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INDEPENDENT AUDITORS’ REPORT

To The Members of Herbolab India Private Limited
Report on the Audit of Standalone Annual Financial Statements

Opinion

We have audited accompanying standalone annual financial statements of Herbolab
India Private Limited (“the Company"), which comprise the Balance Sheet as at 31st
March, 2022, the Statement of Profit and Loss (including the Statement of Other
Comprehensive Income), the statement of Cash Flows and the Statement of Changes
in Equity, for the year ended and notes to financial statements, including a summary of
significant accounting policies and other explanatory information (“financial
statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone annual financial statements give the information required
by the Companies Act, 2013 in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies( Indian Accounting Standards) Rules,2015, as amended
(“Ind AS") and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March, 2022, the Loss, total comprehensive income,
changes in equity and its cash flow for the year ended on that date.

Basis for Opinion

1. Woe conducted our audit of the standalone Annual Financial Statements in accordance
with the Standards on Auditing (SAs) specified under Section 143(10) of the Companies
Act, 2013. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of financial statements under the provisions of the Companies
Act, 2013 (“the Act”) and the Rules made thereunder, and we have fulfilled cur other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the standalone annual Financial Statements

Information Other than the Financial Statements and Auditor's Report Thereon

2. The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Director
Report, but does not include the standalone Annual Financial Statements and our
auditor’s report thereon.
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Our opinion on the standalone Annual Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

3. In connection with our audit of the standalone Annual Financial Statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Financial Statements

4. The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act”) with respect to the preparation of these
standalone annual Financial Statements that give a true and fair view of the financial
position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the IND AS and other
accounting principles generally accepted in India, including the Accounting Standards
prescribed under Section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

5. In preparing the standalone annual Financial Statements, management is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone annual Financial
Statements

6. Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. The description of the auditor's responsibilities
for the audit of the standalone Annual Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» |ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
repart. However, future events or conditions may cause the Company fo cease to
continue as a going concern.
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» Evaluate the overall presentation, structure and content of the financial statements,

8.

a.

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ("the Order”"), issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in the
“Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of changes in Equity and the statement of Cash Flows dealt with by
this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone annual Financial Statements comply with the
IND AS specified under section 133 of the Act.

On the basis of written representations received from the directors as on 31st March
2022 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March 2022 from being appointed as a director in terms of Section 164 (2) of
the Act.
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f. Since the Company’s turnover as per last audited financial statements is less than
Rs.50 Crores and its borrowings from banks and financial institutions at any time during
the year is less than Rs. 25 Crores, the Company is exempted from getting an audit
opinion with respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls vide
notification dated June 13, 2017

g. With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditor's) Rules, 2014 as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigation which would impact its financial
position in its financial statements.

fi. The Company did not have any long-term contracts including derivative contracts for
which provision is required to be made for any material foreseeable losses.

ii. The Company is not required to transfer funds to the Investors Education and
Protection Fund.

iv. (1) As per the representation received from the management, to the best of it's
knowledge and belief, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide guarantees, security or the like on
behalf of the Ultimate Beneficiaries.

(2) As per the representation received from the management, to the best of it's
knowledge and belief, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Parties (“*Ultimate
Beneficiaries”) or provide guarantees, security or the like on behalf of the Ultimate
Beneficiaries.

(3) Based on the audit procedures, nothing has come to our notice to believe that
the representations under (1) and (2) above contain any material mis-statement.
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v.  No dividend was declared or paid during the year by the company.

vi. Requirement of maintaining books of accounts which has a feature of recording trail
(edit log) facility is postponed fo 1.4.2022 as per Notification dated 1.4.2021

For C.M. GABHAWALA & CO
Chartered Accountants
Firm Registration No: 102870W

Biren Gabhawala

Partner

Membership no: 040496

UDIN: 22040496 AIGNOA3627

Place of Signature: Mumbai
Date: 25% April, 2022
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of the
Company for the year ended 315 March 2022, we report that:

(i) {(a) (A)Y The company is maintaining proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment;

(B) The company is maintaining proper records showing full particulars of
intangible assets;

(b) Property, Plant and Equipment have been physically verified by the
management at reasonable intervals; According to the information and
explanations given fo us, no discrepancy has been observed between book
guantity and physical verified quantity.

(0 The title deeds of all the immovable properties (other thanproperties where
the company is the lessee and the lease agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the
name of the company.

(d) The company has not revalued its Property, Plant and Equipment (including
Right of Use assets) or intangible assets or both during the year,

(e) No proceedings have been initiated or are pending against the company
for hoiding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder;

(i) (a) Physical verification of inventory has been conducted at reasonable intervals
by the management and in our opinion, the coverage and procedure of such
verification by themanagement is appropriate;

(b) The company has not availed any working capital limits from banks or
financial institutions on the basis of security of current assets during the
year. Accordingly, clause 3(ii)(b) is not applicable to the Company.

(il The Company has not granted any loans, secured or unsecured, to companies,
Limited Liability Partnerships firms or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013. Accordingly, clause
3(iii) is not applicable to the Company.

(iv) The company has not given / made any loans, investments, guarantees, and
security. Accordingly provisions of Section 185 and 186 of the Companies Act,
2013 are not applicable.

(v) The Company has not accepted any public deposits within the meaning of Sections
73 to 76 of Companies Act, 2013 and rules framed there under. Accordingly, clause
3(v) is not applicable to the Company.

{vi) The Central Government has not prescribed the maintenance of cost records under
Section 148(1) of the Act for any goods sold and services/ activities rendered by
the Company. As the clause 3(vi) of the Order regarding maintenance of cost
records under Sub-Section (1) of Section 148 of the Companies Act, 2013 is not
applicable to the Company.
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According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the
books of account in respect of undisputed statutory dues including Provident fund,
Employees State insurance, Income-tax, Duty of customs, Goods and Services tax,
Cess and any other material statutory dues have been regularly deposited during
the year by the Company with the appropriate authorities.

There are no transactions which are not recorded in the books of account have
heen surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1861 (43 of 1961). Accordingly, clause 3(viii) is not
applicable to the Company.

The Company has not borrowed any money from financial instifutions, banks or
debenture holders. Accordingly, the provision of clause 3(xi) of the Order is not
applicable to the Company.

The company has not raised any money by way of initial public offer or further public
offer (including debt Instrument), thus paragraph 3(iv) of the Order is not applicable;

(a) There is no instance of any fraud by the company or any fraud on the Company
by its officers or employees, either noticed or reported during the period under
review, on or by the Company.

(b) There is no report under sub-section (12) of section 143 of the Companies Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Ceniral Government.

(c) There are no whistle-blower complaints received during the year by the
company.

The Company is not in the nature of a Nidhi Company as defined under Section
406 the Companies Act, 2013. Accordingly, the provision of clause 3(xii) of the
Order is not applicable to the Company.

All transactions with the related parties are in compliance with Sections 177 and
188 of Companies Act, 2013 where applicable and the details have been disclosed
in the Financial Statements, as required by the applicable accounting standards

(@) The company has an internal audit system commensurate with the size and
nature of ifs business;

{(b) The report of the Internal Auditors for the period under audit were considered
by the statutory auditor;

The Company has not entered into any non-cash transactions with directors or
persons connected with him and hence clause 3(xv) of the Order is not applicable
to the Company.

The Company is not required to he registered under Section 45-lA of the Reserve
Bank of India Act, 1934.
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(xvii) The company has incurred cash losses in the financial year and in the immediately
preceding financial year, The amount of cash losses is as under:

Particulars FY 2021-22 FY 2020-21
Net Profit before tax as per Statement; (24,44,02,037) | (29,56,74,834)
of Profit and Loss Account for the

year ended

Add: Depreciation 10,24,273 9,22,822
Add: Gratuity 16,04,970 11,34,196
Add: Lease Amoriisation 64,19,137 34,568,475
Cash Loss for year ended 315t (23,53,53,657) | (29,01,59,341)
March, 2022

(xviii) There is no resignation of the statutory auditors during the year.

(xix} On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying
the financial statements, the auditor's knowledge of the Board of Directors and
management plans, there is no material uncertainty exists as on the date of the
audit report that company is capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the
balance sheet date;

(xx) The provisions of Section 135 of the Companies Act are not applicable to the
company. Accordingly, the provision of clause 3(xx) of the Order is not applicable
to the Company.

(xxi) The provision of Clause 3(xxi) of the Order is not applicable to the Company.

For C.M. GABHAWALA & CO
Chartered Accountants
Firm Registration No: 102870W

e

Biren Gabhawala

Partner

Membership no: 040496
UDIN: 22040496AIGNOA3G27

Place of Signature: Mumbai
Date: 25" April, 2022.
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CIN:U51909MH19B80PTCO22628
Balance Sheet as at 315t March, 2022

{All amounts in %, unless other wise stated)

I Assels

{1)

1

(2

This is the standalone balance sheet referred to in our report of even date.

For C. M. Gabhawala and Co.
Chartered Accountants

FRM: 102870W

=

Bitfen Gabhawala
Partner
Mermbership No.

