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INDEPENDENT AUDITOR’S REPORT

To
The Members
Guiltfree Industries Limited

Report on the audit of standalone IND AS Financial Statements
Opinion

We have audited the accompanying Standalone IND AS Financial Statements of Guiltfree Industries Limited
(“the Company”), which comprise the Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for
the year ended on that date and notes to the IND AS financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to as “ financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us the aforesaid
standalone IND AS financial statements give the information required by the Companies Act, 2013 (“the Act™)
in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards,
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 20135,
as amended (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the as at March 31, 2022 , its loss, total comprehensive income, changes in equity and its cash flows for the
year then ended on that date,

Basis for Opinion

We conducted our audit of Standalone IND AS Financial Statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act (SAs). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone IND AS Financial Statements
paragraph of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘ICAI’) together with the ethica] requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The other information comprises
the information included in the Director’s report including annexures to the Director’s Report but does not
include the standalone IND AS financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance or conclusion thereon.

In connection with our audit of the financial statements our responsibility is to read the other information and
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with Governance for the IND AS Financial
Statements

The accompanying IND AS financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors are responsible for the matters stated in Section 134 (5) of the Act with
respect to the preparation and presentation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the IND AS specified under Section 133 of the Act and other
accounting principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that arc reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatements, whether due
to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intend to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the IND AS Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the Standalone IND AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards of Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone IND AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
esttmates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify are opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease as a going
concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial statements of the Company to
express an opinion on the financial statements.
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Report on Other Legal and Regulatory Requirements

1.

As required under Section 1978 (16) of the Act based on our audit, we report that the Company has
paid remuneration to its directors during the year in accordance with the provisions of and the limits
laid down under Section 197 read with Schedule V to the Act.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A”, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, based on our audit,
we report that:

a)

b)

d)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the accompanying IND
AS financial statements;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flows dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone IND AS financial statements comply with Companies
{Indian Accounting Standards}) Rules, 2015 as specified in section 133 of the Companies Act,
2013.

On the basis of the written representations received from the directors as on 315 March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2022 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company did not have any pending litigations which would impact its financial
position.
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ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses.

iii. There were no amounts that are required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March, 2022.

For RAY & RAY
Chartered Accountants

Firm Registration no. 301072E

Anntava-
(Amitava Chowdhury)
Partner

Membership No. 056060
Place : Kolkata UDIN: 2205606060AIFJJ2701

Date : 26 April, 2022
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Annexure A to Auditors’ Report

(Referred to in Paragraph 2 under the heading ‘Report on other Legal and Regulatory Requirements’
section of our report to the members of Guiltfree Industries Limited of even date)

)

(i)

(a)

(b)

©

(d)

(e)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a regular programme of physical verification of property, plant and
equipment and right of use assets to cover all the items in a phased manner over a period
of three years, which, in our opinion is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the programme, certain property plant
and equipment of the Company were physically verified by the management during the
year. According to the information and records provided to us, no material discrepancies
were noticed on such verification.

According to the information and explanations provided to us, the Company is presently
not in possession of any immovable property. Hence, this clause is not applicable to the
Company.

According to the records of the Company examined by us The Company has not revalued
its Property, Plant and Equipment and Right of Use Assets or intangible assets during the
year.

According to the information and explanations given to us, no proceedings have been
initiated or are pending against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
Hence this clause is not applicable to the Company

(a) As explained to us, the management has conducted physical verification of inventory at

reasonable intervals during the year. In our opinion the coverage and procedure of such
verification by the management is appropriate and discrepancies observed between
physical and book stocks have been properly dealt with in the books of account;

(b} According to the information and explanations provided to us, the Company has not been

sanctioned working capital limits in excess of five crore rupees in aggregate during any
point of time of the year. Hence this clause is not applicable to the Company.
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(iii)

(iv)

(a)

(b)

(©)

(d)

(e)

®

On the basis of examination of books of account of the Company and according to the
information and explanations given to us, the Company has granted unsecured loan of
Rs. 860.00 Lakhs during the year to the Subsidiary company covered in the Register
maintained under Section 189 of the Act. Balance of loan outstanding at the balance
sheet date was Rs. 1,586.00 Lakhs

In our opinion and according to the information and explanations given to us the terms
and conditions of grant of above loan is not prejudicial to the Company’s interest;

As per loan agreement, the principal amount is repayable on demand and interest is
repayable on half yearly basis by the borrower. There is no stipulation as to repayment of
principal. The principal amount has not been repaid as repayment of the same has not
been called for by the Company. Interest has been paid by the subsidiary company during
the year amounting to Rs. 1,00,26,434/-, Interest accrued at the end of the year is
Rs.32,82,527/- which relates to the period January,2022 to March,2022

According to the information and explanations given to us the total amount of principal
and interest due from the Subsidiary is not overdue for more than ninety days.

According to the information and explanations given to us no loans or advances in the
nature of loan granted by the Company which had fallen due during the year has been
renewed or extended or fresh loans granted to settle the overdues of existing loans given
to the same parties. Hence this clause is not applicable to the Company.

According to the information and explanations given to us the Company has granted loan
to its Subsidiary without specifying any terms or period of repayment. Aggregate amount
of loan granted to the subsidiary till the year end was Rs. 1,586 Lalkhs which is equivalent
to 100 percent of the aggregate amount of loans granted to related parties as defined in
clause (76) of section 2 of the Companies Act, 2013.

On the basis of examination of books of account and records of the Company and in
accordance with the information and explanations given to us, we are of the opinion that the
Company has complied with the provisions of sections 185 and 186 of the Companies Act in
respect of loan given to the following subsidiary company during the year and necessary
resolution has been passed by the Company during the year for grant of such loan.

Balance Loans Loans Balance as
as at given during recovered at
game of 01.04.2021 theyear | during the Year | 31.303.2022
uioling B (Rs. in Lakhs) (Rs. in Lakhs) (Rs. in Lakhs)
Apricot Foods .
[T e 726.00 860.00 NIL 1,586.00
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(v)  The Company has not accepted any deposits from the public. Accordingly, clause (v) of the
Order is not applicable to the Company .

(vi)  The Central Government has not prescribed maintenance of cost records under section 148(1)
of the Companies Act, 2013 in respect of the Company’s products/business activities.
Accordingly, clause (vi) of the Order is not applicable to the Company

(vii) (a) According to the records of the Company examined by us, the Company is regular in

depositing with appropriate authorities undisputed statutory dues including Goods and
Services Tax, provident fund, employees' state insurance, income tax, sales tax, service
tax, duty of customs, duty of excise, value added tax, cess and other statutory dues.
There were no outstanding statutory dues in arrear as at the last date of the financial year
concerned for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us there are no statutory dues of
Goods and Services Tax, provident fund, employees' state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and other statutory dues
that have not been deposited on account of any dispute. Hence this sub-clause is not
applicable to the Company.

(viii) According to the records of the Company examined by us no transactions were surrendered

(ix)

or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 0f 1961 which have not been in the books of account. Hence this clause is not applicable
to the Company.

(a) According to the information and explanations given to us, the Company has not
defaulted in the repayment of its loans or borrowings to any lender or in the payment of
interest thereon.

(b) According to the information and explanations given to us, the Company has not been
declared wilful defaulter by any bank or financial institution or other lender;

(c) According to the records examined by us the term loans taken by the Company were
applied for the purpose for which the loans were obtained and were not diverted for
other purposes.

(d) According to the records examined by us the funds raised by the Company on short term
basis have not been utilised for long term purposes.
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(xi)

(xii)

(xiii)

{e) According to the records examined by us the funds raised by the Company from various
entities have not been utilised for meeting the obligations of its subsidiary company.
Hence this sub-clause is not applicable to the Company.

(f) According to the records examined by us the Company has not raised any loans during
the year on the pledge of securities held in its subsidiary company. Hence this sub-
clause is not applicable to the Company

(a) According to the records examined by us the Company has not raised moneys raised by
way of initial public offer or further public offer (including debt instruments) during the
year. Hence this sub-clause is not applicable to the Company

(b) According to the records examined by us the Company has not made any preferential
allotment or private placement of shares or convertible debentures during the year.
Hence this sub-clause is not applicable to the Company

(a) During the course of our examination of the books of account and records of the
Company carried out in accordance with the Generally Accepted Auditing Practices, we
have neither come across any instance of fraud on or by the Company nor have we been
informed of any such case by the management during the year.

(b) In course of performance of our duties as auditor of the Company we had no reason to
believe that any offence involving fraud has been committed against the Company or in
the Company by officers or employees of the Company. Hence, no the report under
Section 143 (12) of the Companies Act has been filed by us with the Central
Government in Form ADT-4 as prescribed under rule 13 of Companies (Audit and

Auditors) Rules, 2014;

(¢) According to the information and explanations given to us, no whistle-blower complaints
have been received during the year by the Company. Hence this sub-clause is not
applicable to the Company

The Company is not a Nidhi Company. According, clause (xif) of the Order is not applicable
to the Company

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Section 188 of the Act for all transactions with related
patties and the details of related party transactions have been disclosed in the Financiai
Statements as required by the applicable Indian Accounting Standards. The Company is nct
required to form an audit committee of the Board of Directors in accordance with the related
parties in accordance with the provisions of Section 177 of the Act.
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(xiv)

(xv)

(xvi)

(xvii)

(a) In our opinion and according to the records examined by us the Company has an internal
audit system commensurate with the size and nature of its business;

(b) The reports of the Internal Auditor of the Company for the period under audit have been
considered by us,

According to the information and explanations given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with the directors during the
year. Hence, the provisions of clause (xv) is not applicable to the Company.

(a) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934 (2 of 1934). Hence this sub-clause is not applicable to the Company.

(b) According to the records examined by us the Company has not conducted any non-
banking financial or housing finance activities during the year. Hence this sub-clause is
not applicable to the Company.

(c) According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve Bank of
India. Hence this sub-clause is not applicable to the Company.

(d) According to the information and explanations given to us, the Group does not have any
CIC as part of the Group. Hence this sub-clause is not applicable to the Company.

According to the records examined by us and the information given to us, the Company has
incurred cash losses of Rs. 23,063. 02 Lakhs in the current financial year and cash losses of
Rs. 15,776.89 Lakhs in the immediately preceding financial year.

