 April 2023, has used accounting software SAP ERP for
maintaining its books of account which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software. However, audit trail feature was not enabled at database level for
accounting software to log any direct data changes, as described in note 50 to the
standalone financial statements. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with in respect of the accounting
software where such feature is enabled.

For Batliboi, Purohit & Darbari
Chartered Accountants
ICAI Firm Registration Number: 303086E

H 1 Mehta

Partner

Membership Number: 063404
UDIN: 24063404BKCFX03446

Place: Kolkata
Date: 18 May 2024
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT OF GUILTFREE
INDUSTRIES LIMITED, FOR THE YEAR ENDED 31 MARCIH 2024

{Referred to in paragraph 1 under '"Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state that:

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(28) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant
details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

{(b)  The Company has a regular prograsmme of physical verification of its property, plant
and equipment and right-of-use assets under which the assets are physical verified in
a phased manner over a period of three years, which in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. In accordance
with this programme, certain, certain property, plant and equipment and right of use
assets were verified during the vear. According to the information and record
provided to us, no material discrepancies were noticed on such verification.

{(c) The Company does not own any immovable properties. Therefore, the provision of
clause 3(i){c) of the said order is not applicable to the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at 31 March 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

ii. (a) The management of the Company has conducted physical verification of inventory at
reasonable intervals during the year and in our opinion the coverage and procedure of
such verification by the management is appropriate.

(b) The Company has a working capital limit in excess of ¥ 5 crore sanctioned by banks on
the basis of security of current assets and the quarterly returns or statements filed by the
company with such banks are in agreement with the books of accounts of the Company.

iii. (a) The Company has provided loans during the year and the details of such are given below:

Loan (Amt
in Rs, Lakhs)

A. Aggregate amount granted/ provided during the vear
- Subsidiaries 625.00

- Joint Ventures -

- Associates -
- Others 6815.00
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B. Balance outstanding as at balance sheet date in respect of above

cases
- Subsidiaries 2231.00
- Joint Ventures -
- Associates -
= Others 10595.00

During the year the Company has not provided advances in the nature of loans, guarantee,
or provided security to companies, firms, Limited Liability Partnerships or any other parties

(b) In our opinion and according to the information and explanation given to us the loans
made during the year are, prima facie, not prejudicial to the Company’s interest.

(c) In respect of loans granted or advances in the nature of loans provided by the Company,
the schedule of repayment of principal and payment of interest has been stipulated and
the repaymenits of principal amounts and receipts of interest are regular as per stipulation.

(d) According to information and explanations given to us and based on the audit procedures
performed, in respect of loans granted and advances in the nature of loans provided by
the Company, there is no overdue amount remaining outstanding as at the balance sheet
date.

(e) According to information and explanations given to us no loans or advances in the nature
of loan granted by the Company which had fallen due during the year has been renewed
or extended or fresh loans granted to settle the over dues of existing loans given to the
same parties hence, reporting under clause (3)(e) is not applicable

(f) According to information and explanations given to us and based on the audit procedures
perforimed, the Company has not granted any loans or advances in the nature of loans
ecither repayable on demand or without specifying any terms or period of repayment
during the year hence, reporting under clause (3)(f) is not applicable.

iv. According to information and explanations given to us and on the Company has complied
with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of loans
granted.

v, The Company has not accepted or is not holding any deposit or amounts which are deemed

to be deposits within the meaning of sections 73 to 76 of the Act and the Companies
{Acceptance of Deposits) Rule, 2014. Accordingly, reporting under clause 3(v) of the Order
is not applicable.

vi, The maintenance of cost records has not been specified by the Central Government under
sub-section (1} of section 148 of the Companies Act, 2013 for the business activities carried
out by the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company.

vii. In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service fax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
dutyof Custom, duty of Excise, Value Added Tax, Cess and other material statutory
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dues in arrears as at 31 March 2024 for a period of more than six months from the
date they became payable.

(b} There were no statutory dues referred to in sub-clause (a) above which have not been
deposited on account of disputes as on 31 March 2024.

viil. According to the information and explanation given to us there were no transactions relating
to previously unrecorded income that have been surrendered or disclosed as income during
the vear in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. {a) According to the information and explanaiion given to us, the Company has not defaulted
in repayment of its loans or borrowings to banks or in the payment of the interest
thereon.

(b) The Company has not been declared willful defaulter by any bank or financial institution
or government or any government authority.

(c) In our opinion and according to the information and explanation given to us, the term
loan taken during the year is applied for the purpose for which it is taken.

{d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

{e) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

{f) The Company has not raised any loans during the year on the pledge of securities held
in its subsidiary and hence reporting on clause 3(ix)(f) of the Order is not applicable.

X. (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments} during the year and hence reporting under clause 3(x)(a} of
the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or opticnally) and hence
reporting underclause 3(x)(b) of the Order is not applicable.

Xi. (a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

(¢} There are no whistle-blower complaints received during the year by the company.

xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

Xiil. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act,2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv, () In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b} We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and covering the period upto 31 March 2024,
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XV. In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

XVi. In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a}, (b) and (c) of the
Order is not applicable.

{d) As represented to us by the management of the Company. the Group has 4 (four) Core
Investment Companies as a part of the Group

xvil. The Company has incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year amounting to Rs. 26,583.12 Lakhs and
Rs. 29,554.45 Lakhs respectively.

Xviil. There has been no resignation of the statutory auditors of the Company during the year.

Xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

XX. According to the information and explanation given to us, the Company does not fulfill the
criteria as specified under 135(1) of the Act read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014 and accordingly, reporting under clause 3(xx) of the
Order is not applicable for the year.

For Batlibei, Purohit & Darbari
Chartered Accountants
ICAI Firm Registration Number: 303086F
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Hemal Mehta

Partner

Membership Number: 063404
UDIN: 24063404BKCFX03446

Place: Kolkata
Date: 18 May 2024



BATLIBOI, PUROHIT & DARBARI CONTINUATION SHEET

Chartered Accounlants

ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF GUILTFREE INDUSTRIES LIMITED

{Referred to in paragraph 2(g) under 'Report on Other Legal and Regulatory Requirements'
section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have andited the internal financial controls with refererice to standalone financial statements of
Guiltfree Industries Limited (“the Company™) as of 31 March 2024 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
with reference to standalone financial statements based on *the internal control with reference to
standalone financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Tnternal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of india. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibifity

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls with reference to standalone financial statements, Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
finaneial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to standalone financial statements.
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Meaning of Internal Financial Controls with reference to standalone financial statements

A company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being mace only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, tothe best of our information and according to the explanations given to us, the Company
has, in all material respects, adequate internal financial controls with reference to standalone financial
statements and such internal financial controls with reference to standalone financial statements were
operating effectively as at 31 March 2024, based on the internal control with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India,

For Batliboi, Purchit & Darbari
Chartered Accountants
ICAI Firm Registration Number: 303086E

<~

Hemal Mehta

Partner

Membership Number: 063404
UDIN: 24063404BKCFX03446

Place: Kolkata
Date: 18 May 2024



Guiltlree Industrles Limited
Address:-31, Netaji Subhas Road, st Floar Duncan House Kolkata WE 700001 iV
CIN:-U15540WR2017PLC218864
Balance Sheet as at 31st March, 2024 % In Lakhs
Note As at As at
Particulars
No. 31 March 2024 31 March 2023
L ASSETS
(1} Non-current Assets
(a} Property, plant and equipment 3 5,850.42 7,344.29
(b} Right of Use Assets 5 2,790.95 1,803.75
{c} Capital work in progress 3 88.15 §3.91
{d} Intangible assets 4 33.90 81.27
{e) Financial Assets
{i} Investments -] 31,331.97 31,351.99
{il} Loans 7 - -
(i} Other financizf assets 8 106.54 441
{f} Non Current Tax Assets 9 105.88 55.23
{g) Other Non-Current assets 10 50.69 4.47
Total non-carrent assests 40,358.50 40,709.02
{2) Current Assats
{a) Inventories 11 3,985.03 3,217.27
{h} financial Assets
{i} Investments 8 - -
{ii} Trade receivables 12 1,047.35 871.03
(iii) Cash and cash equivalents 13 2,973.97 12,042.68
{iv}) Bank Balances Dther than iii) above 14 - 43.88
{v) Loans 7 12,826,00 5,236.00
v} Other financial assets 8 1,132.17 116.20
{c} Current Tax Assats (Net) 15 - -
{d} Other Current assets 10 B,851.20 8,325.35
Total current assets 30,819.72 30,852.41
TOTAL ASSETS 71,178.22 71,561.43
1. FQUITY AND LIABILITIES
(i) Equity
{a)Equity share capital 18 1,00,816.53 92,483.20
(b)Other equity 17 {1,29,046.81) {1,02,528.70)
Total equity {28,230.28) (10,045.50)
{2 Liabilities
{1} Mon-current liabilities
{a) Financial liabilities
{iY Borrowings 18 56,187.67 58,402.23
(ia) Lease Liabilitias 18 2,845.83 1,786.02
{il) Cther financial liability 20 263.83 -
{b) Other Nen-Current Lizbilities 21 72.27 -
{c} Provision 22 486.36 357.76
Total non-current lfabilities 50,855.96 61,546.01
[2} Current liabilities
{2} Financial liakilities
{i} Borrowings iz 28,173.04 9,173.97
{ia) Lease Liabilities 19 413.39 447.34
{1} Trade payables 23
- total outstanding dues of micro enterprises and small enterprises 863.33 505.37
- total outstanding Ques of creditors cther than micra 8,209.77 8,267.5
and small enterprisas
{iii} Other financial lability 20 886.25 913.58
{bYather Current Liabifities 24 1,001.44 749.74
(e)Prov sions 22 4.42 3.32
Total Current liabilities 39,552.54 20,060.92
Total liabilities 99,408.50 83,606.93
TOTAL EQUITY AND LIABILITIES 71,178.22 731,561.43
Notes forming part of Financial Statements 1-54

This is the balance sheet referred to in our repart of even date.