Place : Mumbai
Date ; 25/04/202

2

040496

2

uri Malhotra

Director
DIN: 0526857

Mumbai

: As at As at
articylars NOeS  31stMarch,2022 315t March,2021
Non-current Assets
(a) Property, plant and equipment 3(i) 82,03,834 90,41,710
(b) Intangibie assets () 4,28,758 4,88,534
(c) Capital Work-in-progress 3{ii) 1,26,45,102 -
{d} Investmant property 4 96,000 96,000
{f} Right of Use Assets 5 3,26,67,997 61,47,131
{2) Finaricial assets
{i) Investments 6 1,005,000 1,05,000
(it} Other financial assets 7 45,04,947 4,46,947
{h) Deferred Tax asset { net ) L} -
(i) Non-current tax assets (net) 9 4,81,359 2,31,160
Total non-current assests 5,91,32,997 1,65,56,482
(2) Current Assets
{a) Inventories 1c 2,84,08,873 2,73,12,934
{D) Financial assets
(i) Investments 3
i} Trade receivables 11 2,97,44,428 2,25,93,022
{ii} Cash and cash equivalents 12 70,38,493 1,22,32,886
{lii} Other financial assets 7 62,500 60,000
[c) Other Current assets 13 10,49,87,047 5,42,46,617
Total current assets 17,02,41,341 11,64,45,459
Total assets 22,93,74,338 13,30,01,941
Il. Equity and liabilities
Equity
(a) Equity share capital 14 1,93,93,200 1,64,41,080
(b} Other equity i5 7,31,05,977 1,99,31,488
Total equity 9,24,99,777 3,63,72,568
Liabilities
{1) Nen-current liabilities
{a) Financial liabilities
{i) Lease Liabilities 16 3,00,26,331 40,57,563
{b} Provision 17 48,15,249 23,438,814
Total non-current liabilities 3,48,41,580 64,06,377
(2} Current liabilities
{a} Financialjiabilities
{1} Lease Liabilities 16 41,81,178 25,85,323
{ii} Trade payables 18
- total cutstanding dues of micro enterprises and small enterprises 21,49,456 88,15,712
- total outétandlng dues of creditors other than micro and small 4,61,64,070 6,46,56,254
enterprises
(ilty Other financial liability 19 70,89,283 76,86,763
(&) Provision 17 21,728 5,32,072
[c) Other Current liabilites 20 3,64,27,226 59,46,872
Totzl Current liabilities 10,20,32,981 9,02,22,936
Total liabilities 13,68,74,561 9,66,29,373
Total equity and liabilities 22,93,74,338 13,30,01,941
Naotes forming part of Financial Statements 1-29

Co\a&q_o-a

Gopal Rathi
Director
DIN: 00552066

Kolkata



HERBOLAB INDIA PRIVATE LIMITED

CIN:US1909MH1980PTC022528

Statement of Profit and Loss for the period ended 31st March'2022
{All amounts in %, unless other wise stated}

VIl

For the year ended For the year ended
31st March,2022 31st March,2021
Notes
I. Revenue from operations
Sale of goods/income from operation 21 18,40,68,343 20,40,58,597
18,40,68,343 20,40,58,5%7
1. Other income 22 26,92,524 15,45,973
Finance income
I, Total income (1411} 18,67,60,866 20,56,04,570
IV.  Expenses
Cost of materials consumed 23 4,41,43,939 5,29,32,193
Purchases of Stock- in -trade 24 “ =
Change in inventories of finished goods, work-in-progress and Stock in Trade 25 2,35,080 (1,03,93,956)
Employee benefits expense 26 7,95,53,790 15,10,79,188
Depreciation and amortization expense 27 54,58,909 36,37,707
Finance costs 28 23,70,877 64,24,082
Other expenses 29 29,94,00,308 29,76,00,230
Total expense 43,11,62,903 50,12,79,404
V. Profit/{Loss) before exceptional items and tax {lll-1V) {24,44,02,037) {29,56,74,834)
Exceptional items - -
V. Profit/(Loss) before tax {24,44,02,037) {29,56,74,834)
Tax Expense
{1} Current tax - -
(2) Deferred tax {Credit) - 1,92,66,546
{3) Short /{ excess) Provision - -
Income tax expense / (Credit) - 1,92,66,546
VL Profit/{Loss} for the year (VI-VII) (24,44,02,037) {31,49,41,380}
IX.  Other comprehensive income
(AMiNitems that will not be reclassified to profit or loss
Re- measurements gain/ (loss) on defined benefit plans 5,32,291 (3,42,035)
(iiincome Tax relating to itemns that will not be reclassified to profit or loss
Re- measurements gain/ (loss) on defined benefit plans -
Other comprehensive income /(expense) for the year, net of tax 5,32,291 (3,42,035)
K. Total comprehensive income for the year, net of tax attributable to equity holders (VIII+IX) {24,38,69,746) {31,52,83,415)
Earnings per equity share {Face Value of Rs 10 each)
Basic, computed on the basis of profit attributable to equity halders {139.71) {222.56)
Diluted,computed on the basis of profit attributable to equity holders {139.71) (222.56)

Notes forming part of Financial Statements

1-29

This is the standalone Statement of profit and loss referred to in our report of even date

For C. M. Gabhawala and Co. P f;.}#“
Chartered Accountants

1} Y4

7

FRN: 102870W - (
><§7 ,‘ ( ? ( };5{_':‘\43.«5\' :
_@&ﬁ &
’ — = AN

A
Biren Gabhawala

Partner
Membership No. 040496

N

Place : Mumbai
Date : 25/04/2022

LAl

=4

DIN: 0926857

Mumbai

= For and on behalf of the board of directors
/ ?':'/’""‘\'? :E:\

Gw& Q—"‘?

Gopal Rathi
Director
DIN: 00553066

Kolkata



HERBOLAB INDIA PRIVATE LIMITED
CIN:US1509MH1980PTCO22628

Statement of Cash Flows for the year ended 315t March'2022
[All amounts in %, unless other wise stated)

Far the year ended
315t March,2022

For the year ended
31st March,2021

Cash Flow from Operating activities
Profit/{loss) before tax
Adjustments to reconcile profit before tax to net cosh Fflows:

Depreciation and impairment of propert, plant and equipment

Amortisation and impairment of intanglble assets
Provision for gratuity

Gratuity paid

Leave encashment

Finance Cost

Baddebts written off

ECL Provisicn

Obsclete Stack provision

Foreign currency fluctuations

Profit on sale of current investments

Interest income on Fixed deposit

Cperating Loss before working capital changes

Warking capital adfustments:
{Increase)/ decrease in trade receivables
{Increase)/ decrease in inventories
Increase/(decrease) In trade and other payables
Increase / (decrease) in Other Current liabilites
Increase / {decrease) in Current liabilites
{Increase)/ decrease in Other financial assets
Increase / (decrease) in provisions [acturial)
(Increase) / decrease in Other Current assets

Taxes Paid (TDS)
Net cash fiows use In operating actlvities

Investing activities

Purchase of property, plant end equipment

Purchase of intangible assets

Praceeds from Sale of current investments {net)
SecLrity deposits

Investments in bank depaosits and margin money deposit
[nterest recaived

Net cash flows used In investing activities

Financing Activities

Issue of shares

Securities premium

Interest Paid

Lease Liakility patd

Share application money receivad

Other Financing cost

Met cash flows from/(used in] financing activitles

Net increase /decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at year end

** Comprises of

Balance with bank in current accounts

Cashin hand

Total

(24,44,02,037) [29,56,74,534)
53,895,592 36,06,183
63,317 21,524
13,89,600
= (7,64,567)
5,24,100
23,70,877 64,24,087
= 9,02,800
42,48,366 9,97,948
12,33,626
= {23,655
e {2,12,679)
) {1,62,415)
(23,10,89,259) (28,29,61,914)
{1,14,00,773) 85,58,737
{23,29,565) (1,12,29,509)
11,91,67,640) 2,98,83,780
3,04,80,354 1,30,92,748
{5,97,480)
{2,500) -
24,88,382
(5,07,40,431) (3,28,35,426)
{28,22,98,911) {27,54,91,584)
{2,50,199) (31,692)
{28,25,49,110) (27,55,23,276)

(1,28,21,730)

{1,02,88,413)

{3,24,000}
2,12,679

{40,58,000)
162,415
{1,58,79,780) {1,02,38,315)
29,52,720 23,038,150
29,70,43,632 23,16,96,850
{19,84,503) {54,51,125)
(33,90,978) (29,62,720)
(3,86,374) (1,42,738)
29,42.34,497 22,54,43,419
{51,24,393) {6,03,18,176)
122,33 886 7,25,51,062
70,38,493 1,22,32,885
63,54,955 1,21,56,006
83,538 76,830
70,238,493 1,72,32,886

The above Statement of Cash Fiows has been prepared under the ‘Indirect Method’ as set out in Ind AS 7, 'Statement of Cash Flows’

This is the Statement of Cash Flows referred to in our Report of even date.