(xviii) There has not been any resignation of the statutory auditor of the Company during the year.

(xix)

(xx)

Hence this clause is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and management plans, we are of the opinion
that no material uncertainty exists as on the date of the audit report that company is capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date.

(a) According to the records examined and the information and explanations given to us the
Company is not required to comply with the provisions of Section 135 (5) of the
Companies Act 2013. Hence the sub-clauses (a) and (b) of this clause are not applicable
to the Company.
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(xxi) There have been no qualifications or adverse remarks by the respective auditors in the
Companies (Auditor's Report) Order (CARO) reports of the companies included in the
consolidated financial statements. Hence, this clause is not applicable to the Company.

For RAY & RAY
Chartered Accountants

Firm Registration no. 3010728

Arventorro—

(Amitava Chowdhury)
Partner

: Membezrship No, 03600

Place : Kolkata UDIN: 2205606060ATFJJ2701

Date : 26 April ,2022
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Annexure B to Auditors’ Report

Independent Auditors Report on the internal financial controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Guiltfree Industries Limited (“the
Company”) as at and for the year ended 31 March, 2022, in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Responsibilities of the Management and those charged with Governance for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our andit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of infernal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statemenis, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Compary’s internal financial controls system over financial reporting,
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Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Firancial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial controls with reference
to financial statements and such controls were operating effectively as at 31 March 2022, based on the interna)
controls with reference to financial statement critetia established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the Institute of Chartered Accounrants
of India.

For RAY & RAY
Chartered Accountants
Firm Registration no. 301672E
(Amitava Chowdhury

Partner
: Membership No. 0S6060
Place : Kolkata UDIN: 2205606000AIFJJ2701

Date : 26 April , 2022



Guilifree Industries Limited

Balance Sheet as at 31st March, 2022 % in Lakhs
- Note As at Asat
Particulars . o
No. 31" March 2022 31" March 2021
I. ASSETS
{1) Non-current Assets
{a) Property, plant and equipment 3 7,340.70 7,488.45
(b) Right of Use Assets S 2,716.48 2,603.79
{} Capital work in progress 3 327.82 312,08
{d} Intangible assets 4 137.95 183.36
{e) Financial Assets
(i) Investments 6 31,351.99 31,351.99
(i) Loans 7 - -
{iti} Other financial assets 8 59.96 62.02
() Deferred Tax asset { net } 9 - -
[g) Other Non-Current assets 10 183,12 90.88
Total non-current assests 42,118.02 42,092.58
{2) Current Assets
[a) Inventories 11 2,764.85 1,182.34
{b) Financial Assets
{t] Investments 6 1,903.16 =
(i} Trade receivables 12 488.04 308.75
{ii¥) Cash and cash equivalents 13 7,107.46 21919
{iv) Bank 8alances Other than (iii} above 14 43.88 46,38
{v) Loans 7 1,586.00 726.00
{vi) Other financiaf assets 3 60.83 470.23
{c) Current Tax Assets (Net) 15 21.22 6.82
[d) Other Current assets 10 7,643.84 6,285.94
Total current assets 21,619.28 9,245.65
TOTAL ASSETS 63,737.30 51,338.23
II. EQUITY AND LIABILITIES
(2} Equity
{a}Equity share capital 16 84,149.87 71,149.87
{b)Other equity 17 (72,981.42) {53,015.23)
Total equity 11,168.45 18,134.64
{2} Liabilities
{1) Non-current liabilities
{a) Financial liabilities
[f} Borrowings 18 33,253.95 15,728.78
{ia) Lease liabilities 19 2,611.28 2,480.40
(it} Other financial fiability 20 5 F
{b} Provision 21 309.23 2597.51
Total non-current fiabilities 36,174.46 22,506.69
(2} Current liabilities
(2} Financial liabilities
[i} Borrowings 18 7,611.21 3,436.69
[ia} Lease Liabilities 19 518.10 426.47
(i} Trade payables 22
- total outstanding dues of micro enterprises and small enterprises 2.46 109.38
- total outstanding Eiues of creditors other than micro 6,914.36 5,6609.54
and small enterprises
{iii) Other financial liabitity 20 887.36 638.13
{b)Other Current Liabilities 23 457.66 363.84
{c)Provisions 21 3.23 2.85
Total Current liabilities 16,394.38 10,696.90
Total liakilities 52,568.84 33,203.59
TOTAL EQUITY AND LIABILITIES 63,737.30 51,338.23
Nates forming part of Financiat Statements 1-51

This is the standalone balance sheet referred to in our report of even date,

For Ray & Ray
Chartered Accountants
Firm Registration na; 301072

fremtoi

Arnitava Chowdhury
Partner
Membership no: 056060

Flace:Kolkata 1 .
Date: 2‘6/4/2_0&2_ :

For and on behalf of Board of Directors

Rohit Garg

Whole-time Director and CFO

DIN: 07782248

v
~
\

R
Akhilanand Joshi

Director
DIN: 07041418

2 Ghagn_shyam Pa ndiya’

Company Secretary

Membership no: 37228

Place:Kolkata

Date: 26 (il 99022+



Guiltfree Industries Limitad
Statement of Profit and Less for year ended 31st March,2022 % in Lakhs
particulars For the year ended For the year ended
Mo, 31st March 2022 31st March 2022
l. Revenuve from operations 24 16,493.40 9,427.84
16,493.40 9,427.84
.  Otherincome 25 285.03 174.59
lll.  Total income (141} 16,778.43 9,602.43
IV. Expenses
Cost of materials censumed 26 11,090.17 5,313.49
Purchases of Stock- in -trade 27 536.60 14.37
Change in inventories of finished goods, work-in-progress and Stock in Trade 28 {786.07) 59.68
Employee benefits expense 29 5,454.41 4,616.38
Finance Cost 30 3,293.24 2,806.41
Depreciation and amortization expense 31 1,439.16 1,482.05
Other expenses 32 18,368.06 12,185.50
Total expense 39,395.57 26,477.88
V.  Loss before exceptional items and tax {ll1-Iv) (22,617.14) (16,875.45)
Exceptional items - -
Vi. Loss before tax {22,617.14) {16,875.45)
VIl. Tax Expense
{1) Current tax m ]
(2) Deferred tax {Credit) 9 - 12,973.14
Income tax expense / {Credit) - 12,973.14
VIII. Loss for the year (V1-VII} {22,617.14) {29,848.59)
IX.  Other comprehensive income
{Allilltems that will not be reclassified to profit or loss
Re- measuraments gain/ {loss) on defined benefit plans 50.95 49.74
(illincome Tax relating to items that will not be reclassified to profit or loss
Re- measurements gain/ {loss) on defined benefit plans - 13.62
[B)(ilitemns that will be reclassified to profit or joss
{ii)lncome Tax relating to items that will be reclassified to orofit or loss
Other comprehensive income for the year, net of tax 50.95 63.36
X.  Total comprehensive loss for the year (VIII+IX) {22,566.19) {29,785.23)
Earnings per equity share (Face Value of Rs 10 each] g
i. Basic {3.01) (4.73)
ii.Biluted (3.01) {4.73)
Notes forming part of Financial Statements 1-51

This Report is to be read with our letter of even date.

For Ray & Ray
Chartered Accountants
Firm Registration no: 301072E

Mveidoya

Amitava Chowdhury
Partner
Membership no: 056060

Place:Kolkata

Date: lg ‘[ 9__0)_,__

For and on behalf of Board of Directors

Rohit Garg
Whole-time Director and CFO
DIN: 07782248

Xf\?l\h

N

Akhilanahd Joshi
Director

DIN: 07041418

Ghanshyam Pandiya
Company Secretary
Membership no: 37228

Place:Kolkata

Date: 24 .4ty 2022~



Guiltfree Industries Limited

Net cash flows used in operating activities (4)

B.Cash Flow from Investing activities

Statement of Cash Flow T in Lakhs
For the year ended For the year ended
Particulars 31st March 2022 31st March 2021
A.Cash Flow from Operating activities
Loss before tax (22,617.24) [16,875.45)
Adjustments for:
Depraciation on Property, Plant & equipment 79573 826,54
Depreciation on right-of-use assets 586.93 600.68
Amortisation of intangible assets 56.50 54.83
Gain / Loss an sale of current investment [Net) (44.14) (10.31)
Net galn oh current investment measured at fair value {1.48) -
Provision for Doubtful advances (Net) 31.23 {1.91}
Pravision for Doubtful Dabts 100.00
Provisien for Slow maving inventory 159.57 124.88
Lass on Inventery Valuation - -
Finarce Cost 3,009.85 2,511.06
CWIP Charged to statement of profit and loss 248.29
Loss on property, plant and equipments sold - 170
Gain on lease modification - {2.83)
|aterest expenes on Lease liabilities 28339 295.35
Liakility no longer reguired written back {1c0.0c) (12.94)
Interest income on financial instruments measured at amortised cost {3.29) {3.99)
[nterest income from Loan given {100.26) (67.25)
Interest income fram Bank Depasits {24.03} {44.26)
Operating Loss before working capital changes {17,967.69) {12,255.61)
Working capital odjustments;
{Increase)/ decrease in Inventories {1,742.08) (1.41)
(Increase)f decrease in Trade receivables {179.29) {18.15)
{Increasa)/ decrease In Ner Current Financlal assets and Current Financial assets 3.26 {36.16)
{Increase)/ decrease in Gther Non-Currant assets and Other Current assats (1,284.35) (982,50}
fncrease/{decrease) in Trade payables 1,237.90 477.66
Increase / (decrease) in Pravision 63.05 85.61
Increase / (decrease) in Other Current financial liabilities 136.92 {1.88)
Increase / {decrease} in other Current Labilities 93.82 {395.87)
Cash Used in Operations {19,742.85) {13,128.30)
Income tax paid (net of refunds) {14.40} 160.95

{19,757.26) [12,967.35)