For Batfiboi, Purchit & barbari
Chartered Accountants
Firm Registration no: 303086E

7, Waterloa
Slreat,
Kolkata
700089

Hamal Mehta
Partner
Membership ne: 063404

Place:Kolkata

Date: | 9. 5.0 204

For and on behalf of Board of Directors

%
Rohit Garg

Whale-time Director and CFOQ

DIN: D7782244Q

awe.
Manish ¥umar Singh
Company Sscretary
Membership no: 841165

Place:Kclkata

Date: ls . bg. u.z‘-'

Akhilanand Joshi
Diractor
DiN: 07041418




Guiltfree Industries Limited

Address:-31, Netaji Subhas Road, 1st Floor Duncan House Kolkata WB 700001 IN

CIN:-U15549WB2017PLC218864

Statement of Profit and Loss for year ended 31st March,2024 % in Lakhs
For the year ended For the year ended
Particulars
No. 31 March 2024 31 March 2023
I Revenue from operations 25 33,168.49 26,205.26
33,168.49 26,205.26
Il.  Other income 26 1,220.27 528.83
. Tatalincome {I+1) 34,388.76 26,734.00
V. Expenses
Cost of materials consumed 27 20,110.50 18,005.19
Purchases of Stock- in -trade 28 4,97 399,95
Change in inventories of finished goods, work-in-progress and Stock in Trade 29 20.01 {496.97,
Employee benefits expense 30 6,778.94 5,932.88
Finance Cost 3t 8,625.08 5,167.64
Depreciation and amortization expense 32 1,355.24 1,547.72
Other expenses 33 25,688.68 27,388.97
Total expense 62,583.42 57,945.38
V.  Profit/{Loss) before exceptional items and tax (IH-1v) {28,194.66) (31,211.29)
Exceptional items 39 -
VI. Profit/(Loss) before tax {28,194.66) {31,211.29)
VIl. Tax Expense
(1) Current tax - -
{2) Deferred tax {Credit) - -
Income tax expense / [Credit) - -
VIli. Profit/(Loss) for the year [VI-V1]) (28,194.66) {31,211.29)
IX. Other comprehensive income
(A)(i)items that will not be reclassified to profit or lpss
Re- measurements gain/ (loss) on defined benefit plans 9.88 (2.66)
{ii}income Tax relating to items that will not be reclassified to profit or loss
Re- measurements gain/ {loss} on defined benefit plans - -
(Bi{i)items that will be reclassified to profit or loss
{ii}income Tax relating to items that will be reclassified to profit or loss
Other comprehensive income for the year, net of tax 9.88 (2.66)
X.  Total comprehensive income for the year (VIFI+IX) (28,184.78) {31,213.95)
1
Earnings per equity share (Face Value of Rs 10 each) 52
i. Basic (3.04) (3.71)
ii.Diluted (3.04) {3.71)
Notes forming part of Financial Statements 1-54

This is the statement of profit and loss referred in our report of even date.

For Batliboi, Purchit & Darbari
Chartered Accountants
Firm Registration no: 302086E

7, Waterloo
Sueet
at
LS

Hemal Mehta
Partner s -
Membership no: 063404

Place:Koikata

Date: { .0, bol‘“\

-
Rohit Garg

For and on behalf of Board of Directors

Whole-time Director and CFO

DIN: 07782248

o

Manish Kumar Singh
Company Secretary
Membership no: A41165

Place:Kolkata

Date: [T, 252;1

.

Akhilanand Joshi
Director
DIN: 07041418



Guiitfree Industyies Limited
Address:-31, Netan Subhas Road, 1st Floar Duncan Houss Kolkata WB 700001 1IN
CIN-U15540WB2017R1LC2 18864

Statement of Cash Flow Tin Lakhs
For the yaar ended 31st March 2024
For the year ended For the year ended
Particulars 35 March 2024 31 March 2023
A.Cash Flow from Operating activities
Profit/{Loss) betore tax {22,194.65) {31,211.29)
Adjustments for:
Depraciation on Property, Plant & equipment BOA.16 804.82
Dapreciation on right-of-use assets 503.71 686.15
Amortisation ofintangible assets A137 56.68
{Gain) / Loss en sale of current investrment {Net) {123.70} {138.76)
Loss of PPE & CWIP due to Fire 965.66 -
Lass of inveniory due to Fire 136.17 =
Provisian for Doubtful advances [Net] - 1.0
Pravision for Doubtful Debts 1065 13.18
Provision for Slow maving Inventory 265.52 215.16
Loss on Inventory Valuation 54.22 014
Finance Cost 8,38L.19 5,058.53
Other Non Operating Income - (0.47)
Exchange Difference Z.04 1.61
Loss due to assets discarded 126,75 B
Gain on lease modification {19.88) (41.02)
Interast expenes on Lease labilitlas 243.89 109.11
Interest incame on financial instruments measured at amortised cost {19.85) {6.00)
Interest income from Loan given {1,008.52) (292.44)
Interest Incame from Income tax refund {2.75) {0.26)
Interest income from Bank Deposits {36.05) {28.09)
QOperating Profit/{Loss) befare warking capital changes {17,864.08) {24,772.87)
Working capital odfustments:
[Increase}y decrease in [nventoriss {1,227.68) {667.71}
{increase}/ decrease in Trade receivables [185.99) {35618}
{Increase)/ decrease in Non Cusrent Finanelal assets and Current Financial assets [565.51) {20.30)
{increase}/ decrease i Other Non-Current assets and Other Current assets (567.42} (882.33)
I fld }in Trade payabl 300.15 1,856.14
Increase f [decrease] in Provision 138.57 45.57
Increase / (decrease] in Cther Current financial liabilities & Non-Current Financial Liabilities 26457 28.44
Increase / [decrease] in other Current Eiabilities & Non-Current Liabilities 238.24 292.08
Cash Used in Operations {19,369.13) (24,316.76)
Incame tax paid {net of refunds} {47.90) 33.75)
Net cash flows used in operating activities (A) {19,417.03) (24,350.51)
B.Cash Flow from Investing activities
Purchase of proparty, plant and equipment, capital work-in-progress {248.43) {41017}
Proceeds from Sale of property, plant and equipment - 0.04
Proceeds/ Payment - Mon-current investments { refer note: 38} .02 -
Paid 1o erstwhile sharehelders of subsidiary company {27.43) -
Proceeds from Maturily of Escrow Beposit 43.88
Proceeds from Sale of current invasiments 29,578.70 52,597.91
Purchase of current investments (29,855.90) (50,555.00)
Creation/Maturity of Bank Deposit {521.72) 3.09
Interest received 1,046.41 347.82
Loan tc Fellow Subsidiary & Subsidiary (6,590.90) (4.650.00)
Net cash flows used in investing activities (B} (6,353.57) {2,666.31)
C.Cash Flow from Financing Activities
Issue of share capitaf 10,800.00 10,000.00
Principal Payment of lease liabilitles {445,138} [628.47)
[nterest paid other than on lease liabilities [8,394.44} {5,021.42)
Interest paid on Lease liabilities {243.89) {10211}
Proceeds/Repayment af skort-term borrewings (net) 13,79533 {2,500.00)
Repayment of long-term borrowings [8,452.34) {4,299.75)
Proceeds from leng-term boarrowings 10,442.42 34,510.29
Net cash flows from financing activities () 16,701.89 31,952.04
Netincrease/{decrease) in cash and cash equivalents [A+B+C) (9,068.71} 4,935.22
Cash and cash equivalents at the beginning of the year 12,042 .68 710746
Cash and mash equivalents at the end of the year 2,973.97 12.0142.68
Compaonents of Cash and cash equivalents [ Refer Note:13)
Particluars For the year ended For the year endad
31 March 2024 31 aarch 2023
Balance with banks in current accounts 2,973.57 11,556.26
Bank Deposits with ariginal maturity of less than three months ) 486.42
Totak of Cash and Cash E I 2,973.97 12,042.68

The above Statement af Cash Flows has been prepared under the ‘indirect Method” as set out in Ind AS 7, ‘Statement of Cash Flows'

Refer note no, 45(ii} and note 46 for reconciliation of lease Kability and net debt reconciliabion
Thig is the Statement of Cash Flows referred to in cur Report of even date.

For Batliboi, Purahit & Darbarl
Chartered Accountants
Firm Registration no: 303086F

émal Meehta K
Partner \ 700063 //

Mesnhership no: D63304

Place:Kalkata

Date: ‘ 9. OS' D’OH

Far and on hehalf of Board of Directors

Garg
Whole-time Ditector and CFO

h

Membershiphna: A41165

Flace:Kolkata

Date: |3 .O&' E ”LF’

Akhilanand Joshi

Director
THN: 07041418



Guiltfree Industries Limited

Address:-31, Netaji Subhas Road, ist Floor Duncan House Kolkata WB 700001 IN

CIN:-U15549WRB2017PLC218864
Statement of Changes in Equity for the year ended 31st March 2024

A, Equity share capital:

X in Lakhs

Equity shares of INR 10 each issued, subscribed and fully paid Mo, T in Lakhs
Balance as at Ist April, 2023 92,48,31,988 92,483.20
Shares issued during the period 8,33,33,332 8,333.33
Bought back during the year period .

Balance as at 31st March, 2024 1,00,81,65,320 1,00,816.53
Balance as at 1st April, 2022 84,14,98,655 34,149.87
Shares issued during the year 8,33,33,333 8,333.33
Bought back during the year - -
Balance as at 31st March, 2023 92,418,31,988 92,483.20

{1} Current reporting period

Balance at the beginning of the current reporting period

Changes in Equity Share
Capital due to prior period

Restated balance
at the beginning
of the current

Changes in equity
share capital during

Balance at the end
of the current

Errars reporting period the current year reporting period
92,483.20 - - 8,333.33 1,00,816.53
{2) Prevlous reparting period
Changes in Equity Share Restatedbalance Changes in aquity |Balance at the ead
— . N N ] N at the beginning B )
Balance at the beginning of the current reporting period Capital due to prior period of the current share capital during| of the current
th 4 { i
Brrors reporting period e current year | reporting period
84,149.87 - - 8,333.33 92,483.20
Other equity {Refer Note 17}
Other
Share Application Reserves and surplus Comprehensive
Particulars Money Pending Income Total Other Equity
Allotment . . .
Securities Premium Reserve | Retained earnings | Other items of OCI
Balance as at 1st Agril, 2023 - 17,979.15 {1,20,658.27) 150.42 {1,02,528.70)
Prafit / {loss) for the year - - {28,1594.66) 5 {28,194.66)
Other comprehensive Income for the year
Re measurement gain / {loss) on defined benefit plans (Net of taxes) - = o 9.88 9.38
Share Application Money Received 10,000,00 = = o} 10,000.00
Transfer to Equity Share Capital {8,333.33) - 3 - {8,333.33)
Transfer to Equity Securities pramium {1,666.67) 1,666.67 = =
Share application money refunded during the period 3 =
Balance as at 31st March, 2024 - 19,645.82 {1,48,852.93) 160.30 {1,29,046.81)
Other
Share Application Reserves and surplus Comprehensive
Particulars Money Pending Income Total Other Equity
Allotment
Securities Premium Reserve | Retained earnings | Other items of OCI
Balance as at Ist April 2022 - 16,312.48 (89,446.98) 153.08 (72,981.42)
Profit / {loss) for the year - - (31,211.29) - {31,211.29}
Other comprehensive income for the vear
Re measurement gain / {loss] on defined benefit plans (Met of taxes) - - - {2.68) {2.66)
Share Application Money Received 10,000.00 - - - 10,000.00
Transfer to Eguity Share Capital {8,333,33) - - - {8,333.33)
Transfer to Equity Securities premium {1,666.67) 1,666.67 = t
Share application meney refunded during the period - -
Balance as at 31st March, 2023 - 17,974.15 {1,20,658.27) 150.42 {1,02,528.70)
This is the Statement of Changes in Equity referred to In our Report of even date.
For Batfiboi, Purchit & Darbari Tor and on behalf of Board of Directors < o

Chartered Accountants
Firm Registration no: 303086E

OROHIT
%

S," 7, Walerloo
| Mehia ( : 3k
Partner Kairala
1 A
R

Membership no: 053404

Place:Kolkata

Date: l 9.5",2_{\2}1

Whole-time Director and CFO

DIN: 67782248

W,
ManistiKumar Singh

Company Secretary
Membership no: A41165

Flace:Kolkata

Date: | Be ol’. 201‘1

Akhilanand toshi

Director
DIN: 07041818




Notes forming part of Financial Statements
As at and for the year ended 31 March 2024

1

21

Corporate information

Guiltfree Industries Limited is & Company domiciled in India with its registered office at 21, Netaji Subhas Road, 1st Floor Duncan House Kolkata,
700001, West Bengal having corporate identity number U15549WB2017PLC218864. The Company has been incorparated on Gth fanuary 2017. The
Company is engaged in a business of Fast Moving Consumer Goods dealing with food products, under the brand name of "Tao Yumm™ and Personal
Care Segment, under the Brand Name "Naturali” and "WITHIN Beauty”.