Eor C. M. Gabhawala and Co.
Chartered Accountants
FRN: 102870W

Mawala
Partner
Membership Ne. 040496

Place : Mumbai
Date : 25/04/2022

Director

uri Mafhotra

DIN: 0926857

Mumbai

| 7= +For and on behalf of the board of directors

C ap J_Q.A«?
Gopal Rathi
Director
DiN: 00553066

Kolkata



HERBOLAB INDIA PRIVATE LIMITED

CIN:US1909MK1980PTCO22628

Statement of Changes In Equity for the year ended 31st March*2022
[All ameunts in %, unless other wise stated)

A, Equity share capital:

Equity shares of INR 20 eagh Issued, subscribed and fully pald N, T

Balance as at 1st April, 2020 14,13,783 1,41,37,930
Shares issued during the year 230,315 23,03,150
Bought back during the year - "
Balance as at 31st Mar, 2021 16,44,108 1,64,41,080
Shares fssued during the year 295,272 29,52,720
Bought back during the year - -
Balante as at 315t March, 2022 19,39,3380 1,93,93,800

8. Other equity {Refer Note 15)

Other
. Reserves and surplus Comprehensive
Share A
Particutars i d’r‘:;"a,f'"“ orey Income Total Other Equity
Al =
Secuvities Premium Retained earnings | Other items of OC|
Resarve
Balance as at 15t April,2021 - 37,75,58,883 (35,73,27,809) {2,99,5885) 1,99,31,488
Profitf{Loss) for the year - - {24,44,02,037) 532,291 {24,38,69,746)
Other comprehensive income / (Loss) for the vear - - - E
Re measurement gain/{loss} on defined benefit plans (Net of taxes) - - - - -
Share Application Monay Received = = = . -
Transfer to Equity Share Caplital o - - - -
Transfer to Equity Securlties premium - 29,70,43,632 - - 29.70,43,632
Share application maney refunded during the period - - - - -
Balance as at 31st March'2022 = §7,46,02,515 {60,17,29,846) 2,32,705 7,31,05,374
’ Qther
Reserves and surplus Comprehensive
Appli
Partlculars shaPr:n dll::g (ff"m Mongy Income Total Other Equity
les Py i
SecucttigsBremiln Retalned eamlings | Other items of OC1
Reserve
Balance as at 1st April,2020 - 14,58,52,033 (4,23,86,429} 42,449 10,35,18,053
Prafit/{Loss} for the year - - {31,49,41,380) - {31,49,41,380}
Qther comprehensive income / {Loss) for the year
Re measurement gain/{loss) on defined benefit plans [Net of taxes) - - - (3,42,035) (3,42,035)
Share Application Money Received - - - - -
Transfer to Equity Share Capital = = - - -
Transfer to Equity Securities premium 23,15,96,850 - - 23,16,96,850
Share application meoney refunded during the pericd - - . = .
Balance as at 315t March,2021 - 37,75,58,883 {35,73,27,80% {299,586} 1,99,31,488

Thisis the Statement of Changes in Equity referred to in our Report of aven date,

For €. M, Gabhawala and Co.

Chartered Accountants
FRN: 102870W

COVLQ-":O ¢

Th Gabhawala Gopal Rathi
Partner N ’ Director
Membership No. 040496 ST DING 0926857 DIN: DD553066
Place : Mumbai Mumbal Kolkata

Pate : 25/04/2022




HERBOLAB INDIA PRIVATE LIMITED
CIN:US1509MH1580PTC022628

Notes forming part of Financial Statements
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Corporate information
The Company was incorporated on 15th May 1980 as a Private Limited Company {CIN: US1909MH1980PTC022628} under the Companies Act, 1956 with the

principle objective to carry on the business of manufacturing ayurvedic medicines.

Skgnificant accounting pelicies
Basis of preparation

Statement of Compliance

The Financial statements of the Company are prepared on Going Concern basts in accordance with the Indian Accounting Standard {Ind-A5) as prescribed under
section 133 of the Companies Act, 2013 read together with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 and Companies (indian Accounting
Standards) relevant amendment rules issued thereafter.

. Functional and Presentation Currency

These standalone financial statements are presented in Indian Rupees, which is also the Company’s functional currency. All amounts have baen rounded-off upto
two decimal places to the nearest Lakhs, unless otherwise indicated.

Basis of measurement
The standalone financial statements hava been prepared on the historical cost basks, except for certain assets and liabilities which has been measured at Fair Value

basis as mentioned below:

ltems Measurment Basis

Net defined benefit (asset)/ iability Fair value of plan assets less present value of defined
benefit obligations

. Key accounting estimates and judgements

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the
reparted amaounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the
autcomes requiring & material adjustment to the carrying amounts of assets or liabilities in future pericds. Continuous evaluation is done on the estimation ang
Judgements based on historical experience and other factors, including expectations of future events that are believed to be reasonable. Revisions to accounting
estimates are recognised prospectively.

. Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that may have a significant risk of resulting in a material adjustment in the year ended 31 March 2020
is included in the following notes:

Note 8 - recognition of deferred tax assets: availability of future taxable profit against which tax losses carried forward can be used:

Note 30 - measurement of defined henefit obligations: key actuarial assum ptions;

Note 3 - Useful Life and Residual Value of Property Plant and equiprent and Intangible Asset

Note 4 - Impairment of Property Plant and Equipment and intangible asset ( if any )

Note 5 & 16 - Measurement of Lease liabilities and Right of Use Asset {ROU}

. Current versus non-current classification

All assets and liahtlities have been classified as current and nen-current as per the Company’s nermal operating cycle and other criteria set out in the Schedule 11 of
the Act. Based on the nature of products and the time between the acquisition of the assets for processing and their realisation in cash and cash eguivalents, the
Company has ascertained its operating cycle as upto 12 months for the purpose of current/non-current classification of assets and liabifities.

. Recent Accounting Developments

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule 1l of the Companies Act, 2013.

The amendments revise Division L, Il and Ill of Schedule lll and are applicable from April 1, 2021, Key amendments relating to Division Il which relate to Companies
whose financial statements are required te comply with Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

* Lease liabilities should be separately disclosed under the head ‘financia? liabilities’, duly distinguished as current or non-current.

= Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due te prior period errors and restated balances at the
beginning of the current reparting period.

+ Specified format for disclosure of shareholding of promoters.

* Specified format far ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under development.

* If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions then disclosure of details of where it has

been used.
» Specific disclosure under “additional regulatory requirement’ such as compliance with approved schemes of arrangements compliance with number of layers of

companies, title deeds of immovable property not held in name of company, loans and advances to promoters, directors, key managerial persennel [XMP) and
related parties, details of benami preperty held etc

Statement of profit and loss:

* Additional disclosures relating to Corporate Social Responsibifity {CSR), undisclosed income and crypto or virtual currency specified under the head “additionat
infarmation’ in the notes formlng part of the standalone financial statemants.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by {aw.




HERBOLAB INDA, PRIVATE LIMITED
CIN:U51909MH1980PTCO22628

Notes forming part of Financial Statements
2.2 Summary of significant accounting palicies
a. Property, plant and equipment
Recognition and Measurement
Property, plant and equipment are stated at cost, less accumulated depreciation/impairment losses if any. The cost of an item of property, plant and equipment
comprises its purchase price after deducting trade discounts and rebates, incidental expenses, erection/ commissioning expenses, borrowing cost, any directly
attributable cost of bringing the item to its working condition for its intended use and costs of dismantling and removing the item and restoring the site on which it
is located. If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
companents) of property, plant and equipment. A fixed asset is eliminated from the financial statements on disposal or when no further benefit is expected from
its use and dispesal. Any gain or loss on disposal of an itemn of property, plant and equipment is recognised in statement of profit or loss.

Subsequent Expenditure

Subsequent expenditure relating to an item of the asset is added to its book value only if it increases the future benefits from the existing asset beyond its
previously assessed standard of performance. All other related expenses, including day to day repair and maintenance expenditure and cost of replacing parts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Depreciation, Estimated useful fife and residual value

Depreciztion on fixed assets is provided, on their having been put into use, in the following manner:

Depreciation on fixed assets is provided on Straight Line Method at the rate derived with reference ta the useful life as specified under Part ‘C’ of Schedule Il of the
Companies Act’ 2013, residual value of tangible assets, where considered, has been taken as five percentage of the original cost of such assets,

The range of estimated useful lives of items of property, plant and equipment are as follows:

Block of Asset Useful life { in years)
Plant and machinery "10-1%

Fool & Equipmant 5

Dies & Moulds 1

Furniture & fixtures 10

Building 30

LComputer & peripherals 3

Electrical Installation 0

Lab equipments 10

Office equipments 5

Leasehold Improvement Over Contract period

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial years end and adjusted propectively,
if appropriate.

The carrying amount of assets is reviewed at each balance sheet date, to determine if there is any indication of impairment based on the internal/externat factors.
An impairment loss is recognized wherever the carrying amount of assets exceeds its recoverable amount which is the greater of net selfing price and value in use
of the respective assets, In assessing the value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflacts current market assessment of the time value of money and risk specific to the assat. For the purpose of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows. After impairment, depreciation is provided on the revised carrying amount of the asset over its

remaining useful life,
Capital work-in-progress and Capital advances
Capital work-In-progress represents expenditure incurred in respect of cagital projecis and are carried at cost. Cost comprises of purchase cost, related acquisition

expenses, development / construction costs, borrewing costs and other direct expenditure.

Advances given towards acquisition of property, plant and equipment outstanding at each balance sheet date are disclosed as Other Non-Current Assets,

o

. Intangible assets

Recognition and Measurement
Acquired Computer softwares and knowhow & licenses are capitalised on the basis of the costs incurred to acquire and bring the specific asset to its intended use
and subseguently at cost less accumulated amortisation and accumulated impairment loss, if any.