Purchase of property, plant and equipment, capital work-in-progress [680.89) {204.17)
Proceads from Sale of property, plant and equipment - 61.21
Purchase of intangibie assets (11.08) -
Refund against application for gilotment of Land - 798.14
Proceeds/ Payment - Non-current investments [ refer note; 41} - (141.48}
Paid to erstwhile shareholders of subsidizry campany - {210.35)
Proceeds from Sale of current investments 23,957 46 10,895.31
Purchase of current investments {25,815.00} (10,885.00)
Creation/Maturity of Bank Deposit 419.52 195.63
Interest received 118.73 90.08
Loan to Subsidiary {Net) {860.00) {528.00)
Net cash flows used in investing activities (B) {2,871.27) {28.52)
E.Cash FHow from Financing Activities
issue of share capital 15,600.00 12,700.00
Principz! Payment of lease liabilities {477.13) (452.23}
Interest paid other than on lease liabilities {3,022.37) {2,514.19)
Interest paid on Lease liabilitles (283.39) {295.35)
Repayment of short-term borrowings (net) - -
Repayment of long-term borrowings {3.435.69) {1,558.58]
Proceeds from Short-term borrowings 3,300.00 -
Proceeds from fong-term borrowings 17,836.38 -
Net cash flows from financing activitles {C ) 29,516.80 1,879.55
Net increasef{decrease] in cash and cash equivalents (A+8+C) 6,888.27 {5,116.42)
Cash and cash equivalents at the beginning of the year 219.18 5,335.51,
Cash and cash equival at the end of the year 7,107.46 219.19
Components of Cash and cash equivalents { Refer Note:12}
Particluars For the year ended For the year ended
315t March 2022 315t March 2021
Balance with banks in current accounts 6,647.20 203.19
Bank Deposits with original maturity of less than three months 460,26 16.00
Total of Cash and Cash Equivalents 7,107.46 219.19

The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in ind AS 7, ‘Statement of Cash Flows'

This is the Statement of Cash Flows referred to in cur Report of even date.

For Ray & Ray
Chartered Accountants
Firm Ragistration no: 301072

mifaya

Amitava Chowdhury
Partner
Membership no: 056060

Place:Kalkata
Date: Lé/a4 102_]_

For and on behalf of Board of Directors

A

Rohit Garg Akhilanand Joshi
Whole-time Director

and CFO Director
DiN: 07782248 DIN: 07041418

nshyam Pandiya
Company Secretary
Membership no: 37228

Place:Kolkata

Date: 3 £.04 . 2002,




Guiltfree Industries Limited

Statement of Changes in Equity for the year Ended 31st March 2022

A. Equity share capital:

%in Lakhs

Equity shares of INR 10 each issued, subscribed and fully paid No. T in Lakhs
Balance as at 1st April, 2021 71,1498, 655 71,148.87
Shares issued during the period 13,00,00,000 13,000.00
Bought back during the year period -

Balance as at 31st March, 2022 84,14,98,655 84,149.87
Balance as at 1st April, 2020 60,56,65,322 60,566.53
Shares issued during the year 10,58,33,333 10,583.33
Bought back during the year - -
Balance as at 31st March, 2021 71,14,98,655 71,149.87

{1} Current reporting period

Balance at the beginning of the current reporting period

Changes in Equity
Share Capital due
to prior period
Errors

Restated balance
at the beginning
of the current
reporting period

Changes in equity
share capital during
the current year

Balance at the end
of the current
reporting period

71,149.87

13,000.00

£4,149.87

{2} Previous reporting period

Balance at the beginning of the current reporting period

Changes in Equity
Share Capital due
to prior period

Restated balance
at the beginning
of the current

Changes in equity
share capital during
the currant year

Balance at the end
of the current
reporting period

errors reporting period
60,566.53 10,583.33 71,149.87
B, Other equity (Refer Note 17)
Other
Share Appiication Reserves and surplus Comprehensive
Particulars Money Pending Intome Total Other Equity
Allotment it]
umen S.ecuntms Retained earnings| Other items of OCI
Premium Reserve
Balance as at 1st April, 2021 - 13,712.48 (66,829.84) 102,13 (53,015.23)
Loss for the year - - (22,617.14) - (22,617,14)
Other comprehensive Loss for the year
Re measurement gain on defined benefit plans (Net of taxes) = - - 50.95 50.95
Share Application Money Received 15,600.00 - - - 15,600.00
Transfer to Equity Share Capital {13,000.00) - - - {13,000.00)
Transfer to Equity Securities premium {2,600.00) 2,600.00 - = -
Share application money refunded during the period - -
Balance as at 31st March, 2022 - 15,312,483 {89,446.98) 153.08 {72,981.42}
Other
Share Application Reserves and surplus Comlprehenswe
Particulars Maney Pending ncome Total Other Equity
Alflot t jti
men Sc'ecuntles Retained earnings| Other items of OCI
Premium Reserve
Balance as at 1st April,2020 - 11,595.81 (36,981.25) 38.77 {25,346.67)
Loss for the year - - (29,848.59} (29,848.59)
QOther comprehensive Loss for the year
Re measurement gain on defined benefit plans (Net of taxes) - - - 63.36 63.36
Share Application #oney Received 12,700.00 - - 12,700.00
Transfer to Eguity Share Capital {10,583.33) - - (10,583.33)
Transfer to Equity Securities premium {2,116.67) 2,116.67 - -
Share application maney refunded during the period - - - -
Balance as at 31st March,2021 - 13,712.48 {66,829.84) 102.13 (53,015.23)
The accompanying notes are an integral part of this Financial Statement
For Ray & Ray For and on behalf of Board of Directors
Chartered Accountants =
Firm Registration no: 301072&
it Garg Akhilanand Joshi
- Whole-time Director and CFO Dfrector
TW\J"OLVQ DIN; 07782248 DIN: 07041418
. ¥ = L e
Amitava Chowdhury Ghanshyam Pandiya T HU}"&\
Partner Company Secretary /<,jc \/ \
Membership no: 056060 Membership no: 37228 /u‘?/
il

Place:iolkat:

oate: ) 6 ot,/mu_

Place:Kolkata

Date: D.4.plp 2022
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Notes forming part of Financjal Statements

1

2.1

Corporate information

Guiltfree Industries Limited is a Company domiciled in India with its registered office at 31, Netaji Subhas Road, 1st Floor Duncan House Kalkata,
700001, West Bengal having corporate identity number U15549WR2017PLC218854. The Company has been incorporated on 6th January 2017. The
Company isengaged in a business of Fast Moving Consumer Goods dealing with feod products, under the brand name of "Toa Yumm" and Personal
Care Segment, under the Brand Name "Naturali".

Basis of preparation and other Significant accounting policies

Basis of preparation

Statemant of Compliance

The Financial statements of the Company are prepared on Going Concern basis in accordance with the Indian Accounting Standard {Ind-AS} as
prescribed under section 133 of the Companies Act, 2013 read together with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) relevant amendment rules issued thereafter.

Functional and Presentation Currency
These standaione financial statements are presented in Indian Rupees, which is also the Company’s functional currency. All amounts have been
rounded-off upto two decimal places to the nearest Lakhs, unless otherwise indicated.

Basis of measurement
The standalone financial statements have been prepared on the historical cost basis, except for certain assets and liabilities which has been
measured at Fair Value basis as mentioned below:

Items Measurement Basis
Certain financial assets and liabilities Fair Value
Net defined benefit (asset)/ liability Fair value of plan assets less present value of defined

benefit obligations

Key accounting estimates and judgements

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods. Continucus evaluation is done on the estimation and judgements based on historical experience and other factors, including expectations of
future events that are believed to be reasonable. Revisions to accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that may have a significant risk of resulting in a material adjustment in the year ended
31 March 2022 is included in the following notes:

Note 33 - measurement of defined berefit obligations: key actuarial assumptions;

Note 35- recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of
resources (if any);

Note 3 & 4 - Useful Life and Residual Value of Praperty Plant and equipment and Intangible Asset

Note 3 & 4- Impairment of Property Plant and Equipment and Intangible asset [ifany)

Note 5 & 19 - Measurement of Lease liabilities and Right of Use Asset {ROU)

Current versus non-current classification

All assets and liabilities have been classified as current and non-current as per the Company’s normal operating cycle and other criteria set out in the
Schedule Ill of the Act. Based on the nature of products and the time between the acquisition of the assets for processing and their realisation in cash
and cash equivalents, the Company has ascertained its operating cycle as up to 12 months for the purpose of current/non-current classification of
assets and liabilities.




Notes forming part of Financial Statements

2.2

Summary of significant accounting policies
Property, plant and equipment

Recognition and Measurement

Property, plant and equipment are stated at cost, less accumulated depreciation/impairment losses if any. The cost of an item of property, plant and
equipment comprises its purchase price after deducting trade discounts and rebates, incidental expenses, erection/ commissioning expenses,
borrowing cost, any directly attributable cost of bringing the item to its working condition for its intended use and costs of dismantling and removing
the item and restoring the site on which it is located. If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items {major components) of property, plant and equipment. A fixed asset is eliminated from the financial
statements on disposal ar when no further benefit is expected from its use and disposal. Any gain or loss on disposal of an item of property, plant and
equipment is recognised in statement of profit or loss,

Subsequent Expenditure
Subseguent expenditure relating to an item of the asset is added to its bock value only if it increases the future benefits from the existing asset

beyond its previously assessed standard of performance. All other related expenses, including day to day repair and maintenance expenditure and
cost of replacing parts, are charged to the statement of profit and lass for the period during which such expenses are incurred.

Depreciation, Estimated useful life and residual value

Depreciation on property,plant and equipment is provided, on their having been put into use, in the following mannes:

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual value using Straight Line Method at the
rate derived with reference to the useful life as specified under Part “C’ of Scheduls 1l of the Companies Act’ 2013 . Residual value of tangible assets,
where considered, has been taken as five percentage of the ariginal cost of such assets.

The range of estimated useful lives of items of property, plant and equipment are as follows:

Black of Asset Useful life { in years)
Plant and machinery "10-18

Tool & Eguipment 5

Dies & Moulds 1

Furniture & fixtures 10

Computer & peripherals 3

Electrical Installation 10

Lab equipments 10

Cffice equipments 5

Leaseheld lmprovement Over Contract period

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial years end and adjusted
prospectively, if appropriate.