Basis of preparation and other Material Accounting policies

Basis of preparation

Statement of Compliance

The Financial statements of the Company are prepared on Going Concern basis in accordance with the Indian Accounting Standard (Ind-AS} as
prescrived under section 133 of the Companies Act, 2013 read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards} relevant amendment rules issued thereafter.

Functional and Presentation Currency
These standalone financial statements are presented in Indian Rupees, which is also the Company's functional currency. All amounts have been
rounded-off upto two decimat places to the nearest Lakhs, unless otherwise indicated.

Basis of measurement
The standalone financial statements have been prepared on the historical cost basis, except for certain assets and liabilities which has been
measured at Fair Value basis as mentioned below:

Items Measurement Basis
Certain financial assets and liabilities Fair Value
Net defined benefit {asset)/ liability Fair value of plan assets less present value of defined

benefit obligations

Key accounting estimates and judgements

The preparaticn of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions thzat
affect the reported amounts of revenues, expenses, assets and fiabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on the management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates couid result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
pericds. Continuous evaluation is done on the estimation and judgements based on historical experience and other factors, including expectations of
future events that are believed to be reasonable. Revisions to accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties

Information about assumptions ang estimation uncertainties that may have a significant risk of resulting in a2 material adjustment in the year ended
31 March 2024 is included in the following notes:

Note 34 - measurement of clefined benefit obligations: key actuarial assumptions;

Note 36- recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of
resources (if any);

Note 3 & 4 - Useful Life and Residual Value of Property Plant and equipment and Intangible Asset

Note 3 & 4- Impairment of Preperty Plant and Equipment and Intangible asset { if any )

Note 5 & 19 - Measuremeant of Lease liabilities and Right of Use Asset {(ROL)

Current versus non-current classification

All assets and {iabilities have been classified as current and non-current as per the Company’s normal operating cycle and other criteria set cut in the
Schedule 11l of the Act. Based on the nature of products and the time between the acquisition of the assets for processing and thetr realisation in cash
and cash equivalents, the Company has ascertained its operating cycle as up to 12 months for the purpase of current/non-current classification of
assets and liabilities. q




Notes forming part of Financial Statements
As at and for the vear ended 31 March 2024

2.2
a.

Summary of material accounting policies
Property, plant and equipment

Recognition and Measurement

Property, plant and equipment are stated at cost, less accumulated depreciationfimpairment losses if any. The cost of an item of property, plant and
equipment comprises its purchase price after deducting trade discounts and rebates, incidental expenses, erection/ commissioning expenses,
borrowing cost, any directly attributable cost of bringing the item to its working condition for its intended use and costs of dismantling and removing
the item and restoring the site on which it is located. If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, piant and equipment. A fixed asset is eliminated from the financial
staternents on disposal or when no further benefit is expected from its use and disposal. Any gain or less on disposal of an item of property, plant
and equipment is recognised in statement of profit or loss.

Subsequent Expenditure

Subseguent expenditure relating to an item of the asset is added to its book value only if it increases the future benefits from the existing asset
bayond its previously assessed standard of performance. All other related expenses, including day to day repair and maintenance expenditure and
cost of replacing parts, are charged o the statement of profit and loss for the period during which such expenses are incurred,

Depreciation, Estimated useful [ife and residual value

Depreciation on property, plant and equipment is provided, on their baving been putinto use, in the following manner:

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual value using Straight Line Method at the
rate derived with reference to the useful life as specified under Part 'C’ of Schedule 1 of the Companies Act’ 2013 .uUseful life and residual value of
some assets are determined by the management based on a technical evaluation considering nature of asset, past experience, estimated usage of
the asset, vendor's advice etc. Residual value of tangible assets, where considerad, has been taken as five percentage of the original cost of such
assets,

The range of estimated useful lives of items of property, plant and equipment are as follows:

Block of Asset Useful life { in years)
Plant and machinery “10-15

Teool & Equipment L

Dies & Moulds 1

Furniture & fixtures 10

Computer & peripherals 3

Electrical Installation 10

Lab equipments 10

Office equipments 5

Leasehold improvement Over Cantract period

The residual values, useful lives and methods of depreciation of property, plant and eguipment are raviewed at each financial years end and adjusted
prospectively, if appropriate.

The carrying amount of assets is reviewed at each balance sheet date, to determine if there is any indication of impairment based on the
internal/external factors. An impairment loss is recognized wherever the carrying amount of assets exceeds its recoverable amount which is the
greater of net selling price and value in use of the respective assets. In assessing the value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessment of the time value of money and risk specific to the asset. For
the purpeose of assessing impairment, assets are grouped at the lowest fevels for which there are separately identifiable cash flows. After impairment,

depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Capital work-in-progress and Capital advances
Capital work-in-progress represents expenditure incurred in respect of capital projects and are carried at cost. Cost comprises of purchase cost,
related acquisition expenses, development / construction costs, borrowing costs and other direct expenditure,

Advances given towards acquisition of property, plant and equipment outstanding at each balance sheet date are disclosed as Other Non-Current
Assets. —




Notes forming part of Financial Statements

As at and for the year ended 31 March 2024

b,

Intangible assets

Recognition and Measurement
Acquired Computer scfiwares and knowhow & licenses are capitalised on the basis of the costs incurred to acquire and bring the specific asset to its
intended use and subsequently at cost less accumulated amaortisation and accumulated impairment loss, if any.

intangible assets are amortised over the useful economic life on a straight line basis and assessed for impairment whenever there s an: impairment
indicator. The amortisation expense is recognised in the statement of profit and loss.

The amortisation period and the amortisation method are reviewed at least at each financial year end. if the expected useful life of the asset is
significantly different from previcus estimates, the amortisation pericd is changed accordingly. If there has been a significant change in the expected

pattern of economic benefits from the asset, the amortisation method is changed to reflact the changed pattern

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised,

A summary of amortisation policies applied to the Company's intangible asset is as belaw:

Class of Assets Estimated useful lives
Computer Softwares 6 years
Leases:

The Company as a lessee:
The Company’s lease asset classes primarily consist of leases far land and buildings. The Company assesses whather a contract contains a lease, at

inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether: [i} the contract involves the use of an identified asset {ii) the Company has substantially all of the economic benefits from use of the asset

through the period of the lease and (iii) the Comparny has the right to direct the use of the asset.
At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a cerrespending lease liakility for all lease

arrangements in which it is a lessee, except for leases with & term aof twelve months or less (short-term leases) and low value leases. For these short-

term and iow value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.
Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities
includes these options when it is reasanably certain that they will be exercised.

The right-of-use assets are Initially recognized at cost, which comprises the initial amourt of the lease liability adjusted for any fease payments made
at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subseguently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the
undertying asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. For the purpose of impairment testing, the recoverabie amount (i.e. the higher of the fair value less cost to sell and
the value-in-use} is determined on an individual asset basis unless the asset does not generate cash flows that are targely independent of those from
other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit {CGY) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future [ease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases.
Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it
will exercise an extension or & termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash fiows.

The Company as a lessor:
Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the

risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases
For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.




Notes forming part of Financial Statements
As at and for the year ended 31 March 2024

d.

Inventaries

Raw materials, work-in-progress, finished goods and packing materials are carrizd at the lower of cost and net realizable value. However, materials
and ather items held for use in production of inventories are not written down below cost if the finished goods in which they will be incorporated are
expected to be sold at or above cost. The comparison of cost and net realizable value is made on an item-by itermn basis.

In determining the cest of raw materials, packing materials and store,spares & prometional material, weighted average cost method is used. Cost of
inventory comprises all costs of purchase, duties, taxes {other than those subsequently recoverable from tax authorities} and all other costs incurred
in bringing the inventory to thetr present location and condition.

Cost of finished goods and work-in-progress includes the cost of raw materials, packing materials, an appropriate share of fixed and variable
production overheads, and other costs incurred in bringing the inventories to their present location and condition. Fixed production overheads are
allocated on the basis of normal capacity of production facilities,

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale. The net realisabie value of materials in process is determined with reference to the selfing prices of related finished
goads.

The provision for inventory obsolescence is assessed regularly based on estimated usage and shelf life of products.

Impairment of assets

{i} Non-financial assets

The Company assesses at each reporting date whether there is an Indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset s reguired, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU} fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are [argely independent of those from other assets or class of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is provided for te arrive at its recoverable ameunt.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calcuiation on detailed budgets and forecast calculations which are prepared separately for sach of the
Company’s cash-generating units to which the individual assets are allocated. These hudgets and forecast calculations are generally covering a period
of five years.

For assets excuding goadwill, an assessment is made at each reporting date as tc whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the company estimates the asset’s or cash-generating unit’s
recoverable amount. A previcusly recognised impairment loss is reversed'only if there has been a change in the assumptions used to determine the
assel’s reccverable amount since the last impairment loss was recognised. The reversal is fimitad so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that wouid have been determined, net of depreciation, had nc impairment less been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is carried at a revalued ameunt,
in which case the reversal is treated as a revaluation increase.

{ii} Financial assets

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair velued through profit or
lass. The Company tests for impairment using the ECL model for financial assets such as trade receivables, loans and advances to be settled in cash
and deposits.

Loss aflowance for trade receivables with no significant financing compaonent is measured at an amournt equal o lifetime ECL. Life time ECL are the
expected credit losses resulting from all passible default events over the expected life of a financial instrument. The 12 month ECLis a portion of the
lifetime ECL which results from defaclt events on a financial instrument that are pessible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal} recognised during the period is recognised as income/expense in the statement of profit and loss (P&L).
This amount is reflected in a separate line in the P&L as an impairment gain or loss. For financial assets measured at amortised cost, ECL is presented
as an allowance which reduces the net carrying amount of the financial asset.

Financial asset and liabilities

Recopnition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All
financial assets and liabilities are measured at fair vafue on initial recognition. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial iabilities, that are not at fair value through profit or loss, are added to the fair value on initial recognition.