Intangible assets are amortised over the useful economic life on a straight line basis and assessed for impairment whenever there is an impairment indicator. The
amortisation expense is recognised in the statement of profit and loss.

The amortisation period and the amortisation method are reviewed at least at each financial year end. If the expacted useful life of the asset is significantly
different from previous estimates, the amortisation period is changed accordingly. If there has been a significant change in the expected pattern of economic
benefits from the asset, the amartisation methed is changed to reflect the changed pattern

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in the statement of profit and loss when the asset is derecognised.

|Class of Assets Estimated useful lives
[Trademark 10 years

i

Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course of business, use in
the praduction or supply of goods or services or for administrative purposes. Upon initial recognition, an investment property is measured at ¢cost. Subsequent to
initial recognition, investment property is measured at cost less accumulated depreciation and accumulated impairment losses, if any.




HERBOLAB INDIA PRIVATE LIMITED
CIN:US1809MH1980PTCO2 2628

Motes forming part of Financlal Statements

d, Leases :
The Company as a lessee:
The Company’s lease asset classes primarily consist of leases for land, buildings and plant and machinery. The Company assesses whether a contract contains a

lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right te control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i} the contract
involves the use of an identified asset (i} the Company has substantially all of the economic benefits from use of the asset through the period of the lease and {jii)

the Company has the right to direct the use of the asset.
At the date of commencement of the lease, the Company recognizes a right-of-use assat (“ROU"} and a corresponding lease Hability for all lease arrangements in

which it is a lessee, except for leases with a term of twelve months or less {short-term leases) and low value leases. For these short-term and low value leases, the

Company recognizes the lease payments as an operating expense an a straight-line basis over the term of the iease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these
options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the tnitial amount of the lease tiability adjusted for any lease payments made at or prior to
the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation

and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset.
Right of use assets are evaluated for recoverability whenever events or changes in circemstances indicate that their carrying amounts may not be recoverable. For
the purpose of impairment testing, tha recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use} is determined on an individual
asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. in such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU} ta which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the interest
rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease liabilitles are
remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment 1 whather it will exercise an extension or a

*arminatinn antinn

Lease liabifity and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The Company as a lessor:
Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the risks and rewards

af ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases
For operating leases, rental income js recognized on a straight line basis over the term of the relevant lease,

. Inventories
Raw materials, work-in-progress, finished goods and packing materials are carried at the lower of cost and net realizable value. However, materials and other items

m

held for use in production of inventories are not written down below cost if the finished goods in which they will be incorporated are expected to be sold at or

above cost. The comparison of cast and net realizable value is made on an item-by item basis.
ln determining the cost of raw materials and packing materials, weighted average cost method is used. Cost of inventory comprises all costs of purchase, duties,

taxes {other than.those subsequently recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location and condition.
Cost of finished goods and work-in-progress includes the cost of raw materials, packing materials, an appropriate share of fixed and variable production overheads,
and other costs incurred in bringing the inventories to their present location and condition. Fixed production overheads are allocated on the basis of normal
capacity of production facilities.

et realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessazry to make
the sale. The net realisabie value of materials in process is determined with reference to the selling prices of related finished goods.

The provision for inventory obsolescence is assessed regularly based on estimated usage and shelf life of products.

.

+ Impairment of assets

{i} Nen-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit's {CGU) fair value less costs of dispasal and its value in use, The recaverable amount is determined for an individua! asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or Com panys of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is provided for to arrive at its recoverable amount. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for each of the Company’s cash-
generating units to which the individual assets are allocated. These budgets and forecast caleulations are generally covering a period of five years.

Far assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that previousty recognised impairment losses may
no longer exist or may have deereased. If such indication exists, the company estimates the asset’s or cash-generating unit’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversai is limited se that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no tmpairment loss been recognised for the asset in prior years. Such reversal is recognised in
the statement of profit and loss unlfess the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation increase.




HERBOLAB INDIA PRIVATE LIMITED
CIN:US1909MH1880PTCO22628

Notes forming part of Financial Statements

[t} Financial assets

The Company recognises loss allowances using the expected credit loss (ECL) moded for the financial assets which are not fair valued through profit or loss. The
Company tests for impairment using the ECL model for financial assets such as trade receivables, loans and advances to be settled in cash and deposits.

Loss allowance for trade receivables with na significant financing compenant is measured at an amount equal to lifetime ECL. Life time ECL are the expected credit
losses resulting from all possible default events over the expacted life of a financial instrument. The 12 month ECL is a portion of the lifetime ECL which results
from default events on a financial instrument that are possible within 12 months after the reporting date,

ECLimpairment loss allowence (or reversal) recognised during the period Is recognised as income/expense in the statement of profit and loss {P&L). This amount is
refiected in a separate line in the P&L as an impairment gain or less. For financial assets measured at amortised cost, ECL is presented as an allowance which
reduces the net carrying amount of the financial asset.

. Financial asset and liabilities

Recognition and initlal measurement

The Company initially recognises firancial assets and financial liabilities when it becomes a party o the contractual provisions of the instrument. All financial assets
and liabilities are measured at fair value on initlal recognition. Transaction costs that are directly attributzble to the acquisition or issue of financial assets and
financial liabilities, that are not at fair value through profit or loss, are added to the fair value on initial recognition.

[o]

Classification and subsequent Measurement

The financial assets are classified in the following categories :

1} financial assets measured at amaortised cost.

2) financial assets measured at fair value through profit & loss account

3) financial assets measured at fair value theough other comprehensive income

The classification of financial assets depends on the Company's business model for managing financial assets and the contractual terms of the cash flow.

Financial assets measured at armortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business madel whose objective is to hald the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principai amount sutstanding.

Financial instruments measured at fair value through other comprehensive income [FYTOCH)

A financial asset is subsequently measured at fair value through other comprehensive income if It is held within a business model whose vbjective is achieved by

both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise en specified dates to cash fows that are

salely payments of principal and interest on the principal amount cutstanding.

Financial instruments measured at fair value through profit or foss account (FYTPL)
Afinancial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities
financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other payables maturing within one year from the
balance sheet date, the carrying amounts approximata fair value due to the short maturity of these instruments.

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the right to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial assets are transfarred or in which the
Comgpany neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. If the Company
enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company also derecognises a financial
liability when its terms are modified ard the cash flows under the medified terms are substantially different. In this case, a new finandial l:ability based on the
medified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and a new financial fability with
modified terms is recognised in the Statement of Profit and Loss.

h Fereign currencies Transactions

Transactions in foreign currencies are translated into the functional currency of the Group at the exchange rates prevailing at the date of the transaction. Monetary
assets and liahilities dencminated in foreign currencies are translated into the functional currency at the exchange rate prevailing at the reporting date, Non-
monetary assets and fiabilities that are measured at fair value in a fareign currency are translated into the functional currency at the exchange rate when the fair
value was determined. Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate at
the date of initial transaction. Exchange differences are recognised in the Statement of Profit and Loss in the period in which they arise.




HERBOLAB INDIA PRIVATE LIMITED
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Motes forming part of Financial Statements
i. Segment Reporting
The Chief Operating Decision Maker (CGDM) evaluates the Company's performance and allocates resources based on an analysis of various performance indicators

by industry classes.

The operating segment of the Company is identified to be "manufacturing and distribation of Ayurvedic medicines" as the CODM reviews business performance at
an overall Company level as one segment.

Revenue recognition
Revenue from sale of products is recognised when control of preducts being sold is transferred to customer and when there are no longer any unfulfilled

—

obligations, The performance obligations in contracts are considered as fulfifled in accordance with the terms agreed with the respective customers. Revenue is
measured at fair value of the consideration received or receivable and are accounted for net of returns, rebates and trade discount and any taxes or duties
collected on behalf of the Government such as goods and services tax, etc. Accumulated experience is used to estimate the provision for such discounts and
rebates.

Customers have the contractual right to return goods only when authorised by the Company. An estimate is made of goods that will be returned and a liahility Is
recognised for this amount using a best estimate hased on accumulated axperience,

The Company considers the terms of the contract and its customary business practices to determine the transaction price. The transaction price is the amount of
consideration to which the Company expects to be entitled in exchange for transferring promised goods to a customer, excluding amounts collected on behalf of
third parties {for example taxes collected on behalf of gavernment). The consideration promised in a contract with a customer may include fixed consideration,
variable consideration (if reversal is less likely in future), or both. The transaction price is allocated by the Company to each performance obligation in an amount
that depicts the amount of consideration to which it expects to be entitled in exchange for transferring the promised goods to the customer. For each performance
obligation identified, the Company determines at contract inception whether it satisfies the performance obligation over time or satisfies the performance
ohligation at a point in time. When either party to a contract has performed its obligation, an entity shall present the contract in the balance sheet as a contract
asset or 4 contract liability, depending on the relationship between the entity's perfarmance and the customer’s payment.

Income from services rendered is recognised based on agreements/arrangements with the customers as the service is performad and there are no unfulfilled
obligations.

Interest income is recognized using effective interest method,

Dividend income Is recognized at the time when the right to receive is established by the reporting date.