The carrying amount of assets is reviewed at each balance sheet date, to determine if there is any indication of impairment based on the
internal/external factors. An fmpairment loss is recognized wherever the carrying amount of assets exceeds its recoverable amount which is the
greater of net selling price and value in use of the respective assets. In assessing the value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessment of the time value of money and risk specific to the asset. For
the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately identiftable cash flows. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Capital work-in-progress and Capital advances
Capital work-in-progress represents expenditure incurred in respect of capital projects and are carried at cost. Cost comprises of purchase cost,
related acquisition expenses, development / construction costs, borrowing costs and other direct expenditure.

Advances given towards acquisition of property, plant and equipment outstanding at each balance sheet date are disclosed as Other Non-Current
Assets.
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b..

Intangible assets

Recognition and Measurement
Acquired Computer softwares and knowhow & licenses are capitalised on the basis of the costs incurred to acquire and bring the specific asset to its
intended use and subsequently at cost less accumulated amortisation and accumulated impairment loss, if any.

Intangible assets are amortised over the useful econemic life on a straight line basis and assessed for impairment whenever there is an impairment
indicator. The amortisation expense is recognised in the statement of profit and loss.

The amortisation period and the amortisation methed are reviewed at least at each financial year end. If the expected useful life of the assat is
significantly different from previous estimates, the amartisation peried is changed accordingly. !f there has been a significant change in the expected

pattern of economic benefits from the asset, the amortisation method is changed to reflect the changed pattern

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

A summary of amortisation policies applied to the Company's intangible asset is as below:

Class of Assets Estimated useful lives
Computer Softwares 6 years
Leases :

The Company as a lessee:
The Company’s lease asset classes primarily consist of feases for land and buildings. The Company assesses whether a contract contains a lease, at

inception of a contract. A contract is, or contains, a lease If the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether: {i) the contract involves the use of an identified asset {ii) the Company has substantially all of the economic benefits from use of the asset

through the period of the lease and {iii) the Company has the right to direct the use of the asset.
At the date of commencement of the lease, the Company recognizes a right-of-use asset {“ROU”) and a cerresponding lease liability for all lease

grrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-

term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.
Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease tiabilities
includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initiai amount of the lease liahility adjusted for any lease payments made
at or prior to the commencement date of the tease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the
underlying asset. Right of use assets are evaluated for recoverability whenaver events or changes in circumstances indicate that their carrying
ameunts may not be recoverable. For the purpose of impairment testing, the recoverable amount {i.e. the higher of the fair value less cost to sell and
the value-in-use) is determined on an individual asset basis uniess the asset dees not generate cash flows that are largely independent of those from

other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these [eases.
Lease liabilities are remeasured with a correspending adjustment to the related right of use asset if the Company changes its assessment if whether it
will exereise an extension or a termination option.

Lease lability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The Company as a lessor:
Leases for which the Company is a lessor Is classified as a finance or aperating lease. Whenever the terms of the lease transfer substantially al! the

risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases
For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.
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d.

Inventories

Raw materials, work-in-progress, finished goods and packing materials are carried at the lower of cost and net realizable value, However, materials
and other items held for use in production of inventories are not written down below cost if the finished goods in which they will be incorporated are
expected to be sold at or above cost. The comparison of cost and net realizable value is made on an item-by itern basis.

In determining the cost of raw materials, packing materials and store,spares & promotional material, weighted average cost method is used. Cost of
inventory comprises ail costs of purchase, duties, taxes (other than those subsequently recoverable from tax authorities) and all other costs incurred
in bringing the inventory to their present location and condition.
Cost of finished goods and work-in-progress includes the cost of raw materials, packing materials, an approgpriate share of fixed and variable
production overheads, and other costs incurred in bringing the inventories to their present tocation and condition. Fixed production overheads are
allocated on the basis of normal capacity of production facilities.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale. The net realisable value of materials in process is determined with reference to the selling prices of related finished
goods.

The proviston for inventory cbsolescence is assessed regularly based on estimated usage and shelf iife of products.

Impairment of assets

{i} Non-financtal assets

The Company assesses at each reporting date whether there 15 an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverabie amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s {CGU) fair vaiue less costs of disposal and its value in use. The recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or class of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is provided for to arrive at its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments cf the time value of money and the risks specific to the asset. In determining fair value iess costs of disposal, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for each of the
Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast calculations are generally covering a period
of five years,

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the company estimates the asset’s or cash-generating unit’s
recoverable amount. A previousfy recognised impairment foss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is carried at a revalued amount,
in which case the reversal is treated as a revaluation increase.

{ii) Financial assets

The Company recognises loss aflowances using the expected credit loss {ECL) model for the financial assets which are not fair valued through profit or
loss. The Company tests for impairment using the ECL model for financial assets such as trade receivables, loans and advances to be settled in cash
and deposits.

Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. Life time ECL are the
expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12 month ECL is a porticn of the
tifetime ECL which results from default events on a financial instrument that are possible within 12 months after the reporting date.

ECL impairment loss allowance {or reversal) recognised during the period is recognised as income/expense in the statement of profit and loss {P&L).
This amount is reflected in a separate line in the P&L as an impairment gain or ioss. For financial assets measured at amortised cost, ECL is presented
as an allowance which reduces the net carrying amount of the financial asset.

Financial asset and liabllities

Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisicns of the instrument. All
financial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are dirvectly attributable to the acquisition or
issue of financial assets and financiaf liabilities, that are not at fair value thraugh profit or loss, are added to the fair value on initfal recognition,

Classification and subsequent Measuremant

The financial assets are classified in the following categories ;

1) financial assets measured at amortised cost.

2) financial assets measured at fair value through profit & loss account

3} financial assets measured at fair value through cther comprehensive income
The classification of financial assats depends on the Company's business model for managing financial assets and the gqntracgna_&t_erms of the cash
flow. ey iy
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Financial assets measured at amortised cost

Afinancial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
cotlect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial instruments measured at fair value through other comprehensive income [FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income If it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selfing financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are sclely payments of principal and interest on the principal amount outstanding.

Financial instruments measured at fair value through profit or toss account (FVTPL)
Afinancial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial iabilities
Financizl liabifities are subsequently carried at amortised cost using the effective interest methad. For trade and other payables maturing within one
year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

Investment in subsidiaries
Investment in equity shares in subsidiaries, joint venture and associates is carried at cost in the financial statements. Any indemnification assat/
liability are recognise by adjusting the cost of the investment,

Derecognition

Financial assets

The Company derecognises a financial asset when the cantractual rights to the cash flows from the financial asset expire, or it transfers the right to
vecelve the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial assets are
transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control
of the financial asset. If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabtlities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company also
derecagnises a financial liability when its terms are medified and the cash flows under the modified terms are substantially different, In this case, a
new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and a new financial liability with modified terms is recognised in the Statement of Profit and Loss.

g  Foreign currencies Transactions

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate
prevailing at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined, Non-monetary assets and liabilities that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of initial transaction, Exchange differences are recognised in the
Statement of Profit and Loss in the period in which they arise.

h.  Segment Reporting
The Chief Operating Decision Maker {CODM) evaluates the Company’s performance and allocates resources based on an analysis of various
performance indicators by industry classes.

The cperating segment of the Company is identified to be "FMCG" as the CODM reviews business performance at an overall Company level as one
segment,




Ndotes forming part of Financial Statements

[ Revenue recagnition

Revenue from sale of products is recognised when control of products being sold is transferred to customer and when there are no longer any
unfulfilled obligations. The performance obligations in contracts are considered as fulfilled in accordance with the terms agreed with the respective
customers. Revenue is measured at fair value of the consideration received or receivable and are accounted for net of returns, rebates and trade
discount and any taxes or duties collected on behalf of the Government such as goods end services tax, etc. Accumulated experience is used to
estimate the provision for such discounts and rebates.

Custamers have the contractual right to return goods only when authorised by the Caompany. An estimate is made of goods that will be returned and
a liability is recognised for this amount using a best estimate based on accumulated experience,

The Company considers the terms of the contract and its customary business practices to determine the transaction price. The transacticn price is the
amount of consideration to which the Company expects to be entitled in exchange for transferring promised goods to a customer, excluding amounts
collected on behalf of third parties (for example taxes collected on behalf of government}, The consideration premised in a contract with a customer
may include fixed consideration, variable consideration (if reversal is [ess likely in future), or both, The transaction price is allocated by the Company
to each performance obligation in an amount that depicts the amount of consideration to which it expects to be entitled in exchange for transferring
the promised goods to the customer. For each performance obligation identified, the Company determines at cordract inception whether it satisfies
the performance obligation over time or satisfies the performance obligation at a point in time. When either party to a contract has performed its
obligation, an entity shall present the contract in the balance sheet as a contract asset or a contract liability, depending on the relationship between
the entity’s performance and the customer's payment.

Income from services rendered is recognised based on agreements/arrangements with the customers as the service is perfarmed and there are no

unfulfilled obligations.
Interest income is recognized using effective interest method.

Dividend Income is recognized st the time when the right to receive is established by the reperting date.
Other incomes have been recognized on accrual basks in the financial statements, except when there is uncertainty of collection.

J.  Borrowing costs
Borrowings are inftially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost using the effective interest rate (EIR) method.
Borrowing cost consists of interest and other costs incurred in connection with the borrowing of funds and alse include exchange differences to the
extent regarded as an adjustment to the same. Borrowing costs directly attributable to the acquisition and/or censtruction of a qualifying asset are
capitalized during the period of time that is necessary to complete and prepare the asset for s intended use or sale. A gualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are charged to the Statement of Profit and
Loss as incurred.

k.  Cash and cash equivalents
Cash and cash equivalents in the balance sheet conprise cheques in hand, cash at bank and cash in hand and short-term deposits with an original
rnaturity of three months or less. Far the purpose of the statement of cash flows, cash and cash equivalents consist of cash and bank balances and
short-term deposits, as defined above.

I.  Taxes
{i) Current Income tax
Current tax is determined as the tax payable in respect of taxable income forthe year and is computed in accordance with relevant tax regulations.
Current income tax relating to items recognized outside profit or lass is recagnized either in other comprehensive income or in equity.

{ii) Deferred tax and Liabilities

Deferred tax is provided on temporary differences between the tax bases and accounting bases of assets and Habilities at the tax rates and laws that
have been enacted or substantively enacted at the Balance Sheet data.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences can be utilised. The carrying amount of deferred tax assets Is reviewed at each Balance Sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax
assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxakle profits will aliow the
deferred tax asset to be recovered.