Classification and subseguent Measurement

The financial assets are classified in the following categories :

1) financial assets measured at amartised cost.

2} financial assets measured at fair value through profit & loss account

3} financial assets measured at fair valize through other comprehensive income

The classification of financial assets depends on the Company's business model for managing financial assets and the contractual terms of the cash

flow.




Notes forming part of Financial Statements

As at and for the year ended 31 March 2024
Financial assets measured at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount autstanding,

Financial instruments measured at fair value through other comprehensive income {FVTQC!)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the centractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial instruments measured at fair value through profit or loss account (FYTPL}
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss,

Financial liabilities
Financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other payables maturing within ane
year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

Investment in subsidiaries
Investment in equity shares in subsidiaries, joint venture and associates is carried at cost in the financial statements. Any indemnification asset/
liability are recognise by adjusting the cost of the investment.

Derecognition

Financial assets

The Company derecagnises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the right to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial assets are
transferred or in which the Company neither transfers naor retains substantially all of the risks and rewards of ownership and does not retain control
of the financial asset. If the Company enters into transactions whereby it transfers assets recognised on its halance sheet, but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company also
derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a
new financial liability based on the modified terms is recognised at fair value, The difference between the carrying amount of the financial liability
extinguished and a new financial liability with modified terms is recognised in the Statement of Profit and Loss.

g  Foreign currencies Transactions

Transactions in foreign currencies are translated inte the functional currency of the Company at the exchange rates prevailing at the date of the
transaction. Monetary assets and fiabilities denominated in fareign currencies are translated into the functional currency at the exchange rate
prevailing at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabiiities that are measured based on
historical cest in a foreign currency are translated at the exchange rate at the date of initial transaction. Exchange differences are recognised in the
Statement of Profit and Loss in the period in which they arise.

h.  Segment Reporting
The Chief Operating Decisicn Maker {CODM) evaluates the Company's performance and allocates resources based on an analysis of various
performance indicators by industry classes.

The operating segment of the Company is identified to be "FMCG" as the CODM reviews business perfoermance at an overall Company level as ane
segment.




Notes forming part of Financial Statements
As at and for the year ended 31 March 2024

Revenue recognition

Revenue from saie of products is recognised when control of products being scld is transferred to customer and when there are no lenger any
unfulfilled obligations. The performance chligations in contracts are considered as fulfilled in accordance with the terms agreed with the respective
customers. Revenue is measured at fair value of the consideration received or receivable and are accounted for net of returns, rebates and trade
discount and any taxes or duties collected on behalf of the Government such as goods and services tax, etc. Accumulated experience is used to
estimate the prevision for such discounts and rebates,

Custamers have the contractual right to return goods only when authorised by the Company. An estimate is made of goods that will be returned and
a liability is recegnised for this amount using a best estimate based on accumulated experience.

The Company censiders the terms of the contract and its customary business practices to determine the transaction price. The transaction price is
the amount of consideration to which the Company expects to be entitled in exchange for transferring promised goeds to a customer, excluding
amounts collected on behalf of third parties {for example taxes ccilected on behalf of government). The consideration promised in a contract with a
customer may include fixed consideration, variable consideration {if reversal is less likely in future}, or both. The transaction price is allocated by the
Company to each performance obligation in an amount that depicts the amount of consideration to which it expects to be entitled in exchange for
transferring the promised goods to the customer. For each performance obligation identified, the Company determines at contract inception
whether it satisfies the performance obligation over time or satisfies the performance obligation at a point in time. When either party te a contract
has gerformed its obligation, an entity shall present the contract in the balance sheet as a contract asset or a contract lizbility, depending on the
relationship between the entity’s performance and the customer’s payment.

Income from services rendered is recognised based on agreements/arrangements with the customers as the service is performed and there are no
unfulfilled obligations.
interest income is recognized using effective interest method.

Dividend income is recognized at the time when the right to receive is estahlished by the reporting date,
Other incoemes have been recognized on accrual basis in the financial statements, except when there is uncertainty of cellection.

Borrowing costs

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subseguently measured at amortised

cost using the effective interest rate (EIR) method.

Borrowing cost consists of interest and other costs incurred in connection with the borrowing of funds and alsc include exchange differences to the
extent regarded as an adjustment to the same, Borrowing costs directly attributable to the acguisition and/or construction of a qualifying asset are
capitalized during the pericd of time that is necassary to complete and prepare the asset for its intended use or sale, A qualifying asset is one that
necessarily takes substantial pericd of time to get ready for its intended use. All other borrowing costs are charged to the Statement of Profit and

Loss as incurred.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cheques in hand, cash at bank and cash in hand and short-term depasits with an original
maturity of three months or less. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and bank balances and
short-tersm deposits, as defined above.

Taxes

{f) Current Income tax

Current tax is determined as the tax payable in respect of taxable income forthe year and is computed in accordance with relevant tax regulations.
Current income tax relating to items recognized outside profit or loss is recognized either in other comprehensive income or in equity.

{ii} Deferred tax and Liahilities
Deferred tax is provided on temporary differences between the tax bases and accounting hases of assets and liabilities at the tax rates and laws that
have been enacted or substantively enacted at the Balance Sheet date.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences can be utitised. The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax
assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered,

For items recognised in OCI or equity, deferred / current tax is also re_cc;gnised in OCI or equity. P




Notes forming part of Financial Statements
Asat and for the year ended 31 March 2024

M.

Fair value

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or fiability, or

- In the absence of a principal market, in the most advantagecus market for the asset or liability

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy that
categarizes into three levels, described as follows, the inputs te valuation technigues used to measure value. The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 inputs) and the lowest priority to unobservable inputs
{Level 3 inputs).

Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — inputs other than quated prices included in Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly
{i.e. derived from prices).

Level 3 — inputs for the asset or liakility that are not based on observable market data (uncbservable inputs}.

For assets and liabilities that are recognized in the firancial statements at fair value on a recurring basis, the Company determines whether transfers
have oceurred between levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

Provisions and Contingent Liabilities

A provisicn is recognised if, as a result of a past event, the Group has a present legal or constructiva obligation that can be estimated reliably, and it is
probabie that an outflow of economic benefits will be required to settle the obligation. The amount recognised as a provision is the best astimate of
the expenditure required tc settle the present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the
abligation.

In an event when the iime value of money is material, the provision is carried at the present value of the cash flows estimated to settle the obligation

Contingent liabilities

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency dependent on uncertain future
evenis, or a present chiigation where no cutflow is possible. Major contingent liabilities are disclosed in the financial statements unless the
possibifity of an outflow of ecenomic resources is remote.

Employee benefits

(i} Short-term employee benefits: Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as and when
the related services are provided. A liability is recognised for the amount expected o be paid, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably.

{ii) Defined contribution plans; A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution and
will have no legal or constructive obtigation to pay further amounts. Obligations for contributions to provident and superannuation fund are
recognised as an employee benefit expense in Statement of Profit and Loss when the contributions to the respective funds are due,

{iii) Defined benefit plans: A defined benefit plan is a post-employment benefit plan other than & defined contribution plan. The Company’s gratuity
benefit scheme is a defined benefit plan. The Company’s net chligation in respect of defined benefit plans is calculated by estimating the amount of
future benefit that emplayees have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.
The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Company, the recognised asset is limited to the present vaiue of economic benefits available in the
form of any future refunds from the plan or reductions in future contributions to the plans.

Remeasurement of the net defined benefit fiability, which comprise actuarial gains and |osses due to experience adjustments, changes in actuarial
assumptions and the return on plan assets {excluding interest) are recognised in Other comprehensive income {OCI). Net interast expense and other
expenses related to defined benefit glans are recognised in Statement of Profit and Loss.

{iv) Compensated absences: The employees of the Company are entitled te compensated absences which are both accumulating and non
accumulating in nature. The expected cost of accumulating compensated absences is measured on the basis of an annual independent actuarial
valuation using the projected unit credit method, for the unused entitlement that has accumulated as at the balance sheet date. Non-accumulating
compensated absences are recognised in the period in which the absences occurred.

Expenses
All expenses are accounted for on accrual basis.

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss before Qther Comprehensive Income for the year by the weighted average
aumirer of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share ,the net profit or loss before Other Comprehensive Income for the year and the weightad
average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Recent Pronouncements

winistry of Carporate Affairs {MCA) notifies new standards or amendment to existing standards under Companies { Indian Accounting Standards}
Rules as issued from time to time. FIOr the year ended 31st March,2024, MCA has nat isgued amendments new standards or amendment to existing
standards applicable 1o the company g
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Notes forming part of Financial Statements

As at and for the year ended 31 March 2024

4 JIntangible Assets T in Lakhs
Computer Software, Total
Server and Network Intangible Assets

Gross Carrying Amount

As At 1st Aprii, 2023 340.15 340.15
Additions - -
Deduction - -
Batance as at 31st March,2024 340.15 340.15

As at 1st April, 2022 340.15 340.15
Additions - -
Deduction - -
Balance as at 31st March, 2023 340.15 340.15

Accumulated Amortisation

As At 1st April, 2023 258.88 258.88
Amaortisation 47.37 47.37
Reversal on disposal of assets - -
Balance as at 31st March,2024 206.25 306.25

As at 1st April, 2022 202.20 202.20
Amcrtisation 56.68 56.68
Reversal on disposal of assets : -
Balance as at 31st March, 2023 258.88 258.88
Net block
Balance as at 31st March,2024 33.90 33.90
Balance as at 31st March, 2023 81.27 81.27

5 |Right-of-use assets T in Lakhs

Total

Right-of- t F
ight-of-use assets Right-of-use assets

Gross Carrying Amount

As At 1st April, 2023 3,771.27 3,771.27
Additions 1,689.03 1,689.03
Deduction 517.92 517.92
Balance as at 31st March,2024 4,942.38 4,942.38
As at Lst April, 2022 3,997.85 3,997.85
Additions 20331 203.31
Deduction 429.89 429.89
Balance as at 31st March, 2023 3,771.27 3,771.27

Accumulated Amortization

As At 1st April, 2023 1,967.52 1,967.52
Depreciation 503.71 503.71
Reversal on disposal of assets 319.80 319.80
Balance as at 31st March,2024 2,151.43 2,151.43

As at 1st April, 2022 1,281.37 1,281.37
Depreciation 686.15 686.15
Reversal on disposal of assets -
Balance as at 31st March, 2023 1,967.52 1,967.52
Net black
Balance as at 31st March,2024 2,790.95 2,790.95
Balance as at 31st March, 2023 1,803.75 1,803.75

For details of lease liability refer note no. 19




Notes forming part of Financial Statements
As at and for the year ended 31 March 2024