Other incomes have been recognized on accrual basis in the financial statements, except when there is uncertainty of collection,

&

Borrowing costs
Barrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised

cost using the effective interest rate (EIR} method.

Borrowing cost consists of interest and other costs incurred in connection with the borrowing of funds and also include exchange differences to the extent
regarded as an adjustment to the same. Borrowing costs directly attributable to the acquisition and/or construction of a qualifying asset are capitalized during the
period of time that is necessary to complete and prepare the asset for its intended use or sale. A qualifying asset is one that necessarily takes substantial period of
time to get ready for its intended use. All other borrowing costs are charged to the Consofidated Statement of Profit and Loss as incurred.

. Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cheques in hand, cash at bank and cash in hand and short-term deposits with an eriginal maturity of thrae
maonths or less. For the purpase of the statement of cash flows, cash and cash equivalents consist of cash and bank balances and short-term deposits, as defined
above.

m. Taxes
{i) Current Encome tax
Current tax is determined as the tax payable in respect of taxable income forthe year and is computed in accordance with relevant tax regulations. Current income
tax relating te items recognized outside profit or [oss is recognized outside profit or loss (either in other comprehensive income or in equity)
(ii) Deferred tax and Liabilities
Deferred tax is provided on temporary differences between the tax bases and accounting bases of assets and liabifities at the tax rates and laws that have bean
enacted or substantively enacted at the Balance Sheet date.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be avaitable against which the deductible temporary differences can be
utilised. The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no fonger prebable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

For items recognised in OCl or equity, deferred / current tax is also recognised in OCI or equity,

n. Fair value

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair vafue is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to self the asset or transfer the liabifity takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liahility

All assets and liabilities for which fair value is measured or diselosed in the financial statements are categorized within the fair value hierarchy that categorizes into
three fevels, described as follows, the inputs to valuation techniques used te measure value. The fair value hierarchy gives the highest priority to queted prices in
active markets for identical assets or liabilities (Level 1 inputs) and the lowest priority to unobservable inputs {Level 3 inputs).

Level 1 — aunted funadiisted) market orices in active markets for identical assets or liabifities
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Notes forming part of Financial Statements
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Level 2 — inputs other than quated prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly {i.e. derived
fram prices}.

Level 3 — inputs for the asset or liahility that are not based on observabie market data [unobservable inputs).

For assets and liabilities that are recognized In the financial statements at fair value on a recurring basis, the Company determines whether transfers have accurred
between levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

Provisions and Contingent Liabilities

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it is probable that
an autflow of economic benefits will be required to settie the obligation, The ameunt recognised as a provision is the best estimate of the expenditure required to
settle the present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.

In an even: when the time value of meney Is material, the provision is carried at the present value of the cash flows estimated to sestle the ohfigation

Contingent liabilities

A contingent liability is a possible ohligation that arises from a past event, with the resclution of the contingency dependent on uncertain future events, or a
present obligation where no outflow is possible. Major contingent liabilities are disclosed in the financial statements unless the possibility of an outflow of
ecenomic resources is remote.

- Employee benefits

{i) Short-term employee benefits: Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as and when the related
services are provided. A fability s recognised for the amount expected to be paid, if the Company has a present tegal or constructive obligation to pay this amount
as a result of past service provided by the employee, and the amount of abligation can he estimated reliably.

(ii) Defined contribution plans: A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution and will have no
legal or constructive obligation to pay further amounts. Obligations for contributions to pravident and superannuation fund are recognised as an employee henefit
expense in Statement of Prefit and Loss when the contributions ta the respective funds are due.

i} Defined benefit plans: A defined benefit plan is a post-employment benefit plan other than a defined contribution pfan. The Company's gratuity benefit
scheme is a defined benefit plan. The Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that
empioyees have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

Tite calcutation of defined benefit obligation is performed anaually by a gualified actuary using the projected unit credit method. When the calculation resuits in a
potential asset for the Company, the recognised asset is limited to the present value of economic benefits avallable in the form of any future refunds frem the plan
or reductions in future cantributions to the plans.

Rerneasurement of the net defined benefit liability, which comprise actuarial gains and losses due to experience adjustments, changes in actuarial assumptions and
the return on plan assets (exctuding interest} are recognised in Other comprehensive income (OCI). Net interest expense and other expenses related to defined
benefit plans are recognised in Statement of Profit and Loss.

{iv) Compensated absences: The employeas of the Company are entitled to compensated absences which are both accumulating and nonaceumulating in nature.
The expected cost of accumulating compensated absences is measured on the basis of an annual independent actuarial valuation using the projected unit credit
methaod, for the unused entitlement that has accumulated as at the balance sheet date. Non-accumulating compensated absences are recognised in the period in
which the absences occur.

- Expenses

All expenses are accounted for on accrual basis.

. Earnings per share

Basic earnings per share is calculated by dividing the net profit ar loss before Other Comprehensive Income for the year by the weighted average number of equity
shases outstanding during the year.

Far the purpose of calculating diluted earnings per share the net profit or loss bafore Other Comprehensive Income for the year and the weighted average number
of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
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Notes to the financial statements

(All amounts in %, unless other wise stated)

3 (ii) Intangible assets

Gross Carrying Amount

Computer Software TRADE MARKS Total
Balance as on 1st April 2020 - 6,09,500 6,09,500
Additions 3,24,000 - 3,24,000
Deletions
Balance as on 1st April 2021 3,24,000 6,09,500 9,33,500
Additions 53,5678 - 53,578
Deietions 49,881 156 50,037
Balance as on 31st March 2022 3,27.697 6,09,344 9,37,041
Accumulated depreciation Computer Software TRADE MARKS Total
Balance as on 1st April 2020 4,13,442 4,13,442
Depreciation expense for the year 2,530 28,994 31,624
Deletions
Balance as on 1st April 2021 2,530 4,42.436 4,44,966
Depreciation expense for the year 34,477 28,840 63,317
Deletions - - -
Balance as on 31st March 2022 37,007 4,711,276 5,08,283
Net block Computer Software TRADE MARKS Total
Balance as on 31st March 2022 2,90,690 1,38,068 4,28,758
Balance as on 1st April 2021 3,21,470 1,67,064 4,88,534
Balance as on 1st April 2020 - 1,96,058 1,96,058




Notes to the financial statements

{All amounts in %, unless other wise stated)

3. (iii) Capital Work - in- progress

Capital Work in Progress

X in Lakhs

Capital Work in
Progress

Gross Carrying Amount

As At 1st April, 2021

Additions

Less: Transfer to Property, Plant and
Equipment

1,26,45,101.92

Balance as at 31st March , 2022

1,26,45,101.92

{iv) CWIP ageing schedule

Amount in CWIP for a period of Total
More
CWwIpP
Less than 1 year [1-2 years |2-3 years [than 3
years
Projects in Progress 1,26,45,101.92 1,26,45,101.92

Projects tempaorarily suspended

@@/@/




MNotes to the financial statements
{All amounts in %, unless other wise stated)
4. Investment property

Gross Carrying Amount Investment in Total
property
Balance as on 1st April 2019 96,000 96,000
Additions - -
Deletions
Balance as on 1st April 2020 96,000 96,000
Additions = -
Deletions
Balance as on 1st April 2021 96,000 96,000
Additions - -
Deletions
Balance as on 31st March 2022 96,000 96,000
5. Right-of-use assets*
Gross Carrying Amount Right-of-use assets Total
As At 1st April, 2020 {{ Effect of Transition to IND AS 116}) 88,62,016 88,62,016
Additions - -
Deducticn - -
Balance as at 31st March, 2021 88,62,016 88,62,016
Additions 3,09,55,502 3,09,55,502
Deduction
Balance as at 31st March, 2022 3,98,17,518 | 3,98,17,518
Accumulated depreciation Right-of-use assets Total
As At 1st April, 2020 = -
Depreciation 27,14,885 27,14,885
Reversal on disposal of assets - =
Balance as at 31st March, 2021 27,14,885 27,14,885
Accumulated depreciation Right-of-use assets Total
As At 1st April, 2021 - =
Depreciation 44,34,636 44,34,636
Reversal on disposal of assets - =
Balance as on 31st March, 2022 44,34,636 44,34,636
Net block
Balance as at 31st March, 2021 61,47,131 61,47,131
Balance as at 31st March, 2022 3,26,67,997 3,26,67,997




HERBOLAB INDIA PRIVATE LIMITED
Notes to the financial statements
(All amounts in %, unless other wise stated)

6 Investments As at As at
31 March 2022 31 March 2021
Non-current Investments
Measure at cost
Unquoted , fully paid
Arunodya Mills 1,05,000 1,05,000
1,05,000 Equity Shares of X 1 each March 31, 2021 (March 31, 2020 105,000)
1,05,000 1,05,000
Aggregate amount of Quoted Investments - FVTPL -
Market value amount of Quoted Investments - FVTPL -
Aggregate amount of Unquoted Investments - Cost 1,05,000 1,05,000
7 Other financial assets As at As at
31 March 2022 31 March 2021
Non Current
Security Deposits 44,66,408 4,08,408
Bank Deposits 38,539 38,539.00
45,04,947 4,46,947
Current
Security Deposits 62,500 60,000
Bank Deposits e
62,500 60,000
As at As at
9 Non-current tax assets (net) 31 March 2022 31 March 2021
Taxes paid (Net of Provisons for tax) 4,81,359 2,31,160
4,81,359 2,31,160
10 Inventories As at As at
(At the lower of cost or net realisable value) 31 March 2022 31 March 2021
Finished goods 1,48,36,757 1,50,71,837
Raw Materials 65,39,130 61,76,698
Packing Material 82,66,611 60,64,399
Less; Provision for obsolete stock 12,33,626

2,84,08,873

2,73,12,934




HEREOLAB INDIA PRIVATE LIMITED
Notes to the financial statements
{All amounts in , unless other wise stated)

11 Trade receivables

Unsecured

Considered good
Considered doubtful

Less: Allowance for doubtful debts
Total Trade receivables

Of the above, trade receivable from
- Related Parties
- Others

As at

31 March 2022

As at
31 March 2021

2,97,44,428 2,25,93,022
52,47,314 9,897,948
3,49,91,742 2,35,90,970
52,47,314 9,97,948
2,97,44,428 2,25,93,022
97,514 1,67,875
2,96,46,914 2,24,25,146
2,97,44,428 2,25,93,022

a) Trade receivables are non-interest bearing and are generally on credit terms .