For items recognised in OCl or equity, deferred / current tax is aiso recognised in OCl or equity.




MNdtes forming part of Financlal Statements

m. Fairvalue

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price that
would be received tc sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumpticn that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- [n the absence of a principal market, in the most advantageous market for the asset or liahility

All assets and liabilities for which fair value is measured or disciosed in the financial statements are categorized within the fair value hierarchy that
categorizes into three levels, described as follows, the Inputs to valuation technigues used to measure value, The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or liabilities {Level 1 tnputs) and the lowast priority to unobservable inputs
{Level 3 inputs).

Level 1 - quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — inputs other than quoted prices inciuded in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
{i.e. derived from prices).

Level 3 — inputs for the asset or liability that are not based on observable market data (unobservable inputs).

For assets and fiabilities that are recognized in the financial statements at fair value on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

n.  Provisions and Contingent Liabilities

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. The amount recognised as a provision is the best estimate of
the expenditure required to settle the present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the
chligation.

In an event when the time value of money is material, the provision is carried at the present value of the cash flows estimated to settle the obfigation

Contingent liabilities
A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency dependent on uncertain future
events, or a present obligation where no outflow is possible. Major contingent liabilities are disclosed in the financial statements unfess the
possibility of an outflow of economic resources is remote.

0. Employee benefits
(i) Short-term employee benefits: Short-term employee henefit obligations are measured on an undiscounted basis and are expensed as and when
the related services are provided. A liability is recognised for the amount expected to be paid, if the Company has a present legal or constructive
abligation to pay this amount as a resuli of past service provided by the employes, and the amount of obligation can be estimated refiably.
(i) Defined contribytion plans: A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution and
will have no legal or constructive obligation tc pay further amounts. Obligations for contributions to provident and superannuation fund are
recognised as an employee benefit expense in Statement of Profit and Loss when the contributions to the respective funds are due.,
{ifi) Defined benefit plans: A definad benefit plan is @ post-employment benefit pian other than a defined contribution plan. The Company's gratuity
benefit scheme Is a defined benefit plan. The Company’s net cbligation in respect of defined benefit plans is calculated by estimating the amount of
future benefit that employees have earned in the current and prior periads, discounting that amount and deducting the fair value of any plan assets.
The calculation of defined benefit abligation is performed annually by a qualified actuary using the prejected unit credit method. When the
calculation results in a potential asset for the Company, the recognised asset is limited to the present value of economic benefits available in the
form of any future refunds from the plan or reductions in future contributions to the plans.
Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses due to experience adjustments, changes in actuarial
assumptions and tha return on plan assets {excluding interest) are recognised in Other comprehensive income (OC1). Net interest expense and other
expenses related to defined benefit plans are recognised in Statement of Profit and Loss.
(iv) Compensated absences: The employees of the Company are entitled to compensated absences which are both accumulating and non
accumulating in nature. The expected cost of accumulating compensated absences is measured on the basis of an annual independent actuarial
valuation using the projected unit credit method, for the unused entitlement that has accumulated as at the balance sheet date. Non-accurnulating
compensated absences are recognised in the periad in which the absences occurred.

p. Expenses
All expenses are accounted for on accrual basis.

a-  Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss befere Other Comprehensive Income for the year by the weighted average
number of equity shares outstanding during the year.
For the purpose of calculating dituted earnings per share ,the net profit or loss before Other Comprehensive Income for the year and the weighted
average number of shares outstanding during the year are adjusted for the effects of ali dilutive potential equity shares.
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Notes forming part of Financial Statements

a4

Intangible Assets

X in Lakhs

Computer Software,
Server and Network

Total
Intangible Assets

Gross Carrying Amount

As At 1st April, 2021 329.06 329.06
Additions 21.26 21.26
Deduction (10.17) (10.17)
Balance as at 31st March, 2022 340.15 340.15

As At 1st April, 2020 329.06 329.06
Additions - -
Deduction - -
Balance as at 31st March, 2021 329.06 329.06
Accumulated Amortisation

As At 1st April, 2021 145.70 145.70
Amortisation 56.50 56.50
Reversal on disposal of assets - -
Balance as at 31st March , 2022 202.20 202.20

As At 1st April, 2020 90.87 90.87
Amortisation 54.83 54.83
Reversal on disposal of assets - -
Balance as at 31st March, 2021 145.70 145.70
Net block
Balance as at 31st March , 2022 137.95 137.95
Balance as at 31st March, 2021 183.36 183.36
Right-of-use assets % In Lakhs

Right-of-use assets

Total
Right-cof-use assets

Gross Carrying Amount

For details of lease liability refer note no. 19

As At 1st April, 2021 3,649.80 3,649.80
Additions 699.62 699.62
Deduction 351.57 351.57
Balance as at 31st March, 2022 3,997.85 3,997.85

As At 1st April, 2020 3,707.50 3,707.50
Additions 14.54 14.54
Deduction 72.24 72.24
Balance as at 31st March, 2021 3,649,80 3,649.80
Accumulated Amortization

As At 1st April, 2021 1,046.01 1,046.01
Depreciation 586.93 586.93
Reversal on disposal of assets 351.57 351.57
Balance as at 31st March, 2022 1,281.37 1,281.37

As At 1st April, 2020 475.37 475.37
Depreciation 600.68 600.68
Reversal on disposal of assets 30.04 30.04
Balance as at 31st March, 2021 1,046.01 1,046.01
Net block
Balance as at 31st March, 2022 2,715.48 2,716.49
Balance as at 31st March, 2021 2,603.79 2,603.79




Notes forming part of Finangial Statements % in Lakhs
6 [Investments As at As at
31st March 2022 | 31st March 2021
{i) Non-current Investments
Measured at Cost
In Equity Shares of Subsidiary company (70% Holding)
Unquoted , fully paid*
Apricot foods Private limited : 31,351.99 31,351.99
2,80,000 (March 31, 2021 2,80,000) equity shares of T 10 each
31,351.99 31,351.99
{ii) Current Investments
Measured at FVTPL
investment in Mutual Funds (Quoted) - Level 1
!CICI Gvernight Fund DP Growth 1,903.16 =
1,903.16 -
Aggregate amount of Quoted Investments - FVTPL 1,903.16 -
Market value amount of Quoted Investments - FVTPL 1,903.16 -
Aggregate amount of Unquoted Investments - Cost 31,351.99 31,351.99
7 | Loans As at Asat
{i) Non-Current 31st March 2022 | 31st March 2021
{unsecured, considered good)
Loan to Subsidiary
{ii) Current
{unsecured, considared good)
Loan to Subsidiary 1,586.00 726.00
1,586.00 726.00
a. The Loan to Apricot Foods Private Limited , a subsidiary company {70% Holding), was given after complying applicable pravisions of the Companies Act, 2013, The
loan was given in accordance with the terms and conditions agreed between the parties and is to be used by the recipient in the normal course of business. The
loan is repayable on demand . The Rate of Interest on the loan is 10.25% p.a.
b. Loans granted to Promoters,Directors,KMPs and Related Parties
Amount of loan or advance in | Percentage to the total Loans and
the nature of loan outstanding Advances In the nature of loans
Type of Borrower
As at 31st As at 31st As at 31st As at 31st
March 2022 March 2021 March 2022 March 2021
Promoters - - - -
Directors - B - -
KMPs - - - -
Related Parties
{i) Loan to subsidiary (Apricot Foods Pvt Ltd)-repayable on demand 1,586.00 726.00 100% 100%
8 | Other financial assets
(i) Non Current
Security deposits ( measured at amortised cost) 58,79 60.93
Bank Deposits with criginal maturity of more than twelve months * 1.17 1.09
59.96 62.02
{ii} Current
Security deposits 25.26 23.14
Bank Deposits * 6.03 423,12
Interest Accured but not due against Loan to Subsidiary 29.54 23.97
60.83 470.23

issued by HDFC Bank and RBL Bank

* Bank Depasit includes lien on Fixed Deposit of Rs 3.53 Lakhs { 31st March 2021 Rs 3.60 Lakhs} against Bank Guarantee




Notes forming part of Financial Statements X in Lakh

As at As at

Note 9 Deferred tax assets (net) 31 March2022 | 31 March 2021

Deferred tax asset arising on account of:
Business loss and unabsorbed depreciation - -

Provision for employee benefits - 78.09
Provision for Expenses ( net ) - 434.08
a 512.17
Deferred tax liability arising on account of:
Excess of tax depreciation over book depreciation - 508.81
Net gain arising on financial assets measured at FVTPL - -
Others - 3.36

- 512.17




Notes forming part of Financial Statements

% in Lakhs

T in Lakhs
10 | (i) Other Non-Current assets As at Asat
{Unsecused, considerad good unless stated otherwise) 32st March 2022 | 31st March 2021
Capital advances 176.65 84.64
Prepaid expenses 6.47 6.24
183.12 90.88
{ii) Other Current Asset
(Unsecurad, considered good unless stated otherwise)
Advances other than capital advances:
Advances for Supply of Goods 41,94 19.24
Advance for Supply of Services & Others 110.44 126.99
Advance to employees 19.02 27.03
171.40 173.26
Unsecured,considered Good 131.79 156.67
Unsecured,considered doubtful 39.61 16.59
171.40 173.26
Less: Allowance for Doubtful advance (39.61) {16.59}
Sub-total Net Advances other than capital advance 131.79 156.67
Balances with statutory / government authorities 7,262.34 5,963.19
Prepaid Expenses 246.10 166.08
Other receivables 3.60
7,643.84 6,285.94
11| Inventories
{At the lower of cost or net realisable value)
Raw materials { Incfudes Packing materials) 1,137.26 537.80
Finished goods 1,012.79 548.54
Stock In Trade 328.25 6.43
Stores, Spares & Promotional Materials 286.55 89.57
2,764.85 1,182.24
The write down of inventories to net realisable value amounted to % 159.57 Lakhs {31 March 2021 % 124.88 Lakhs) towards
slow moving, non-moving and obsolete inventories. The write down are included in cost of materials consumed or changes
in inventories of finished goods,work-in-progress and stock- in-trade.