Tin Lakhsi

6 |Investments As at As at
31 March 2024 31 March 2023
{i) Non-~turrent Investments
Measured at Cost
In Equity Shares of Subsidiary company {70% Holding)
Unguoted , fully paid*
Apricot foods Private limited : 31,331.97 31,351.99
*2,80,000 {31 March 2023 2,80,000) equity shares of % 10 each
31,331.97 31,351.99
Agaregate amount of Quoted Investments - FVTPL - B
Market value amount of Quoted Investments - FVTPL - -
Aggregate amount of Unquoted Investments - Cost 31,331.97 31,351.99
7 | Loans Asat As at
31 March 2024 31 March 2023
(i} Current
{unsecured, considered good)
Loan to Subsidiary 2,231.00 2,456.00
Loan to Fellow Subsidiary 10,585.00 3,780.00
12,826.00 5,236.00

repayable on demand . The Rate of Interest on the loan is 10.70% p.a

demand. The Rate of Interest on the loan is 10.70% p.a

a. The Loan to Apricot Foods Private Limited , a subsidiary company (70% Holding), was given after complying applicable provisions of the Companies Act, 2013, The loan

was given in accordance with the terms and conditicns agreed between the parties and is to be used by the recipient in the narmai course of business. The loan is

b. The Loan to Herbolab India Private Limited, fellow subsidiary, was given after comgplying applicable provisions of the Companies Act, 2013. The Loan was given in

accordance with the terms and conditions agreed between the parties and is to be used by the recipient in the normal course of business. The loan is repayable on

b. Loans granted ta Promaoters,Directors, KMPs and Related

Type of Borrower

Amount of [oan or advance in the
nature of loan autstanding

Percentage to the total Loans and
Advances in the nature of loans

As at 31 March | As at 31 March As at 31 March As at 31 March
2024 2023 2029 2023
Promaters - - - -
Directors - - - -
KMPs - - - -
Related Parties
(i} Loan to Fellow Subsidiary-repayable on demand 10,595.00 3,780.00 83% 61%
{ii) Loan to subsidiary (Apricot Foods Pyt Ltd}-repayable on demand 2,231.00 2,456.00 17% 39%
8 | Other financial assets
{i) Non Current
Security deposits 102.64 -
Bank Deposits with original maturity of more than twalve months** 3.0 4.11
106.54 4.11
** Bank Deposit includes lien on Fixed Deposit of Rs 3.90 Lakhs { 31 March 2023 Rs 4.11 Lakhs) against Bank Guarantee 1ssued
by HDFC Bank and RBL Bank
{ii} Current
Advance Processing Fee - -
Security deposits 4.43 89.76
Bank Deposits 521.83 Q.00
interest Accured but not due on FD 0.41 2.25
interest Accured tut not due against Loan to Subsidiary - 0.00}
Other receivable £05.40 24.19
1,132.17 116.20
9 | Non Current Tax Assets
Taxes deducted at source recoverable {net of provision} 105,88 55.23
105.88 55.23




Notes forming part of Financial Statements

As at and for the year ended 31 March 2024

Tin Lakhs

% in Lakhs
10| {i} Other Non-Current assets As at As at
{Unsecured, consideraed good unless stated otherwise) 31 March 2024 31 March 2023
Capital advances &.44 178
Prepaid expenses 44,25 2.68
50.59 a4.47
(ki) Other Current Asset
{Unsacured, considered good unless stated otherwise)
Advances other than capital advances:
Advances for Supply of Geods 120.16 30.16
Advance for Supply of Services & Others 71.72 40.03
Advance to employees 25.66 20.78
217.54 90.96
Unsecured,considered Good 179.29 52.71
Unsecured,considered doubtful 38.25 38.25
217.54 90.96
Lass: Allowance for Doubtful advance (38.25) (38.25)
Sub-total Net Advances other than capital advance 179.29 52.71
Balances with statutory / government authorities 8,482.92 §,119.78
Prepaid Expenses 188.99 152.86
8,851.20 8,325.35
11| Inventories
{At the lower of cost or net realisable value}
Raw materials { Includes Packing materials) 1,778.75 1,066.22
Finished goods 1,732.49 1,668.50
Stock In Trade 85.51 16%.51
Stores , Spares & Promotional Materials 392.28 313.04
3,989.03 3,217.27
* The write down of inventories to net realisable value amounted to X 657.97 Lakhs {31 March 2023 T 392.45 Lakhs) towards
slow moving, non-moving and obsolete inventories. The write down are included in cost of materials consumed or changes in 3,989.03 3,257.27
inventories of finished goods,work-in-progress and stock- in-trade.




Xin Lakhs

Notes forming part of Financlal Statements

As at and for the year ended 31 March 2024
As at As at
12| Trade receivables 31 March 2024 31 March 2023
Unsecured
Censidered goad 1,047.35 871,03
Considered doubtful 50.32 39.67
1,097.67 910.70
Less: Allowance for doubtful debts (50.32) (39.67)
Total Trade receivables 1,047.35 871.03
a} No trade or other receivable are due from Directors cr other officers of the Company either severatly or joinily with any other person.
b) Trade receivables are non-interest bearing and are generally on credit terms .
Outstanding for following periods from invoice date
Particulars Less than & 6 months -
— 1-2 years 2-3 years More than 3 years Total
months 1year
Ageing far trade receivable outstanding as on 31 March 2023
(i} Undisputed Trade receivables — considered good 1,018.61 6.50 17.37 3.58 129 1,047.35
{ii)Undisputed Trade Receivables —which have significant increase ) ) . B B
in credit risk
(i} Undisputed Trade Receivahles —credit impaired - 18.38 5.56 1.27 2511 50.32
{iii} Disputed Trade Receivables—considered good = = B - - -
{v) Disputed Trade Receivables — which have significant increase ) B .
in credit risk
{iv) Disputed Trade Receivables — credit impaired - - - = = -
Total Trade Receivable 1,018.61 24.88 2293 4.85 26.40 1,097.67
Less: Allowance for doubtful debt 50.32
Net Trade Recelvable 1,018.61 24.88 22.93 4.85 26.40 1,047.35
Ageing for trade receivable outstanding as on 31 March 2022
(1) Undisputed Trade receivables — considerad good 807.81 20.07 10.40 23.23 9.52 871.03
[ii}Undisputed Trade Receivables —which have significant increase . A : R .
in credit risk
{ii} Undisputed Trade Receivables — credit impaired B 7.73 5.56 1.27 25.11 39.67
(iii) Disputed Trade Receivables— considered good - - - - - -
[v] Disputed Trade Recetvables — which have significant increase
in credit risk
{1v) Disputed Trade Receivables — credit impaired - - - - - -
Total Trade Receivahle 807.81 27.80 15.96 24.50 34.62 910.70
Less: Allgwance for doubtful debt 39.67
Met Trade Receivable B807.81 27.80 15.96 24.50 34.62 $71.03
%in Lakhs
13 | Cash and cash equivalent As at As at
31 March 2024 31 March 2023
Balances with banks:
- In curent accounts 2,973.97 11,556.26
- Bank Deposits with ariginal maturity of less than three months - 486.42
2,973.97 12,042.68
14 | Bank Balances other than Cash and cash equivalent
Balonces with banks:
- In Escrow accounts - 43.88
- Bank Deposits - -
- 43.88
15| Current Tax Assets
Taxes deducted at source recoverable (net of provision) - -
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Notes forming part of Financial Statements

Asa

and for the year ended 31 March 2024

g in Lakhs

For the year ended
31 March 2024

For the year ended
31 March 2023

25

Revenue from operations

26

27

28

29

30

31

32

Sale of Product 33,049.41 26,036.61
Other Operating revenues
Scrap sales 119.08 168.65
33,168.49 26,205.26
Other income
Gain / {loss) on sale of current investment (Net) 123.70 139.76
Interast income:
- On Bank Deposits 36.05 28.09
- On Loan teo Reiated Parties 1,008.52 292.44
-0n Income tax refund 275 0.26
- On financial instruments measured at amortised cost 19.85 6.00
Gain on lease medification 19.86 41.02
Exchange differences (net) - {1.61)
Sale of service - 22.40
Miscellaneous Income 9.54 0.47
1,220.27 528.83
Cost of Materials consumed
Inventory of materials at the beginning of the year 1,066.22 1,137.26
Add ; Purchases (Net) 20,823.03 17,934.15
Less : lnventory of materials at the end of the year {1,778.75) {1,066.22)
Cost of Material Consumed 20,110.50 18,005.19
Purchases of $tock- in -trade
Finished Goods 4.97 39%.95
4.97 399.95
Changes in inventories of finished goods, work in progress and stock in trade:
Opening Inventory
Finished goods 1,668.50 1,012.79
Stock in Trade 169.51 328.25
Clasing Inventory
Finished goods 1,732.49 1,668.50
Stock in Trade 85.51 169.51
{Increase) / decrease in Inventory 20.01 {496.97)
Employee benefits expense
Salaries, wages and Bonus 5,308.29 5,460.42
Contribution tc provident and other fund 292.63 24728 |
Staff weifare expenses 178.02 219.18
6,778.94 5,932.88
Finance Costs
Interest expense
On Term loan 875.65 £88.69
On Leng Term Working Capital 6,693.32 4,094.43
Cn Cash Credit facilities 389.33 252.91
Other borrowing costs
Interest expenes on Lease liabilities 243.89 109.11
Corporate guarantee Expense 322,89 -
Processing Charges 100.00 22.50
8,625.08 5,167.64
Depreciation and Amortisation expense
Cepreciation on Property, Plant & equipment ( refer note 3) 204.16 804.8%
Depreciation on right-of-use assets { refer note 5) 503.71 686.15
Amartisation of intangible assets { refer note 4) 47.37 56.68
1,355.24

1,547.72




Notes forming part of Financial Statements

% in Lakhs

33

For the year ended
31 Miarch 2024

For the year ended
31 March 2023

Other expenses

Job work charges
Carriage,Freight and Forwarding Charges
Repair & Maintenance

- Plant & Machinery { Includes stores and spares consumed)
- AMC and Other IT related Maintenances Expenses

Marketing and Advertising Expenses
Sales Promoticn and other selling Expenses
Corporate Gurantee Expense
Consultancy and Legal Expenses
Rent
Common Area Maintenance
Audtior Remuneration
- For Audit Fees
- For Tax Audit
- For Limited Review
- For Other Services
Recruitment Expenses
Travelling, Boarding & Lodging
Rates and taxes
Research & Development Expense
Exchange differences
Loss on sale of property, plant and equipments
Write off of doubtful Advances
Write back of doubtful Advances
Provision for Doubtful Debt
Provision for Coubtful receivables and advances
Misc Expenses
Total

4,197.88 3,589.47
5,806.80 4,603.05
42581 244,00
225.43 208.07
6,419.11 9,499.79
6,471.99 7,215.27
193.60 13251
77.36 75.83
50.37 50.37
.00 6.00
1.00 1.00
3.00 3.00
0.16 0.05
118.14 99.07
1,064.46 924.11
7.20 1.49
213.30 216.00
2.04 =
- 0.00
10.65 13.18
= 1.01
39438 485.70
25,688.68 27,388.97




Notes forming part of Financial Statements
As at and for the year ended 31 March 2024

Note 34 Employee Benefit
1) Past Retirement Benefits - Defined Contribution Plan

% in Lakhs
" R As at As at
Benefit (Emplayer contribution te} 31 March 2024 31 March 2023
Pravident fund 253.08 215.52
National pension scheme 38,55 31.76
Other Fund - =
Total included in "Employees Benefit Expenses” 292.63 247.28

2} Post Retirement Benefits - Defined Benefits Plan
a) Gratuity

The Gratuity Scheme provides for lumpsum payment to vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15 days salary

payable for each completed year of service or part thereof in excess of six months.
The Company has not yet started contributing to defined benefits funds or investment in plan assets.