Particulars Outstanding for following periods from due date of payment as on 31.03.2022
Less than 6 months 1to2 2to3 Above Total
6 months 1 year years years 3 years
{iI)Undisputed Trade receivables — considered good 2,92,39,508.44 5,04,960.62 - - 2,97,44,469.06
{ii}Undisputed Trade Receivables —which have
significantincreasein credit risk = - = 2 =
{iif)Undisputed Trade Receivables — credit impaired - - - - -
{iv)Disputed Trade Receivables—considered good - - - -
D e e = EESs B =hIChibaus 7,32,971.95 23,53,347.33 | 21,60,954.99 52,47,274.27
significant increasein creditrisk =
(vi)Disputed Trade Receivables — credit impaired - - = - =
Total Trade Receivable 2,92,39,50844 | 12,37,932.57 23,53,347.33 | 21,60,954.99 3,49,91,743.33
Less: Allowance for doubtful debts - 7,32,971.95 23,53,347.33 | 21,60,954.99 52,47,274.27
Net Trade Receivable 2,92,39,508.44 | 5,04,9560.62 - = 2,97,44,428.06
12 Cash and cash equivalent As at As at
31 March 2022 31 March 2021
Cash in Hand 83,538 76,880
Balances with banks:
In curent accounts 693,54,955 1,21,56,006
70,38,493 1,22,32,886
13 Other Current assets As at Asat
31 March 2022 31 March 2021
Advances recoverable in cash or kind or for value to be received
Unsecured, considered good
Advances with Creditors 51,73,175 -
Other Loans & Advances
Balances with statutory / government authorities 9,92,30,115 5,34,23,556
Prepaid Expenses 5,83,757 8,23,061
10,49,87,047 5,42,46,617




HERBOLAB INDIA PRIVATE LIMITED
Notes to the financial statements
{All amounts in X, unless other wise stated)

Note 8 Deferred tax assets (net)*

Deferred tax asset arising on account of:
Business loss and unabsorbed depreciation

Provision for employee benefits
Provision for expenses

Deferred tax liability arising on account of:
Excess of tax depreciation over book depreciation

lLess : Reversal of deferred Tax

2Oy

As at As at
31st March, 2022 31st March, 2021

1,88,59,8%0
4,27,732
30,698

1,93,18,320

(51,773}

(51,773)

{1,92,66,546}
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b)

d) Details of shareholders holding more than 5% equity shares in the Company and equity shares held by the holding Company

HERBOLAB INDIA PRIVATE LIMITED
Motes to the financial statements
[All amounts in %, unless other wise stated)

As at 315t March 22 As at 31 March 2021
Number Amount Number Amount
Equity Share capital
Authorised share capital
Equity shares of ¥ 10 each 20,00,000 2,00,00,000 20,00,000  2,00,00,000
20,00,000 2,00,00,000 20,00,00¢ _2,00,00,000
Issued, subscribed {fully paid up)
Equity shares of € 10 each 19,39,380 1,93,%3, 800 16,44,108 1,64,41,030
Total issued, subscribed and fully paid share capital 19,39,380 1,93,93,800 16,944,108 1,64,41,080
Reconciliation of the equity shares outstanding at the beginnfng and at the end of reporting period
As at 315t March 22 As at 31 March 2021
Number Amouynt Number Amount
Equity shares
At the beginning of the year 18,609,499 1,86,94,990 14,13,793  1,41,37,930
Add: Shares issued during the period 69,881 6,98,810 2,30,315 23,03,150
Less: Shares bought back during the period
Balance at the end of the year 15,39.380 1,93,93,800 16,44,108  1,64,41,080

Rights, preferentes and restrictions attached to shares

Equity shares

The Company has only one class of equity share having the par value of 10 per share. Each holder of equity share is entitled to one vote per share.

In the event of liquidation of the Company, the holder of equity shares will ke entitled to receive remaining assets of the Company. The distribution wilf be in proporticn to the number of equity
shares held &y the shareholders.

Shares held by promoter at the end of year

Shares held by promoter at As at 31st March 2022 As at 31st March 2021 % Change during the

the end of the year Year
Promoter Nama No. of Shares % of Total Share No. of Shares % of Total Share

RP5G Ventures Ltd 19,39,380 100 16,44,108 100% 0.00%

Name of shareholder As at 315t March 22 As at 31 March 2021
Number % of halding Number 9% of holding
Equity shares
RPSG Ventures Limited { formerly known as CESC Ventures Limited ) 19,35,380.00 100%  16,44,108 100%

19,39,380.00 100% _ 16,44,108 100%
As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above shareholding represents
both legal and beneficial ownership of shares.




HERBOLAB INDIA PRIVATE LIMITED
Notes to the financial statements -
(All amounts in X, unless other wise stated}

15 Other Equity As at As at
31 March 2022 31 March 2021
Share Application money Pending Allotment -
Reserves & Surplus:
Securities premium Reserve 67,46,02,515 37,75,58,883
Retained Earnings (60,17,29,843) (35,73,27,809)
OC! Resarve 2,32,705 (2,99,586)
7,31,05,377 1,99,31,488

Nature and purpose of other reserves

15.(i) Securities premium reserve

Securities premium reserve Is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act

15.(ii) Retained earnings

This Reserve represents the cumulative profits / {losss) of the Company . This Reserve can be utilized in accordance with the provisions of the Companies Act,

2013.
15.(iii) Gther comprehensive Income

This Reserve represents the cumulative gains {net of losses) arising on Re- measurements gain/ (loss) on defined benefit plans through Other Comprehensive

Income, net of amounts reclassified, if any, to Retained Earnings.

(o™ 41




HERBOLAB INDIA PRIVATE LIMITED
Notes to the financial statements
(All amounts in X, unless other wise stated)

16 Lease Liabilities
{a) Non -current
Lease Liabilities

(a) Current
Lease Liabilities

17 Provisions

(i} Non Current
Provision for Expenses

As at As at
31st March,2022 31st March, 2021
3,00,26,231 40,57,563
3,00,26,231 40,57,563
41,81,089 25,85,323
41,81,08% 25,85,323
As at As at

31st March,2022

31st March,2021

Provision for employess benefits- Leave Encashment 13,99,184
Provision for employess benefits- Gratuity 34,16,065 23,48,814
48,15,249 23,438,814
(ii} Current
Provision for emplovess benefits- Leave Encashment 8,328 5,24,100
Provision for employess benefits- Gratuity 13,400 7,972
21,728 5,32,072
18 Trade payables As at As at
31st March,2022 31st March,2021
- Micro and small enterprises # 81,49,496 88,15,712
- Others™ 4,61,64,070 6,46,56,254
5,43,13,566 7,34,71,966
Outstanding for the following periods from due date of payment
Less than 1 More than 3
Particulars year 1-2 years 2N years
Total
(1) MSME 63,98,172 63,958,172
(2) Others 4,61,64,321 4,61,64,321
{3) Disputed Dues - MSME 17,51,073 17,51,073
(4) Disputed Dues - Others -
Total 5,43,13,566 5,43,13,566
19 Other Financial Liabilities As at As at
Current 31st March,2022 31st March,2021
Payable to employees 70,898,283 60,67,111
interest Accrued - 16,19,652
Share Application Money refundable
70,89,283 76,86,763
20 Other current liabilities As at As at
31st March,2022 31st March,2021
Advance from customers 60,65,199 39,21,072
Payable to statutory/government authorities 76,590,365 20,25,79%
Other Current Laibilities 2,26,71,662
3,64,27,226 59,46,871

Aoy
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HERBOLAB INDIA PRIVATE LIMITED
Notes to the financial statements
{All amounts in X, unless other wise stated]

For the year ended
31st March,2022

For the year ended
31st March,2021

Revenue from operations
Sale of Produck

Other income

Gain on sale of current investment {Net)
Investment measured at FVTPL

Interest income from Bank Deposits
Exchange differences

Miscellaneous income

Cost of Material consumed

QOpening stock

Add : Purchases (Net)