N




Notes forming part of Financial Statements T in Lakhs
As at As at
12| Trade receivables 31st March 2022 | 31st March 2021
Unsecured
Considered good 488.04 308.75
Considered doubtful 26.48 119.00
514.52 427.75
Less: Allowance for doubtful debts {26.48) {119.00)
Total Trade receivables 488.04 308.75
a} No trade or other receivable are due from Directors or other officers of the Company either severally or jointly with any other person.
b) Trade receivables are non-interest bearing and are generally on credit terms .
Outstanding for following periods from due date of payment
Particulars Less thi ths -
eSSIBEN G T 1-2 years 2-3years  More than 3 years Total
menths 1 year
Ageing for trade receivable outstanding as on 31 March 2022
(i) Undisputed Trade receivables — considered good 483.40 4.64 - - - 488.04
{ii} Undisputed Trade Receivables —credit impaired 1.24 0.13 11.82 13.29 26.48
(ili} Disputed Trade Receivables—considered good - - = - - -
(iv) Disputed Trade Receivables — credit impaired - - - = - -
Total Trade Receivable 483.40 5.88 0.13 11.82 13.29 514.52
Less: Alfowance for doubtful debt 26.48
Net Trade Receivabhle 483.40 5.88 0.13 11.82 13.29 488.04
Ageing for trade receivable outstanding as on 31 March 2021 -
(i} Undisputed Trade receivables - considered good 294.47 3.06 11.22 - - 308.75
(il) Undisputed Trade Receivables — credit impaired 31.38 47.58 25.62 14.21 0.21 119.00
(iii} Disputed Trade Receivables— considered good - - - - - -
{iv} Disputed Trade Receivables — credit impaired = - = = - -
Total Trade Receivable 325.35 50.64 36.84 14.21 0.21 427.75
Less: Allowance for doubtful debt - - - - - 119.00
Net Trade Receivable 325.85 50.64 36.84 14.21 0.21 308.75
13| Cash and cash equivalent Asat As at
31st March 2022 | 31st March 2021
Balances with banks:
- In curent accounts 6,647.20 203.19
- Bank Deposits with original maturity of less than three months 460.26 16.00
7,107.46 219.19
14 | Bank Balances other than Cash and cash equivalent
Balances with banks:
- In Escrow accounts 43.88 43.88
- Bank Deposits - 2.50
43.88 46.38
15 | Current Tax Assets
Income tax refundable 21.22 6.82
21.22 6.82
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Notes forming part of Financial Statements % in Lakhs
For the year ended For the year ended
31 March 2022 31 March 2021
24|Revenue fram operations
Sale of Product 16,368.89 9,375.79
Sale of Services 39.00 -
Other Operating revenues
Scrap sales 85.51 52.05
16,493.40 9,427.84
25|0ther income
Gain / (loss) on sale of current investment (Net) 44.14 10.31
Net gain on current investment measured at fair value 1.48 -
Interest income:
- On Bank Depaosits 24.03 44.26
- On Loan to Subsidiary 100.26 67.25
- On Income tax refund - 11.86
- On financial instruments measured at amortised cost 324 399
Gain on lease modification - 2.83
Exchange differences (net) - 0.24
Provision no longer required written back 100.00 12.94
Other non operating income 11.88 20.91
285.03 174.59
26|Cost of Materials consumed
Inventory of materials at the beginning of the year 537.80 652.76
Add : Purchases (Net) 11,689.63 5,198.53
Less : Inventory of materials at the end of the year (1,137.26) {537.80)
Cost of Material Consumed 11,090.17 5,313.49
27|Purchases of Stock- in -trade
Finished Goods 536.60 1437
536.60 14.37
28|Changes in inventories of finished goods, work in progress and stock in trade:
Opening Inventory
Finished goods 548.54 614.65
Stock in Trade 6.43 -
Closing Inventory
Finished goods 1,012.79 548.54
Stock in Trade 328.25 6.43
(Increase) / decrease in Inventory (786.07) 59.68
2%|Employee benefits expense
Salaries, wages and Bonus 5,108.82 4,373.45
Contribution to provident and other fund 215.72 169.68
Staff welfare expenses 129.87 73.25
5,454.41 4,616.38
30| Finance Costs
Interest expense
On Term loan 801.51 896.69
On Long Term Working Capital 2,002.10 1,608.37
On Cash Credit facilities 166.24 -
Other borrowing costs
Interest expenes on Lease liabilities 283.39 295.35
Processing Charges 40.00 5.00
3,293.23 2,806.41
31| Depreciation and Amortisation expense
Depreciation on Property, Plant & equipment { refer note 3) 795.73 826.54
Depreciation on right-of-use assets { refer note 5) 586.93 600.68
Amortisation of intangible assets { refer note 4) 56.50 54.83
1,439.16 1,482.05
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Notes forming part of Financial Statements % in Lakhs
For the year ended For the year ended
31 March 2022 31 March 2021

Other expenses
Job work charges 2,451.27 1,402.88
Carriage,Freight and Forwarding Charges 3,150.72 1,655.88
Repair & Maintenance

- Plant & Machinery { Includes stores and spares consumed) 95.76 113.46

~-AMC and Other IT related Maintenances Expenses 182.06 184.77
Marketing and Advertising Expenses 6,087.25 2,824.83
Sales Promation and other selling Expenses 4,429.97 3,151.99
Consultancy and Legal Expenses 708.34 1,481.09
Rent 16.74 14.22
Common Area Maintenance 50.37 50.37
Audtior Remuneration

- For Audit Fees 5.00 5.00

- For taxation matters 1.00 1.00

- For ather services 4,00 400
Recruitment Expenses 189.59 210.00
Travelling, Boarding & Lodging 474,05 302.79
Rates and taxes 2.35 20.14
Research & Development Expense 323.97 469.65
Loss an sale of property, plant and equipments - 1.70
Write off of doubtful Advances - 3.55
Write back of doubtful Advances - {5.46)
Provision for Doubtful receivables and advances 31.23 100.00
Misc Expenses 164.39 183.64
Total 18,368.06 12,185.50

\\“ <
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Notes forming part of Financial Statements
Note 33 Employee Benefit

1) Post Retirement Benefits - Defined Contribution Plan

%in Lakhs _
Benefit (Employer contribution to) For the year ended For the year ended
3ist March 2022 31st March 2021
Provident fund 20040 166.71
National pension scheme 15.32 2.85
Dther Fund - 0.12
Total included in "Employees Benefit Expenses” 215.72 169.68

2) Post Retirement Benefits - Defined Benefits Plan
a) Gratuity

The Gratuity Scheme provides for lumpsum payment to vested employees at retirement, death while in employment or on termination of employment of an amount

equivalent to 15 days salary payable for each complated year of service or part thereof in excess of six months.
The Cornpany has not yet started contributing to defined benefits funds or investment in plan assats.

The present value of defined benefit obligation and related current service cost has been done as per Projected unit credit method. Actuarial Valuation for Gratuity has
been done in line with requirements of Ind AS 19 (2015). Below notes sets aut in details the assumgtion used for gratuity valuation.

The amounis recognised in the balance sheet and the movements in the net defined benafit obligation are as follows:

For the year ended For the year ended
31st March 2022 31st March 2021

{i) Reconciliation of present value of defined benefit obligations
Balance at the beginning of the year 132.33 121.38
Current service cost 57.36 53.71
Interest cost 9,73 8.41
Benefit Paid - {1.43)
Actuarlal (gain)/loss arising due to Change in Financial Assumption (9.53) {6.56}
Actuartal {gain)/loss arising from Unexpected Fxperience {41.42) {43.18)
Balance at the end of the year 148.47 132.33
(ii} Reconciliation of fair value of plan assets
Balance at the beginning of the year - -
Balance at the end of the year = =
{iii) Net defined benefit liabilities / (assets)
Present value obligation as at the end of the year 148.47 132.33
Fair value of plan assels as st the end of the year = -
Net liabilities recognized in balance sheet 148.47 132,33
(iv) Expense recognised in Statement of Profit or Loss
Employee benefit expenses:
Service cost 57.36 53.71
Finance costs

- interest costs 9.73 8.41

- Interest income . -
Net impact on profit before tax 67.09 62.12
{v) Remeasurement losses / {gains} recognised in Other Comprehensive Income
Actuarial {gain}/loss arising due to Change in Firancial Assumption [9.53) (6.56)
Actuarial {(gain}/loss arising from Unexpected Experience {41.42) (43.18)
Remeasurement lasses / (gains) in other comprehensive income {50.95) (19.74)
{vi} With the ohjective of presenting plan assets and obligations of the defined benefit plans at their fair value at Balance Sheet date, assumpticns used under Ind AS 19 are
set by reference to market conditions at the valuation date.
Tt Year ended Year ended

31 March 2022 31 March 2021
Discount rate (per annum} 7.36% 6.97%
Expected rate of return on plan assets N/A N/A
Salary escalation rate {per annum) 7.00% 7.00%
Withdrawl rate (per annum) 18.00% 20.00%
Expected average remaining working lives of employees {years} 20 19
Mortality IALM 2012 - 2014 IALM 2006 - 2008
Ultimate Ultimate

and demand in the employment market.

(viii) The estimates of future salary increases, considered in actuarial valuation, take account of inflation, senicrity,

promoticn and other relevant factors, such as supply




Notes forming part of Financial Statements

Note 33 Employee Benefit

{ix) Sensitivity Analysis: Reasonably possible changes at the feporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have

affected the defined benefit obligations by the amounts shown below:

Year ended Year ended
Increase Decrease increase Decrease
{i) Discount Rate (0.5% Movement) (137.25} 166.82 {122.21) 143.47
(ii) Future Salary (0.5% Movement) 159.55 {138.25} 142,55 {122.60)
{fii) Atrition Rate [0.5% Movement) (147.26) 149.69 {131.02) 133.63
{x). Assets and Liabilities relating to employee defined benefits - Estimated future payments of undiscounted gratuity is as follows:
Year ended Year ended
31 March 2022 31 March 2021

Within 12 months 1.21 0.85
Bebween 2 and 5 years 5.64 4.04
Between 6 and 10 years 37.72 47.69
Beyond 10 years 505.18 414.22

b} Leave Enchashment

Actuarial Valuation for [eave Enchashrent has been done in line with requirements of ind AS 19 {2015). Below notes sets out in details the assurnption used for leave

Enchashment valuation.