The present value of defined benefit obligation and refated current service cost has been done as per Projected unit credit method. Actuarial Valuation for Gratuity has been done in line with

requirements of Ind AS 19 (2015). Below notes sets out in details the assumption used for gratuity valuation.
The amounts recognised in the balance sheet and the movements in the net defined benefit obligation are as follows:

(1} Reconciliation of present value of defined benefit obligations
Balance at the beginning of the year

Current service cost

Interest cost

Benefit Paid

Actuarial {gain}/loss arising due to Change in Financial Assumption
Actuarial {gain}/loss arising due to Change in Demographic assumption
Actuarial {gain)/loss arising from Unaxpected Experience

Balance at the end of the year

{ii) Reconciliation of fair value of plan assets

Balance at the beginning of the year

Balance at the end of the year

{iii) Net defined benefit Habilities / (assets)
Present value obligaticn as at the end of the year
Fair value of plan assets as at the end of the year
Net lizhilities recognized in balance sheet

{iv} Expense recognised in Statement of Profit or Loss

Employee benefit expenses:
Service cost

Finance cosis
- Interest costs
- Interest income
Net impact on profit befare tax
(v] Remeasurement losses / {gains) recognised in Other Comprehensive Income
Actuarial (gain)/less arising due to Change in Financial Assumption
Actuarial (gain)/loss arising from Damographic Assumption
Actuarial {gain)/loss arising from Unexpected Experience
Remeasurement losses / (gains) in other comprehensive income

Asat As at
31 March 2024 31 March 2023
182.64 148.47
97.63 72.59
12.06 8.99
21.08) {49.07}
1117 28.17
0.16 E
{21.21) {25.51)
262.37 183.64
262.37 183.64
262.37 183.64
97.63 72.59%
12.05 3.99
109.69 81.58 |
11.17 28.17
0.1% :
(21.21) (25.51)
{9.88) 2.66

{wi} With the objeciive of presenting plan assets and obligations of the defined benefit plans at their fair value at Balance Sheet date, assumptions used under Ind A5 1% are set by reference to market

conditions at the valuation date.

Partciculars Asgk Asjat
31 March 2024 31 March 2023
Discount rate (per annum) 6.97% 7.25%
Expected rate of return on plan assets NA NA
Salary escalation rate [per annum) 8.00% 8.00%
Withdrawl rate (per annum} 20.00% 20.00%
Expected average remaining working lives of employees (years) 20 20
. |ALM 2012 - 2015 1ALM 2012 - 2014

Mortality . ,

Ultimate Ultimate

(wiii) The estimates of future salary increases, considered in actuarial valuation, take account of Inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market.

{ix) Sensitivity Analysis: Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined henefit

obligations by the amounts shown helow:

As at As at
31 March 2024 31 March 2023
Increase Decrease Increase Decrease
(i) Discount Rate {0.5% Movement} {242.82) 233.88 (16277} 198.89
{ii) Future Salary [0.5% Mavement) 280.56 (245.50) 197.47 {17060}
(iii) Atritfon Rate (0.5% Movement) {260.97) 253.78 {182.41) 184.88
[iv) Mortality Rate {0.5% Movement) {262.33) 262.41 (183.58) 183.68
[x). Assets and Liabilities relating to employee defined benefits - Estimated future payments of undiscounted gratuity s as follows:
i As at As at
31 March 2024 31 March 2023

Within 12 months 222 1.44
Between 2 and 5 years 2291 7.38
Between 6 and 10 years 36.40 27.29
Beyond 10 years 837.96 625.96




Nates forming part of Financial Statements
As at and for the year ended 31 March 2024
bj Leave Enchashment

Actuarial Valuation for leave Enchashment has been done In line with requirements of Ind AS 19 {2015). Below notes sets out in details the assumption used for leave Enchashment valuation.

As at Asat
31 March 2024 31 March 2023

{i} Change in present value of the defined benefit obligation:
Obligations at the heginning of the year 177.45 163.99
Current service cost 75.64 53.27
Intarest cost 10.58 8.93
Benefit paid (51.31} (81.57)
Actuarial {gain)/loss arising due to Change in Financial assumption 9.81 28.18
Actuarial {gain)/loss arising due to Change in Demographic assumption 0.49 -

Actuarial (gain)/loss arising from Unexpected Experience 5.75 4.65
Obligations at the end of the year 228.42 177.45

{ii) Change in fair value of plan assets:
Qbligations at the beginning of the year 3 .
{Ohbligations at the end of the year - N

{iii) Reconciliation of present value of defined benefit obligation and the fair value of plan assets
Present value of obligation as at the end of the year 228.41 177.45
Fair value of plan assets as at the end of the year - -

Net liabilities recognized in balance sheet 228.41 177.45

{iv) Components of net cost charged to the Statement of Profit and Loss

Employee benefit expenses:

Service cost 75.64 53.27

Actuarial Gain loss Applicable only for fast year 16.G5 32.33
finance costs
- Interest costs 10.58 8.93
~ Interest income - A

Net impact on profit before tax 102.27 95.03

(v) Components Remeasurement losses / (gains} in other comprehensive income
Actuarial {gain}/loss arising from assumption changes - =
Actuarial {gain}/loss arising from experience adjustments = -
Remeasurement losses / {gains} in other comprehensive income = B

{vi) With the objective of presenting plan assets and obligations of the definad benefit plans at their fair value at Balance Sheet date, assumptions used under Ind AS 13 are set by reference to market
conditions at the valuation date.

As at Asat
31 March 2024 31 March 2023
Discount rate [per annum) 6.97% 7.25%
Expected rate of return on plan assets NA NA
Future compensation Growth {per annum} 8.00% 8.00%
Employee Turnover {per annum) 20.00% 20.00%
Average Expected Future Service {years) 2¢ 20
Mortality 1ALM 2012 - 2015 1ALM 2012 - 2014
Ultimate Ultimate

3). Aforesaid defined benefit plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk The present value of the defined benefit liability is calculatad using a discount rate which is determined by

reference to market yields at the end of the reporting period en governmant bonds.

Interest risk
A decrease in the bond interest rate will increase the plan liability, however, this will be partially offset by an

increase in the return on the plan's investments.

Longevity risk
The present value of the defined benefit liability is caiculated by reference te the best estimate of the mortality of
plan participants both during and after their employment. An increase in the life expectancy of the pian
participants will increase the plan's liability.

Salary risk
The present value of the defined benefit liability is caiculated by reference to the future salaries of plan
participants. As such, an increase in salary of the plan participanis will increase the plan's liability.

—
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Notes forming part of Financial Statements

36

37

37(a)

As at and for the year ended 31 March 2024 % in Lakhs
Contingent liabilities and Capital commitments For the Year Ended 31 For the Year Ended 31 March
March 2024 2023
(i) Contingent liabilities:
Bank guarantees 3.89 4.13
Income Tax -AY 2021-22* 2.00 2.00
{ii) Capital commitments
Estimatad value of contracts in capital account remaining to be executed [[net of capital advances X 6.44 Lakhs { TR i
March 31,2023 X 1.79 Lakhs }] : ERE
* Income tax order passed u/s 143(2} of income Tax Act,1961 on account of depreciation and provision for baddebt
disallowance pending in CIT{A) 124.82 38.62
% in Lakhs

Tax expenses

For the year ended
31st March 2024

For the year ended
31st March 2023

A. Amount recognised in Statement of Profit & Loss
Current tax

Deferred tax:
- Deferred tax (cradit}/ charge
Tax Expense/ [credit)

B. Amount recognised in Other Comprehensive Income
Current tax
Deferred tax:
- Deferrad tax {credit)/ charge
Tax Expense/ [credit) relating to OCI items

Reconciliation of tax expense between accounting profit at applicable tax rate and effective tax rate:

Accounting Loss before tax

Enacted tax rates in India [%)

Computed expected tax expense

Tax impact on Expenses Disallowed

Deferrad Tax assets reversed

Unrecognised deferred tax Assets

Income tax expense reported in Statement of Profit and Loss

(28,194.66)

(31,211.29)

26% 26%
{7,330.61) (8,114.94}
7,330.61 8,114.93
2 {0.00)

37(b)}

Details of income tax assets / {liahilities)

MNon-current:
Advance tax paid
Income Tax assets

Current:
Current income tax liabilities

Net income tax assets / {liabilities)

38 During the 2017-18, The Company had acquired 70% stake in M/s Apricot Foods Pvt Ltd for Rs. 31,362.51 Lakhs by which M/s Apricot Foods Pyt Ltd becomes subsidiary of the
Company. During the current year the company had received % 43.88 lakhs from an erstwhile shareholders of M/s Apricot Foods Pyt Ltd by encashment of Fixed Deposit (in

39

ESCROW account). Out of which amount of % 20.02 Lakhs had been utilised for settlement of old statuory dues of M/s Apricot Foods Pvi Ltd as per terms of share purchased

agreement and adjusted against investment in M/s Apricot Foods Pvt Ltd in the books of the Company towards reimbursement of cost of investment & balance amount has been

settied & paid to erstwhile shareholders of M/s Apricot Foods Pvt Ltd {Refer Note: 14 & 20)

There was 2 fire accident on 5 January 2024 at one of the Joh worker's Factory situated at NH24, Chaudherpur District- Amroha, Phule Nagar, Uttar Pradesh, 244221, The fire
impacted the assets and stocks lying at the time of fire which belongs to the company to the tune of Rs 3101.82 lakhs. (Rs 961.96 lakhs of fixed assets at WDV, Rs 3.70 lakhs of CWIP
& Rs. 136,17 lakhs of Inventory). The loss/damage is adeguately covered by Insurance. The company has filled the insurance claim. The company has received Rs. 500 lakhs. as
advance {Rs. 450 lakhs for fixed assets & Rs. 50 lakhs for Inventory). During the year ended 31 March 2024, the Company has written off the net book value of damaged assets
aggregating 3o < 1101.83 lakhs and recognized 2 minimum insurance claim receivable for an equivalent amount on a net basis under exceptional items in thase financial statements.

The final ascertainment of loss is under process by surveyor,

40 Tha Company receiver a Show Cause cum Demand Notice from the Director General of Goods and Services Taxes Intelligence, Kolkata Zonal Unit for Rs. 3914.14 Lakhs along with
interest and penalty in respect of rate classification issue of its certain products. The Company has been advised by the lawyers that the said products were correctly classified by
the Company and consecuently, the correct GST has been discharged on supplies of the praducts. The company has filed the necessary response against the show cause cum

demand notice within the prescribed timelines. No further response received from the department.
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As at and for the year ended 31 iMarch 2024 %in Lakhs
Segmental information

The Chief Operating Decision Maker {CODM) evaluates the Company’s performance and allecates rescurces based on an analysis of varicus performance indicators by industry classes.
The operating segment of the Company is identified to be "FMUG" as the CODM reviews business performance at an overall Company levet as one segment.