Less : Used for sampling and other purpose
Less : Closing stock

Cost of Material Consumed

Purchases of Stock- in -trade
Fisnished Goods

Changes in inventories of finished goods, work in progress and stock in trade:

Opening Inventory
Finished goods
Stock in trade
Closing Inventory
Finished goods
Stock in trade
{lhcrease} / decrease in Inventory

Employee henefits expense

Salaries, wages and Bonus

Contribution to provident and other fund
Employee Insurance Expenses

Staff welfare expenses

Depreciation and amortisation expense
Depreciation on Property, Plant & equipment
Amoriisation of intangible assets
Depreciaticn on right-of-use assets

Finance Costs
Interest on:
Rupee Loans
Lease Liability
Gratutity
Others

18,40,68,343 20,40,58,597
18,40,68,343 20,40,58,597
2,12,679
1,62,415
76,655
26,92,524 10,94,224
26,92,524 15,45,973
1,22,41,097 1,14,05,564
4,54,74,958 5,37,67,729
{1,35,72,116) {1,22,41,097)
4,41,43,939 5,29,32,195
1,50,71,837 46,77,841
1,48,36,757 1,50,71.837
2,35,080 {1,03,93,996)
7,31,47,725 14,74,80,497
51,30,340 29,35,897
5,37,194
7,38,531 6,62,794
7,95,53,790 15,10,79,188
9,560,956 8,91,208
63,317 31,524
44,34,636 27,14,885
54,58,900 36,37,707
54,51,125
23,09,460 7,43,590
- 86,631
61,417 1,42,736
23,70,877 64,24,082
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HERBCLAB INDIA PRIVATE LIMITED
Notes to the financial statements
{All amounts in X, unless other wise stated)

For the year ended For the year ended
31st March,2022 31st March,2021
Other expenses
Carriage,Freight and distribution expenses 3,74,01,827 5,60,98,840
Factory related expenses 89,33,158 75,922,444
Repair & Maintenance 7,52,491 26,21,743
Advertisement & Promotion expenses 22,99,26,528 21,22,74,373
Legal & Professional fees 73,23,647 61,92,640
Payment to auditors =
- For Audit Fees 2,00,000 2,00,000
- For other services 75,000 -
Travelling, Boarding & Lodging = z
Rent 23,41,381 17,16,818
Provision for doubtful debts 42,49,366 5,97,948
Misc Expensas 81,896,911 95,05,423
29,94,00,308 29,76,00,230




HERBOLAB INDIA PRIVATE LIMITED
fotes forming part of Financial 5tatements
{All amounts in X, uniess other wise stated}

Note 30 Employee Benefit
1) Post Retirement Benefits - Defined Contrlbution Plan

Benefit {contribution to) For the year ended For the year ended
3i-Mar-22 31-Mar-21
Provident fund 27,45,288 13,583,550
£S1C employer 1,40,558 1,36,837
Tatal included in "Employees Benefit Expenses" 28,86,246 17,30,387

2) Post Retirament Benefits - Defined Benefits Plan
Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service Is entitled to Gratuity on terms not less favourakle than the provisions of

the Payment of Gratuity Act, 1972
The amounts recognised in the balance sheet and the movements in the net defined benefit obligation are as follows:

For the year ended

For the year ended

31-Mar-22 31-Mar-21

{1 Reconclllation of present value of defined benefit obligations
Balance at the beginning of the year 23,565,786 16,45,122
Current service cost 14,33,160 10,47,565
Interest cost 1,71,810 86,631
Actuarial (gain)/loss arising from assumption changes (3,08,420)|- 80,372
Actuarial {gatn]/loss arising from experience adjustments (2,23,871) 4,22,407
Benefits Paid - (7,64,567)
8alance at the end of the year 34,29,465 23,56,786
(i} Reconciliation of present value of leave encashment
Balance at the beginning of the year 5,24,100,00 -
Current service cost 5,80,929.00 -
Interest cost N _
Actuarial (gafn}/loss arising from assumption chanrges - -
Actuarial {gain)/loss arising from experience adjustments 6,77,763.00 -
Aenefits Paid (4,75,361)
Balance at the end of the year 14,07,431 -
{li} Reconciliation of fair value of plan assets
Bafance at the beginning of the year = =
Interest Income on Plan Assets - -
Contribution by employer - -
Expected return on plan assets J =
Actuarlal (gains) / loss - -
Balance at the end of the year - -
(iii} Net defined benefit liabilities / {assets)
Present value obligation as at the end of the year 48,36,896 23,56,786
Fair value of plan assets as at the end of the year = =
Net liabfitles recognized in balante sheet 48,36,896 23,56,786
{iv) Expense recognised in Statement of Profit or Loss
Employee benefit expenses:

- Service cost 21,14,089 10,47,565

-interest costs 1,71,810 -
Net impact on profit before tax 22,835,899 10,47,565.00
{v} Remeasurement recognised In Other Comprehensive Income
Actuarial (gain)/loss arising from assumption changes {3,08,420) {80,372.00}
Actuarial [gain)/loss artsing from experience adjustments {2,23,871) 4,22,407.00
Remeasurement losses / {galns) in other comprehensive income (5,32,291.00) 3,42,035.00

market canditions at the valuation date.

[vi} With the objective of presenting plan assets and obligations of the defined benefit plans &t their fair value at Balance Shest date, assumptions used under Ind AS 19 are set by reference 1o

particulars Year ended Year ended
31March2022 | 31March2021 |

Discount rate (per annum} 7.29% 6.86%

Expected rate of return on plan assets NA NA

Salary escalation rate {per annum) 10% 10%

Withdrawl rate (per annum) 15% 15%

Expected average remaining working lives of employees (years) 27 30

Mortaiity [ALM 2012-2014 IALM 2006 - 2008

ULTIMATE Uitimate




HERBOLAB INDIA PRIVATE LIMITED
Notes forming part of Financial $tatements
{All amounts in X, unless other wise stated)

{viil} The estimates of future salary increases, cansidered in actuarial valuation, teke account of Inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

(ix} Sensitivity Analysls: Reascnably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions corstant, would have affected the defined
benefit obligations by the amounts shown below:

Year ended Year ended
Increase Decrease increase Decrease
(i} Piscount Rate (0.5% Movement) 31,10,765 37,91,411 21,26,882 26,20,063
{ii} Future Salary {0.5% Movement) 37,79,168 31,17,727 26,10,117 21,32,679
[¢ii} Mortalfty Rate{10% Movement) 34,24,012 34,34,952 23,52,167 23,613,429
{iv) Atritlon Rate (0.5% Movement) 33,93,113 34,866,400 23,28,717 23,85,327

(). Assets and Liabifities reiating to employee defined benefits - Estimated future payments of undiscounted gratuity is as follows:

Year ended Year ended
31 March 2022 31 March 2021
Within 12 menths 13880 8,241
Between 2 and 5 years 2,64,831 49,071
Between 6 and 10 years 12,72,303 11,32,273
Beyond 10 years 1,77,14,653 1,19,68,741

3). Aferesaid defined benefit plans typicalfy expose the Company to actuarial risks such as: investment risk, interest rate risk, langavity risk and salary risk.

Investment risk The present value of the defined benefit liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting perled on government bonds.

Interest risk A decrease in the bond interest rate will Increase the plan liability; however, this will be partially
offset by an increase in the returr: on the plan's investments.

Longevity risk The present value of the defined benefit liability is calculated by reference to the best estimate of
the mortality of plan partlcipants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan's liability.

Salary risk The present value of the defined Benefit liability is calculated by reference to the future salaries of
plan particlpants. As such, an increase in salary of the plan participants wil increase the plan's
liabitity.
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33{a)

33(b)

34
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Contingent liabilities and Capital commitments For the year ended For the year ended

{i) Contingent liabiities: 31-Mar-22 31-Mar-21

Capital expenditure remaining to be executed 2,%0,00,000
Less: Already executed in CWIP 1,25,45,102 -
Net Contingent Liability 1,63,54,808 | =

Tax expenses For the year ended For the year ended
31-Mar-22 31-Mar-21

A. Amount recognised in Statement of Profit & Loss

Current tax = -
Deferred tax:
- Deferred tax (credit)/ charge 1,92,66,546
short /{ excess} Provision -
Tax Expense/ {credit) - 1,92,66,546
B. Amount recognised in Other Comprehensive Income
Current tax

Deferred tax;

- Deferred tax {credit}/ charge = -
Tax Expense/ {credit) relating to OCI tems - -

Reconciliation of tax expense between accounting profit at applicable tax rate and effective tax rate:

Accounting Loss before tax {24,44,02,037} {29,56,74,834)
Enacted tax rates in India (%) 26.00% 26.00%
Computed expected tax expense E =
Tax impact of Impact of Others adjustment E 1,92.66,546
Income tax expense reported in Statement of Profit and Loss o 1,92.66,546

Details of incame tax assets / {Habflities}

Non-current:
Advance tax pald -
tncome Tax Refundable 4,81,359 2,31,160
4,81,358 2,31,160

Current:
Income Tax Refundable
Current income tax liabilities

Net income tax assets / (llabllities} =

Note: Deferred Tax Asset/[Liability} Is not recognised as company does not expect any profits In forseeable future.