For the year ended For the year ended
31st March 2022 31st March 2021

(I} Change in present value of the defined benefit obligation:
Obligations at the beginning of the year 168.04 143.10
Current service cost 44.53 66.76
Interest cost 10.02 8.0
Benefit paid {63.85) (56.51}
Actuariaf (gain}/loss arising due to Change in Financial Assurmption {10.09} (8.02)
Actuarial {gain)/loss arising from Unexpected Experience 14.95 14.68
Obligations at the end of the year 164.00 168.04
{ii} Change in fair value of plan assets:
Obligations at the beginning of the year - -
Obligations at the end of the year - -
(iii}) Reconcillation of present value of defined benefit abligation and the fair value of plan assets
Present value of obligation as at the end of the year 164.00 168.04
Fair value of plan assets as at the end of the year - -
Net liabilities recognized in halance sheet 164.00 168.04
(iv} Components of net cost charged to the Statement of Profit and Loss
Employee benefit expenses:
Service cost 44,93 66.76
Actuarial Gain loss Applicable only for last year 4.86 6.66
Finance costs

- Interest costs 10.02 8.01

- Interest income - -
Net impact on profit before tax 59.81 81.43
{v} Components Remeasurement losses / [gains) in other comprehensive income
Actuarial {gain)/loss arising from assumption changes - -
Actuarial (gain)/loss arising from experience adjustments - -
Remeasurement losses / (gains) in other comprehensive income - 5

(vi) With the objective of presenting plan assets and obligations of the defined benefit plans at their fair value at Balance Sheet date, assumptions used under Ind AS 19 are

set by reference to market conditions at the valuation date.

Discount rate {per annum)

Expected rate of return on plan assets
Future compensation Growth (per annum)
Employee Turnover (per annum)

Average Expected Future Service {years)
Mortality

Year ended Year ended
31 March 26022 31 March 2021
7.36% 6.97%
NA NA
7.00% 7.00%
18.00% 20.00%
20 i9
IALM 2012 - 2014 IALM 2006 - 2008
Ultimate

Ultimate




Notes forming part of Financial Statements
Note 33 Employee Benefit

3). Aforesaid defined benefit plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit liability is calculated using a discount rate which
is determined by reference to market yields at the end of the reporting pericd on
government bonds,

Interest risk

A decrease In the bond interest rate will increase the plan liability; however, this will be
partially offset by an increase in the return on the plan's investments.

Longevity risk

The present value of the defined benefit liahility is calculated by reference to the best
estimate of the mortality of plan participants both during and after their employment. An
increase In the life expectancy of the plan participants will increase the plan's liability.

Salary risk

The present value of the defined benefit liability is calculated by reference to the future
safaries of plan participants. As such, an increase in salary of the plan participants will
increase the plan's fiability.
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Notes forming part of Financial Statements

% in Lakhs

35 |Contingent liabilities and Capital commitments

For the Year Ended
31st March 2022

For the Year Ended
31st March 2021

(i) Contingent liabilities:

Bank guarantees 3.53 3.60
(i} Capital commitments
Estimated value of contracts in capital account remaining to be executed [{net of capital advances X 20.60 Lakhs ( 60 WL
March 31, 2021 X 84.64 Lakhs )] i '
24.13 129.57
% in Lakhs
36 [Tax expenses For the year ended For the year ended

31st March 2022

31st March 2021

A. Amount recognised in Statement of Profit & Loss

Current tax = E
Deferred tax:
- Deferred tax (credit)/ charge - 12,573.14
Tax Expensef (credit} - 12,973.14
B. Amount recggnised in Other Comprehensive Income

Current tax g -
Deferred tax:
- Deferred tax {credit)/ charge - 13.62
Tax Expense/ (credit} relating to OCI items - 13.62

36(a)|Reconcillation of tax expense between accounting profit at applicable tax rate and effective tax rate:
Accounting Loss before tax (22,617.14) (16,875.45)
Enacted tax rates in India (%) 26% 26%
Computed expected tax expense {5,880.46) {4,387.61)
Tax impact on Expenses Disallowed - 56.11
Deferred Tax assets reversed - 12,973.14
Uinrecognised deferred tax Assets - 4,331.51
Income tax expense reported in Statement of Profit and Loss - 12,973.14
36(b)| Details of income tax assets / {liabilities)
Non-current:
Advance tax paid = =
Income Tax Refundzble 21.22 6.82
21.22 6.82

Current:

Current income tax lizbilities - -
Net income tax assets / {Habilities) 21.22 6.82

37 The Company had acquired 70% stake in Guijarat based Apricot Foods Private Limited for £ 31,362.51 lakhs {including all transfer and registration fees). Acquired

rompany- Apricot Foods Private Limited is in the business of snacks and has its own tamous brand E-vita. The purchase consideration was arrived at on the basis of

business valuation carried out by professional valuer taking into account the business potential and synergies expected in future. Consequently Apricot Foods Private

Limited has become subsidiary company with effect from 24th April 2017. A part of the purchase consideration is yet to be payable to the erstwhile shareholders of the

Apricot Foods Private Limited (Refer note: 20).

38 Segmental information

The Chief Operating Decision Maker (CODM) evaluates the Company’s performance and allocates resources based on an analysis of various performance indicators by
industry classes. The operating segment of the Company is identified to be "FMCG™ as the CODM reviews business performance at an overall Company level as one

segment.

C. Notes

1) The business of the Company comprise of only one reportable segment i.e. FMGG. The management monitors the aperating results of this segment for the purpose of
resource allocation and performance assessment. Segment performance is evalusted based on profit or loss and is measured consistently with profit or loss in the

standalone financial statements.

2) Segment revenue in the geographical segments considered for disclosure are as follows:
a} Revenue within India includes sales to customers located within India,
b) Revenue outside India includes sales to customers located outside India.

3) The Company dees not have any customer, with whom revenue frem transactions is more than 10% of Company’s total revenue

4) Non current operating assets for this purpose consist of property, plant and equipment, capital work-in-progress, inv&;ﬁﬁt ‘b?o;_ii;\;r‘:ly, investrnent property under
5 2 ——

development, intangible assets and intangible assets under development.
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Notes forming part of Financlal Statements

Capital management - policies and procedures

X in Lakhs

For the purposes of the Company capital management, capital includes issued capital, all cther equity reserves and borrowing less reported cash and cash equivalents.
The primary objective of the Company capital management is to maintain an efficient capital structure in order to meet its liquidity requirements , to reduce the cost of
capital, to support the corporate strategy , to maximise shareholder's value and to repay loans as they fall due.

The Company has not defaulted on any loans pavable, and there has been no breach of any loan covenants.

The following table summaries the capital of the Company: % in Lakhs
As at As at

Aarioiars 31 March 2022 31 March 2021
Long Term Borrowing {incfuding current maturities of long term debt) 37,565.16 23,165.47
S$hort Term Borrowing - -
Less: Cash and cash equivalents {7,107.46) {219.19)
Total Borrowing (Net) 30,457.70 22,946.28
Total equity 11,168.45 18,134.64
Total Capital {Equity+Net Debt} 41,626.15 41,080.93

Financial risk management

The Company financial risk management is n integral part of how to plan and execute its business strategies. The Company's Financial risk management palicy is
approved by the Board of Birectors. In the course of its business, the Company Is exposed primarily to fluctuations in foreign currency exchange rates, interest rates,
liquidity and credit risk, which may adversely impact the fair value of its financial instruments.. The Company primary focus is to foresee the unpredictability of financial
markets and seek to minimize potential adverse effects an its financial performance. A summary of the risks have been given below.

(a} Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company's receivables from customers and loans given. Credit risk arises from cash held with harks and financial institutions, as well as credit
exposure to cllents, including outstanding accounts receivables. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective
of managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their
financial position, past experience and other factors. Adequate provisions are kept in boaks for any doubtful receivables and advances.

Trade and other receivables

trade receivables by establishing a rmaximum payment period of three months for customer., In monitoring customer credit risk, customers are grouped according to

their credit characteristics, inciuding whether they are wholeszle, retail or institutional customers, their geographic lecation, industry, trading history with the Company
and existence of previous financial difficulties. The default in collection as a percentage to total receivable is low,

The Company’s exposure to credit risk for trade receivables by geographic regicn is as follows T in Lakhs
Particul As at As at
articutars 31 March 2022 31 March 2021

Trade receivables
- Domestic 488.04 308.75
- Export - -

488, 308,75

The campany is making provisions on trade receivables based on Expected Credit Loss (ECL) model. The recanciliation of trade receivable is as follows:

Particulars As at ik

31 March 2022 31 March 2021
Qpening balance 119.00 19.00
Amount provided for {net) {92.52) 100.00
Net remeasurement of loss allowance 26.48 119.00 |

Trade receivables are usually due within 30-90 days. Generally and by practice most customers enjay & credit period of approximately 30-50 days and are not interest

bearing, which is the normal industry practice. e —




Notes forming part of Financial Statements

%in Lakhs
{b) Liquidity Risk
Liquidity risk is the risk that the Campany will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, thatit

will always have sufficient liquidity to meet its liabilities when due. The Company’s corporate treasury department is responsible for lquidity funding as well as
settlement management. In addition, processes and policies related to such risks are overseen by the senior management.

The table below provides details regarding the contractual maturities of significant financial lizbilities as at 31 March 2022 and 31 March 2021,

X Contractual cash flows Rs Lakhs
Particulars Carrying Less than 1
amount 1-5 years More than Syears
year
As at 31 March 2022
Current Financial liabilities
Trade payables 6,916.82 6,916.82 - -
Financial liabilities 8B7.36 887.36 - B
Borrowings - - - -
Lease Liabilities 518.10 518.10 - -
Non- Current Financial liabilities
Borrowings 33,253.95 7,611.21 22,472.34 3,170.40
Lease Liabilities 2,611.28 - 1,784.34 826.94
23.00 15,933.49 24,256.68 3,997.34

As at 31 March 2021
Current Financial liabilities
Trade payables 6,310.95 6,310.95 - -
Financial liabilities 3,592.79 3,592.79 - -
Borrowings - - - -
Lease Liabilities 426.47 426.47
Non- Current Financial lizbilities
Borrowings 19,728.78 - 17,853.78 1,875.00
Lease Liabilitias 2,480.40 - 1,276.62 1,203.78

32,539.39 10,330.21 19,130.42 3,078.78

{c) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

(i} Interest rate risk "

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fiuctuate because of changes in market interest rates,

The Company’s exposure te risk of change in market interest rates relates primarily to its debt interest obligations. It's borrowings are at floating rates and Its future cash
flows will fluctuate because of changes in market interest rates.