Motes
1} The business of the Company comprise of only one reportable segment i.e. FMCG. The management monitors the operating results of this segment for the purpose of resource
allocation and performance assessment. Segment performance is evaluated based on profit or loss and is measured congistently with profit or loss in the standalene financial
statements.
2} Segment revenue In the geographical segments considered for disclosure are as follows:

a) Revenue within India includes sales to custamers located within India.

b} Revenue outside India Includes sales fo customers located outside India,
3} The Coempany does not fave any customer, with whom revenue from fransacticns is more than 10% of Company’s total revenue

4) Non current operating assets for this purpose consist of property, plant and equipment, capital work-in-progress, investment property, investment property under development,
intangible assets and intangible assets under development.

Capital management - policies and procedures

For the purposes of the Company capital management, capital includes issued capital, all other equity raserves and berrowing less reported cash and cash equivalents.

The primary objective of the Company capital management is to maintain an efficient capital structure in order to meet its liquidity requirements , to reduce the cost of capital, to
support the corporate strategy , to maximise shareholder’s value and to repay loans as they fall due.

The Company has not defaulted on any loans payable, and there has been ne breach of any loan covenants.

The following table summaries the capital of the Company: % in Lakhs
Particulars As at As at
31 March 2024 31 March 2023

Long Term Borrawing {including current maturities of long term debt) 69,766.28 67,776.20
Short Term Borrowing 14,595.33 8C0.00
Less: Cash and cash equivalents {2,973.97) (12,042.68)
Total Borrowing {Net) 81,387.64 56,533.52
Tatal equity {28,230.28) {10,045.50)
Total Capital {Equity+het Debt) 53,157.36 46,488.02

Financial risk management

The Company financial risk management is an integral part of how to plan and execute its business strategies. The Company’s Financial risk management policy is approved by the
Board of Directors. In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest ratas, liquidity and credit risk, which may
adversely impact the fair value of its financial instruments., The Campany primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse
effects on its financial performance. A summary of the risks have been given below.

(a) Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company's receivables fram customers and loans given. Credit risk arises from cash held with banks and financial institutions, as well as credit exposure to clients, including cutstanding
accounts receivables. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing counterparty credit risk is to prevent losses in
financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial positicn, past experience and other factors, Adequate provisions are
kept in books for any deubtful receivables and advances.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the default risk of the
industry and country in which the customer cperates, also has an influence on credit risk assessment. The Cempany limits its expasure to credit risk fram trade receivables by
establishing a maximum payment period of three manths for customer. In monitoring customer credit risk, customers are grouped according to their credit characteristics, including
whether they are wholesale, retail or institutional customers, their geographic location, industry, trading history with the Company and existence of previous financial difficulties. The
default in collection as @ percentage to total receivable is low,

The Company’s exposure to cradit risk for trade receivables by geographic region is as follows % in Lakhs

) As at As at
Eaiticulars 31 March 2024 31 March 2023

Trade receivables
- Domestic 1,047.35 871.03
- Expert -

1,047.35 871.03

The company is rmaking provisions on trade receivables besed on Fxpected Credit Loss {ECL) model. The reconciliation of trade receivable is as follows:

Particulars Sl i

31 March 2024 31 March 2023
Cpening balance 39.67 26.48
Amount provided for (net) = 10.65 13.19
Net remeasurement of loss allowance g 50,32 39.67
Trade receivables are usually due within 30-90 days. Generally and by practice credit period of approximately 30-90 days and are ngldatarest bearing, which is

the normal industry practice.



Motas forming part of Financial Statements
As at and for the year ended 31 March 2024 % in Lakhs
(b) Ligendity Risk

Liquidity risk is the risk that the Cocmpany will not be able to meet its financial obligaticns as they beceme due. The Company manages its liguidity risk by ensuring, that it will always
have sufficient liguidity to meet its liabilities when dug. The Cempany's corporate treasury department is responsible for liquidity funding as well as settlement management. In
addition, processes and policies retated to such risks are overseen by the senior management.

The table below provides details regarding the contractual maturities of significant financial fiabilities as at 31 March 2024 and 31 March 2023,

. Contractual cash flows Rs Lakhs
Particulars Carrying Lessthan 1
amount 1-5 years More than Syears
year

As at 31 March 2024
Current Financial liabilities
Trade payahies 5,073.10 9,073.10 - 1
Financial liabilities 886.25 886.25 - -
Borrowings 28,173.94 28,173.94 - -
Lease Liabilities 413.38 413.39 - -
Mon- Cutrent Financial liabilities
Borrowings 56,187.67 - 52,679.22 3,508.45
Financiatl liabilities 263.82 - 263.83 -
tease Liabilities 2,345.83 - 2,491.40 354.43

97,844.01 38,546.68 55,434.45 3,862.88
As at 31 March 2023
Current Financial liabilities
Trade payahles 8,772.95 8,772.95 - -
Financial liakilities 913.59 913.59 i -
Borrewings 9,173.97 9,173.97 - -
Lease Liabillties 447.34 447.34 - -
Mon- Current Financial liabilities
Borrowings 59,402.23 E 48,725.77 10,676.46
Lease Liabilities 1,786.02 - 1,189.33 596.68

80,496.10 19,307.85 49,915.10 11,273.1%

(c) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters, while optimising the return.

(i) Interest rate risk

Interest rate risk is the risk that the fair value er future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Company’s exposure to risk of change in market interest rates relates primarily to its debt interest obligations. It's borrowings are at floating rates and its future cash flows will
fluctuate because of changes in market interest rates.

{i.c) Interest Rate Risk Exposure: On Financial Liabilities:

The exposure of the Company financial liabilities to interast rate risk is as follows: % in Lakhs
Particluars LS8 ASLE
31 March 2024 31 March 2023
Total borrowings {including current maturities) 84,361.61 68,576.20
84,361.61 68,576.20

{i.b) Sensitivity
Profit or loss is sensitive to higher / lower interest expense from borrowings as a result of changes in interest rates

impact on profit before tax

Particulars As at As at
31 March 2024 31 March 2023
Interest Rates - Increase by 50 basis points (50 bps) 471.81 342 .88
Interest Rates - Decraase by 50 basis points {50 bps) {421.81) (342.88)

{ii} Price risk
The Company does not have any significant investments in equity instruments which create an exposure to price risk.

{iii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate bacause of changes in foreign exchange rates. The Company exposure to the risk
of changes in foreign exchange rates relates primarily to the Trade raceivahles and Trade payzhbles due to transactions entered in foreign currencies. However as on reporting date
no such trade receivables and trade payables are due to be paid/ received , hence the Company is net expose to any foreign currency risk.
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Notes forming part of Financial Statements
As at and for the year ended 31 March 2024
3.a) Financial instruments - fair values management and risk management
Category-wise classificatien of financial instruments including their levels in the fair value hierarchy.

% in Lakhs

Financiaf assets and liahilities GLETEC Cost EVTRL
cost

As at 31st March, 2024

{i). Fimancial assets

investments

- Equiity shares - 31,331.97 -

- Mutual Funds - - -
Trade receivables 1,047.35 - -
Cash and cash equivalents 2,573.87 - -
Bank Balances other than Cash and cash equivalent - - -
{oans 12,826.00 = -
Other financial assets 1,238.71 -

Total financial assets { Non-current and Current) 18,086.03 31,331.97 -
{ii}. Financial liabilities

Borrowmgs 84,361.61 - -
Lease Liabilities 3,259.22 - -
Trade payables 9,073.10 - B
Other financial liability 1,150.08 - -
Total financlal liabilities { Non-current and Current} 97,844,01 = b
As at 31st March, 2023

{i). Financial assets

Investments

- Equity shares - 31,351.99 -

- Mutual Funds - - -
Trade receivables £71.03 - -
Cash and cash equivalents 12,042.68 - -
Bank Balances other than Cash and cash equivalent 43.88 - -
Loans 6,236.00 = -
Other financial assets 120.31 -

Total financial assets { Non-current and Current} 19,313.80 31,351.99 -
{#i). Financtal liabilities

Borrowings 68,576.20 - -
Lease Liabilities 2,233.36 = -
Trade payahles 8,772.96 - -
Other financial liabiiity 913.5% - -
Total financial lizbilities { Mon-current and Current) £80,496.11 - -

3. b} The following methads and assumptions were used to estimate the fair values:-

(i} The fair values of the mutual fund instruments and units of alternative investment fund are based on net asset value of units declared at the close of the reporting date.

(i) The carrying amount of cash and cash equivalents is considered te be the same as their fair values, dug to their short term nature.
iiT) Miscellaneous receivables/payables where carrying amount is reasonable approximation of fair value as settlement period cannot be reliably measured.
{iv) Censidering the nature, risk profile and other qualitative factors of the financial instruments of the Company ,the carrying amounts will be the reasonahle approximation of the

fair value.
3. ¢) Disclosure of sanction facllities: X in Lakhs
Particluars Used facilities Unused facilities Total sanction facllities
As at 31st March, 2024
{i) Facilities from - RBL Bank limited
- Term Loan 5,000.00 = 5,000.00
- Cash credit .00 439.00 500.0
-gill Discounting 6,9985.33 4.67 7,000.00
(i) Facilities from - Tata capital Financial Services Limited
- Long Term Working Capital Loan 25,0G0.00 - 25,00C.00
(iii} Facilities from - ICIC] Bank
- Lang Term Working Capital Loan 19,375.00 - 19,375.00
- Short Term Loan 3,600.00 400.00 4,000.00
{iv} Facilities from - IDFC First Bank
- Long Term Working Capital Loan 10,000.00 = 10,000.60
- Qverdraft - 500.00 500.00
(v} Facilities from -- Indusind Bank
- long Term Working Capital Loan 22,312.40 187.60 22,500.00
- Querdraft 100.0¢ 108.00
As at 31st March, 2023
{1} Facilities from - RBL Bank limited
- Term toan 6,500,00 - 8,500.00
- Cash credit - 500,08 500.00
-Letter of Credit Limit - -
{ii) Facilities from - Tata capital Financial Services Limited
- Long Term Werking Capital Loan 19,375.00 - 19,375.00
{iii} Facilities from - ICICI Bank
- Long Term Werking Capital Loan 19,076.00 = 1%,076.00
- Short Term Loan 200.00 3,200.00 4,000.00
{iv) Facilities from - IDFC First Bank
- Long Term Working Capitzl Loan . « 10,000.00 - 10,000.00
- Overdraft — — = 500.00 500.00
{v) Facllities from - Indusind Bank =" \)ROHI;' \:‘ = ﬂEs\
- Long Term Working Capital ¥5as" < (3 S \ 14,000.00 6,000.00 20,000.00
. L] Ry N 5 ,000. ,000.
- Overdraft ;‘J 7\ : Y@: ,[L /0 2\ 2 100.00 100.00
& z
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Notes forming part of Financial Statements