Segmental information
The Chief Operating Decision Maker (CODM) evaluates the Company’s performance and allocates resources hased on an analysis of various performance indicatars by industry

classas,
The aperating segment of the Company is identified te be "manufacturing and distribution of Ayurvedic medicines” as the CODM reviews business performance at an overall

1. Capital management

The Company menages Its capital to ensure that the Company will be able to cantinue as going concern while maximizing the return to shareholders through the optimization of
debt and equity balance, Barring overdraft faciiities and term loan belng used, company has no outstanding debt.

The company's Board reviews the capital structure of the company an nead basis. As part of this review boerd eveluates the leverage In company and assesses of cost of capital,

2. Finandlal risk management

{a) Credit Risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from

the Company’s receivables from custorners and loans given. Credit risk arises from cash held with banks and financlai instituticns, as well as credit exposure to clients, including
outstanding accounts receivables, The maximum exposure to eredit risk is equal to the carrying value of the financia} assets. The objective of managing counterparty eredit risk is
1o prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial position, past expetience and other
factors, Adeguate provisicns are kept in books for any doubtful receivables and advances.

Trade and other receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the default risk of

the Industry and country in which the customer operates, also has an influence on credit risk assessment. The Company limits Its exposure to credit risk from trade receivables
by establishing a maximum payment period of three months for customer. In manitering customer credit risk, customers are grouped according to their credit characteristics,
The Company’s exposure to credit risk for trade receivables by gecgraghic region (s as follows

rParticulars Asat —
31 March 2022 2021
Trade recsivables
- Domestic 2,72,08,597 2,25,93,022
- Export 25,35,831 96,209
2,97,44,428 2,76,89,231

Trade receivables are usually due within 30-90 days. Gererally and by practice most customers enjoy a credit period of approximately 30-90 days and are not interest bearing,
which is the normal industry practice.




HERBOLAB INDAA PRIVATE LIMITED
Notes forming part of Financial Statements
{All amounts in X, unless gther wise stated}

(b Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financlal obligations as they becorne due, The Company manages its liquidity risk by ensuring, that it will
always have sufficient liquidity to meet its liabilities when due. The Company’s corporate treasury department is responsible for liquidity, funding as well as settlement
management. In addition, processes and palicies related to such risks are overseen by the senior management.

The table below provides details regarding the contractual maturities of significant financia] liabilities as at 31 March 2021 and 31 March 2020

Contractyal cash flows
= Carrying

Particulars Less than 1 year 1-5 years Maore than Syears
As at 31 March 2022
Financlal liabilities
Trade payables 5,43,13,566 5,43,13,566 - -
Lease Liabiiitles 3,42,07,509 41,81,178 3,00,26,331.0¢ -
Other financiai fability 70,89,283 70,89,283 - -

9,56,10,358 6,55,84,027 3,00,26,331 -
As at 31 March 2021
Current Financial liabilities
Trade payables 7,34,71,966 7,34,71,966 - =3
Lease Liabllities 66,42,886 25,85,323 40,57,563.0¢ -
Cther financlal liability 76,86,763 76,86,763

8,78,01,615 8,37,44,052 40,57,563 -
{c} Market Risk

Narket risk is the risk that the fair vajue of future cash flows of a financial instrument will fluctuate because of changes in market prices, The objective of market risk
managsment is t¢ manage and control market risk exposures within acceptable parameters, while cpimising the return,

(i} interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a finandial instrument will fluctuate because of changes in market interest rates.
The Company’s exposure to risk of change In Interest rate is slenificant.

(i) Price risk
The Cempany does not have any significant investmeants in equity Instrurments which create an exposure to price risk.
fiii} Foreign currency risk

Forelgn currency risk Is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company exposure to the
risk of changes in foreign exchange rates relates prima#iiy to the Company’s receivables and payables due to transactions entered in foreign currencies.

The summary quantitative data about the Company's gross exposure to currency risk is as follows:

Particulars Currency Asat As at
3 March2022 |  31March2021 |
Trade receivables - Export receivables INR 25,35,831 96,205
25,35,831 96,209

Sensitivity analysis
The impact of strengthening/weakening of currency on the Company is not material.
3.a) Financial instrurnents - fair values management and risk management

Category-wise classification of financial instruments including their levels in the fair value hierarchy.
Einancial assets and liabilities Amortised cost Cost ATPL
Asat 31.03,2022
[i). Financial assets
Investments

- Equity shares - 1,05,000 -
Trade receivables 2,97,44,428 - -
Cash and cash equivalents 70,38,493 - -
Other financial assets 45,67,447 - -
Total financial assets 4,13,50,368 1,05,000 -
{Ii). Financlal Habillties
Trade payabies 5,43,13,566 - -
Lease Lizhilities 3,42,07,509 - -
Other financial liability 70,838,283 - -
Total financial liabilities 9,56,10,258 - -
Asat 31.03.2021
{i}. Financial assets
Investments

- Equity shares - 1,05,000 *
Trade receivables 2,25,03,022 = -
Cash and cash equivalents 1,22,32,886 - -
Cther financial assets 5,06,947 - -
Total financial assets 3,53,32,855 1,05,000 -
{ll}. Hnanclal liabllities
Trade payables 7,34,71,966 B -
Lease Liabilities 66,42,886
Other finaactal liability 76,86,763 - -
Total financlal lfabilitfes 8,78,01L,615 - 5
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3. b} The fellowing methods and assumptions were used to estimate the fair values:-

i} The carrying amount of cash and cash eguivalents is considered to be the same as thelr fair values, due ta their short term nature.

liii) Miscellanecus receivables/payables where carrying amount is reasonable approximation of fair value as settlement period cannot be reliably measured.

{iv) Considering the nature , risk profile and other quaiitative factors of the financtal instruments of the Company ,the carrying amounts wii be the reasonable approximation of
the fair value.

Effect of adoption of Ind AS 116, Right-of-use assets incfudes additlons of Rs 3.02.33.02 ,depreciation of Rs 44,34,634 and clasing balance for the year anded 31,03.2022
amounting to Rs 3,42,08,610

Lease Liabllity as on 01/04/2021 66,42,886.00
Add : Additions during the year 3,09,55,502
Add 1 Finance cost during the year 18,84,502.58
Less : Payment during year { includes Interest Rs 7,43,580) 53,74,281
Lease Liability as on 31/03/2022 3,42,08,610

Futura minlmum lease payments during next one year 41,25,347, later than one year but not later than five years 3,00,82,063 applying 9.75% as weighted average incremental
horrowing rate.

4V

7
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& Leases
[} Transitlon:

Effective from Apr 1, 2020, the Company adopted Ind AS 115 “Leases” and applied the standard to all iease contracts existing on Apr 1, 2020 using the "modified retrospective
approach”. Consequently, the Company recorded the lease |lability at the present value of the lease payments discounted at the incrementz| borrowing rate and the right of use
asset equivalent to the valve of the lease liabllity a5 its carrying amount at the date of initial application. Comparatives as at and for the year ended Mar 31, 2020 have not been
retrospectively adjusted and therefore will continue to be reported under the accounting policies included as part of the financial statements for the year ended Mar 31, 2020.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of % 88,62,016 and a lease Hability of X 88,62,016. The effect of this adoption is
insignificant on the loss before tax, loss for the period and earnings per share. Ind AS 115 will result in an increass in cash inflows from operating activities and an increase in cash
outflows from financing activities an account of lease payments. The following Is the summary of practical expedients elected on initial application:

{1) .Applied the exemption nat to recognize right-of-use assets and liabilities for feases with less than 12 months of lease term on the date of initial applicatien,
{ii). Excluded the initial direct costs fram the measurement of the right-of-use asset at the date of jnitial application.

{iii). Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied enly to contracts that were previously
identified a5 leases under Ind AS 17.

The waighted average incremental borrowing rate applied to fease liabilities as at April 1, 2020 is 9.75%

{i1) The table below provides detalls regarding the contractual maturities of net Investrment in ROU asset as at March 31, 2022 on an undiscounted basfs:

Particulars Less than 1 year 1 -5 years Mora than Syears |

Lease payable R 41,81,089.00 %3,00,26,231.00 -

A
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Earning per share (EPS)

Basic EPS amounts are calculated by dividing the profit / {foss) for the year attributable to equity holders by the weighted average number of Equity sharas

cutstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of Equity shares cutstanding during
the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the profit/ioss and share data used in the basic and diluted EPS computations:

As At As At

31 March 2022 | 31 March 2021
Net profit/ioss attributable to equity shareholders (%} (24,44,02,037)| (31,49,41,380)
Cpening number of shares 16,44,108 14,13,793
Number of days 365 365
Additicns during the pericd 27,558 2,30,315
Number of days 337 2
Additions during the period 29,527
Number of days 274
Additions during the period 17,716
Number of days 187
Additions during the period 19,685
Number of days 215
Additions during the period 25,590
Number of days 157
Additicns during the period 1,065,314
Number of days 20
Addittons during the period 69,881
Number of days -
Weighted average number of equity shares in calculating basic and diluted EPS 17,49,365 14,15,055
Nominal value of equity share (%) 10 10
Basic and diluted earning per share (%) {139.71) {222.56)

Prior period comparatives

Previous year figures have been regrouped/reclassified wherever necessary to correspond with current year classification/disclosure,