As at and for the year ended 31 March 2024 % in kakhs
45 Lease Disclosure
{1} The following is the break-up of current and non-current lease liabilities % in Lakhs
Particulars As at As at
31 March 2024 31 March 2023
Current Lease Liahility 413.39 447.34
Non Current Lease Liahility 2,84583 1,786.02
3,259.22 2,233.36
{ii} The foltowing is the movement in lease liabilities during the year ended
Particulars As at Asat
31 March 2024 31 March 2023
Opening Balance 2,233.36 3,129.38
Add: Addition during the year 1,682.03 203.31
Add: Finance cost accrued during the year 243.8% 109.11
Less: Deletions 198.12 429.89
Less: Gain/{loss) due to lease modification 19.86 41.02
Less: Payment of lease liabifities 639.08 737.53
Closing balance 3,259.22 2,233.36
(iii} Contractual maturities of lease labilities as at 31st March, 2024 on an undiscounted basis;
Particulars Fartaai 1-5years Maore than Syears
year
Lease payable 705.63 3,155.99 364.96
{iv) The Company incurred X 77.36 takhs (31 March,2023 X 75.83 Lakhs) towards expenses relating to short-term/Low value leases.
45 Net Debt Reconciliation:
The changes in the Company fiabilities arising from Nan- current and current borrowing is classified as follows:
% in Lakh
3 Non-current Current
Particluars X . Total
borrowings barrowings
Net debt as at 1 April, 2023 67,776.20 B800.00 68,576.20
Repayment of non-current borrowings (8,452.34) - (8,452.34)
Proceed from current borrowings - 29,195.33 2%,195.33
Repayment of current borrowings (15,400.00) {15,400.00)
Procaed from non-current borrowings 10,442.42 - 10,442.42
Net debt as at 31 March, 2024 69,766.28 14,595.33 84,361.61
Net debt as at 1 April, 2022 37,565.16 3,300.00 40,865.16
Repayment of non-current borrowings (4,299.25) - (4,299.25)
Proceed from current borrowings (net} - {2,500.00) (2,500.00)
Proceed from non-current berrowings (net) 34,510.28 - 34,510.29
Net debt as at 31 March, 2023 67,776.20 800.00 68,576.20
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Other statutory information:

{i) TheCompany do rot have any Benami property, where any proceeding has been initiated or pending against the Company for halding any Berami property.

lii] The Company do not have any transactions with companies struck off.

{iii} The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,

{iv] The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

{v] The Company have not advanced or loaned cor invested funds to any other person{s) or entity{ies}, including foreign entities (Intermediaries) with the understanding that the
Intermediary shall ) directly or indirectly fend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company {Ultimate Beneficiaries} or b)
provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

{vi] The Company have not received any fund from any person(s) or entitylies}, including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shafl: a. directly or indirectly lend or invest in other persons or entities identified in any manner whatscever by or on behalf of the  Funding Party
{Ultimate Beneficiaries) or b) provide any guarantes, security or the like on hehalf of the Ultimate Beneficiaries,

{vil} The Company have not done any such transaction which is not racorded in the books of accounts that has been surrendered or disclosed as income during the vear in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

{viif) The Central Government has published The Code on Social Security, 2020 and Industrial Refations Code, 2020 {"the Codes"} in the Gazette of India, inter alia, subsuring various
existing labour and industrial laws which deals with employees related benefits including post employment. The effective date of the code and the rules are yet to be notified. The
impact of the legislative changes, if any, will be assessed aad recogrised post netification of the relevant provisions.

{ix} The company has not been declared as any wilful defaulter from any bank or financial institution from where the company has taken loan and overdraft facilities.

(x) The company has complied with the no. of layers prescribed under clause 7 of section 2 of the act read with the (Companies Restriction on number of Layers Rules) 2017

Going concern

The Company has incurred a net loss after tax of Rs 28,194.66 lakhs for the year ended 31 March 2024 and accumuiated loss stand at Rs. 1,48,852.93 lakhs. The Company has access to
unutifised credit lines with its bankers and also additional funds from its promoters, if and when reguired. The Company is concentrating on increasing its operating cashfiows with a
facus on improvement of margins.

In view of the above factors, and the approved business pian for the next year, the management is confident of its ability to generate sufficient cash to fulfil all its obligations, including
debt repayments, consequent to which, these financial statements have been prepared on a gaing concern basis.

The Ministry of Corporate Affairs [MCA} has prescribed & new requirement for companies under the proviso to Rule 3{1) of the Companies [Accounts} Rulas, 2014 inserted by the
Companies {Accounts) Amendment Rules 2021 requiring companies, which uses accounting software for maintaining its books of account, shalf use only such accounting software which
has a feature of recording audit traii of each and every transaction, creating an adit log of each change made in the books of account along with the date when such changes were made
and ensuring that the audit trail cannot be disabled.

The Company is using SAP ERP accounting software for maintaining its books of account which has a featureof recording audit trail (adit log) facility and the same has operated
eature is not'enabled for certain changes at the database |e;§|;£_a£.m,§; ja§1I1<.:.'::t=tJr'; due to
\ el A \\\.‘_
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Guiltfree Indusiries Limited
Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2024

% in Lakhs

49 Ratios disclosed as per reguirement of Schedule 11l to the Act

As at
31 March 2024

As at
31 March 2023

(a) Return on equity ratio

b

)

(c)

{d

(e

—

)

(f)

{e

—_—

Loss after tax for the year (Numerator) {28,194.66) (31,211.29)
Average shareholder’s equity {Denominator) {19,137.89) 56147

Return on equity (%) 147.32% {5558.81%)
% Change as compared to the preceding year 102.65%

Notes:

(i} Loss reduced due to optimisation in Marketing spends in current FY

Return on capital employed

[Capital Employed = Total equity + borrowings {including accrued interest)]-Intangible Assets

Earning before interest and taxes (Numerator) {19,569.59) {26,043.66)
Capital employed (Denominator} 56,180.73 58,545.98

Return on capital employed -34.83% -44.48%
% Change as compared to the preceding year 21.69%

Current ratio

[Current assets / Current liabilities]

Current assets {(Numeratar) 30,819.72 30,852.41

Current liabilities {Denominator} 39,552.54 20,060.92

Current ratio (times}) 0.78 i.54

% Change as compared to the preceding year {49.33%}

Notes:

(i) Short term loans & Current maturities of long term loan leading to increase in Current liabilities & lower current ratio

Debt-equity ratio

[Total debt / Shareholder's equity]

Total debt (Numerator) 84361.61 68576.20
Shareholder’s equity (Denominator) (28,230.28) {10,045.50)
Deht-equity ratio {times) (2.99) {6.83)
% Change as compared to the preceding vear 56.22%

Notes:

New borrowing taken in FY'24 of Rs. 15843 Lacs impacting Debt-equity ratio.

Debt service coverage ratio

[Earning for Debt Service = Net Profit after taxes + Finance Costs + Depreciation and amortisation expenses+Nen cash income/expense]

Debt service = Interest and lease payments + Principal repayments

Earnings available for debt service {Numerator) {18,225.60) (24,128.70)
Debt service (Denominataor) 17,535.86 12,558.25

Debt service coverage ratio (times) {1.04) (1.92)
% Change as compared to the preceding year 45.91%

Notes:

[t is improving due to Loss reduced from optimisation in Marketing spends

Inventory turnover ratio

[Average Inventory = (Opening balance + Closing balance) / 2]

Sales for the year ([Numerator) 33,168.49 26,205.26

Average inventory (Denominator) 3,603.15 2,991.06

Inventory turnover ratio (times) 9.21 8.76

% Change as compared to the preceding year 5.07%

Trade receivables turnover ratio

[Avarage trade receivables = {Opening balance + Closing balance) / 2]

Revenue from operations (Numerator) 33,168.49 26,205.26

Average trade receivable (Denominator) 959.19 679.54

Trade receivables turnover ratio {times} 34.58 38.56

% Change as compared to the preceding year -10.33%
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Guilifree Industries Limited
Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2024 %in Lakhs

Ratios disclosed as per requirement of Schedule 11l to the Act {cont'd)

As at As at
31 March 2024 31 March 2023|
{h) Trade payables turnover ratio
[Average trade payables = {Opening balance + Closing balance) / 2]
Purchase of raw materials and packing materials {(Numarator) 20,828.00 18,334.10
Average trade payablas {Denominator} 8,923.03 7,844.89
Trade payables turnover ratio {times) {*) 2.33 2.34
% Change as compared to the preceding year -0,12%
{i) Net capital turnover ratio
[Working capital is calculated as current assets {-) current liabilities]
Revenue from operations (Numerator} 33,168.49 26,205.26
Waorking capital (Denominator) (8,732.82) 10,791.50
Net capital turnaver ratio {times) (*) (3.80) 2,43
% Change as compared to the preceding year -256.41%
Notes:
(i} Movement due to Short term loans facility availed
{i) Net profit ratio
Loss after tax for the year (Numerator) {28,194.66) (31,211.29)
Revenue from aperations {Denominator) 33,168.49 26,205.26
Net profit ratio -85.00% -119.1.0%
% Change as compared to the preceding year 28.63%
Notes:
{i} Improved due to reduction in EBDITA Losses
(k) Return on Investment
Gain on Mutual Fund Investment 123.70 139.76
Purchase of Mutual Fund Investment 29,855.00 50,555.00
Return on Investment Ratio 0.41% 0.28%
% Change as compared to the preceding year -49.88%

Notes:
(i} Better return realised on investments.

Note:

Explanations have been furnished for change in ratio by more than 25% as compared to the preceeding year as stipulated in Schadule IIl to the Act.
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Notes forming part of Financial Statements
As at and for the year ended 31st March, 2024

The financial statements are approved for issue by the Board of Directors in jits meeting held on 18th May,2024

Earning per share (EPS)

% in Lakhs

Basic EPS amounts are calculated by dividing the profit / {loss) for the year attributable to equity holders by the weighted average number of Equity shares

outstanding during the year.

Ciluted EPS ameunts are calculated by dividing the profit attributable te equity holders by the weighted average number of Equity shares outstanding during the
year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the profit/loss and share data used in the basic and diluted EPS computations:

As At As At
31 March 2024 31 March 2023
Net profit/ioss attributable to equity shareholders (%) {28,194.66) {31,211.29)
Weighted average number of equity shares in calculating basic and diluted EPS 9,259,70 8,4171.27
MNominal value of equity share () 10 10
Basic and diluied earning per share (%) (3.04} {3.71)

There are no material discrepancies between the quarterly statements filed with the lenders and the beoks of accounts of the company with respect to inventories
and other financial assets.

Prior period comparatives
Previous year figures have been regrouped/reclassified wherever necessary to correspond with current year dassification/disclosure.

As per our report of even date

For and on behalf of Board of Directors
For Batlibei, Purohit & Darbari
Chartered Accountants
Firm Registration no: 303036E
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