{i.o} Interest Rate Risk Exposure: On Financial Liabifities:

The exposure of the Company financial abilities to jnterest rate risk is as follows; % in Lakhs

Particluars Avat ST
31 March 2022 31 March 2021
Total borrowings (inciuding current maturities) 40,865.16 23,165.47
40,865.16 23,165.47

(i-b) Sensitivity
Profit or loss is sensitive to higher / lower interast expense from borrowings as a result of changes in interest rates

Impact on profit before tax

Particulars As at Asat
31 March 2022 31 March 2021
Interest Rates - Increase by 50 basis points {50 bps) 204.33 {124.21)
Interest Rates - Decrease by 50 basis points (50 bps) {204.33) 124.21

(it} Price risk
The Company does not have any significant investments in equity instruments which create an exposure to price risk.

{iii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates, The Company exposure
to the risk of changes in foreign exchange rates relates primarily to the Trade receivables and Trade payables due o transactions entered in foreign currencies. However
as on reporting date no such trade receivables and trade payables are due to be paid/ received , hence the Company is not expose to any foreign currency risk.
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Notes forming part of Financial Statements

T in Lakhs

3.a) Financial instruments - fair values management and risk management

Category-wise classification of finandial instruments including their levels in the fair value hierarchy. -
Financial assets and liabilities Rinestisgd Cost RIEE

cost

As at 31st March, 2022
{i). Financial assets
Investments

- Equity shares - 31,351.99 -

- Mutual Funds - 1,901.68 1,903.16
Trade receivables 488.04 - -
Cash and cash equivalents 7,107.46 - -
Bank Balances other than Cash and cash equivalent 43.88 - -
Loans 1,586.00 - -
Cther financial assets 120.79 “
Total financial assets { Non-current and Current} 9,346,17 33,253.67 1,903.16
(if). Financial liabilities
Borrowings 40,865.16 - B
Lease Liabilities 3,129.38 - -
Trade payables 6,916.82 - -
Other financial lizbility 887.36 - -
Total financial lizhilities { Non-current and Current) 51,798.72 - -
As at 31st March, 2021
{i}). Financial assets
Investments

- Equity shares - 31,351.99 -
Trade receivables 308.75 - -
Cash and cash equivalents 219.19 B -
Bank Balances other than Cash and cash eguivalent 46.38 - -
Loans 810.07 - -
Other financial assets 448,19 - -
Total financial assets { Non-current and Current} 1,832.59 31,351.99 -
{ii). Financial liabilities
Barrowings 19,728.78
Lease Liabilities 2,906.87
Trade payables 5,778.92
Other financial liability 4,124.81
Total financial liabilities { Non-current and Current) 32,539.41 - -

3. b) The following methods and assumptions were used to estimate the fair values:-

{i) The fair values of the mutual fund instruments and units of alternative investment fund are based on net asset value of units declared at the close of the reporting

date.

(ii) The carrying amount of cash and cash equivalents is cansidered to be the same as their fair values, due o their short term nature.
{iii} Miscellaneous receivables/payables where carrying amount is reasonable approximation of fair value as settlement period cannot be reliably measured.
(iv) Considering the nature , risk profile and other qualitative facters of the financial instruments of the Company ,the carrying amounts will be the reasonable

approximation of the fair value.

3. ¢} Disclosure of sanction facilities:

% in Lakhs

Particluars

Used facilities

As at 31st March, 2022

(1) Facilities from - RBL Bank fimited
- Term Loan
- Cash credit
-Letter of Credit Limit

{il}) Facilities from - Tata capital Financial Services Limited
- Long Term Working Capital Loan

(iii} Facilities from - ICICI Bank
- Long Term Working Capital Loan
~ Short Term Loan

{iv} Facilities from -- IDFC First Bank
- Long Term Working Capital Loan
- Overdraft

(v) Facilities from - Indusind Bank
- Leng Term Working Capital Loan
~ Overdraft

As at 31st March, 2021

{i} Facilities from - RBL Bank limited
- Term Loan
- Cash credit

(i} Facilities from - Tata capital Financial Services Limited
- Long Term Waorking Capita! Loan

8,750.00

15,000.00

7,500.00
3,300.00

$,000.00

6,000.00

5,500.00

15,000.00

Unused facilities

Total sanction facilities

500.00
100.00

700.00

5,000.00
500.00

6,500.00
100.00

8,750.00
500.00
100.60

15,000.00

7,500.00
4,000.00

10,000.00
500.00

12,500.00
100.60

9,500.00
500.00

15,000.00




Notes forming part of Financial Statements

R in Lakhs
42 Lease Disclosure
(i} The following is the break-up of current and non-current lease liabilities X in Lakhs
Particulars As at As at
31 March 2022 31 March 2021
Current Lease Liability 518.10 426.47
Non Current Lease Liability 2,611.28 2,480.40
Total 3,129.38 2,906.87
{ii) The following is the movement in lease liabilities during the year ended
Particulars As at As at
31 March 2022 31 March 2021
Opening Balance 2,906.87 3,389.70
Add: Addition during the year 699.62 14.54
Add: Finance cost accrued during the year 283.39 295.35
Less: Deletions - 45.03
Less: Payment of lease liabilities 760.51 747.69
Closing bzlance 3,129.38 2,906.87
{ill) Contractual maturities of lease liabilities as at 31st March, 2022 on an undiscounted basis:
Lessth
Particulars Essitiiam 1-5years More than Syears
year
Lease payable 789.17 2,726.84 643.14
{iv} The Company incurred T 7.70 Lakhs { March 31, 2021 % 14.22 Lakhs) towards expenses relating to short-term/Low value leases,
43 Net Debt Reconcillation:
i follows;
% in Lakh
Non- t Current
Particluars on cur_rr-_-n rerl Total
borrowings horrowings
Net debt as at 1 April, 2021 23,165.47 - 23,165.47
Repayment of non-current borrowings (3,436.69) - {3,436.69)
Proceed from current borrowings {net) - 3,300.00 3,300.00
Proceed from non-current borrowings (net) 17,836.38 - 17,836.38
Net debt as at 31 March, 2022 37,565.16 3,300.00 40,865.16
Net debt as at 1 April, 2020 24,724 .05 - 24,724.05
Proceeds from non-current borrowings - - m
Repayment of nor-current borrowings {1,558.58) - (1,558.58)
Repayment of current borrowings {net} = s =
Net dehbt as at 31 March, 2021 23,165.47 - 23,165.47

44  Estimation of uncertainties relating to the global health pandemic from COVID-18 (COVID-19) :

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of property, plant and equipment,

r

Investments, Inventories, receivables and other current assets. In developing the assumptions relating to the possible future uncertainties in the global economic
conditions because of this pandemic, the Company, as at the date of approval of these financial statements has used internzl and external sources on the expected
future performance of the Company. The Company has performed sensitivity analysis on the assumptions used and based on current estimate, expects to recover the
carrying amount in future. The Company is taking all the necessary steps and precautionary measure to ensure smooth functioning of its operations. Given the

criticallies associated with nature, condition and duration of CaVID-19, the impact assessment on the Company's financial statements will be ¢

provided for as required.

ontinuously made and




Guiltfree Industries Limited
Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2022 T in Lakhs

45 Ratios disclosed as per requirement of Schedule Ill to the Act

Asat As at

31 March 2022 31 March 2021

(a}) Return on equity ratic

Loss after tax for the year (Numerator) (22,617.14) {16,875.45)
Average shareholder’s equity (Denominator) 14,651.54 26,677.25
Return on equity (%} (154.37%) {63.26%)
% Change as compared to the preceding year (144.03%)

Notes:

(i} Due to inflationary conditions & high volatility in raw material prices during the year, however, improved product realization ta offset the partial impact
of inflation & also continuous focus on cost aptimization initiatives.

{b) Return on capital employed
[Capital Employed = Total equity + borrowings fincluding accrued interest)]
Earning before interest and taxes {Numerator) (19,323.50) (14,069.04)
Capital employed {Denominator) 52,093.06 41,372.08
Return on capital employed -37.09% -34.01%
% Change as compared to the preceding year (9.08%)

{c} Current ratio
[Current assets / Current liahilities)

Current assets (Numerator) 21,619.28 9,245,685
Current liabilities {Dencminator) 16,394.38 10,696,90
Current ratio {times) 1.32 0.86
% Change as compared to the preceding year 52.57%

Notes:

(i) Current Ratio improved due to increase in inventory on account of volume increase in business & launch of personal care segment in FY'22.

(d) Debt-equity ratio
[Total debt / Shareholder's equity]

Total debt (Numerator) 40865.16 23165.47
Shareholder’s equity {Denominator] 11,168.45 18,134.64

Debt-equity ratio (times) 3.66 1.28

% Change as compared to the preceding vear 186.44%

Notes:

New borrowing taken in FY'22 of Rs. 17689 Lacs impacted Debt-equity ratio.

(e} Debt service coverage ratio
[Earning for Debt Service = Net Profit after taxes + Finance Costs + Depreciation and arnortisation expenses
Debt service = Interest and lease payments + Principal repayments)

Earnings available for debt service (Numerator) (17,884,74) (12,585.28)
Debt service {Denominator) 7,219.58 4,820.46
Debt service coverage ratio (times) {2.48) (2.61)
% Change as compared to the preceding year {5.12%)

(f) Inventory turnover ratio
[Average Inventory = (Opening balance + Closing balance} / 2}

Sales for the year (Numerator) 16,493.40 9,427.84
Average inventory {Denominator) 1,973.59 1,244.07
Inventory turnover ratio (times) 8.36 7.58
% Change as compared to the preceding vear 10.28%

{g) Trade receivables turnover ratio
[Average trade receivables = (Opening balance + Closing balance) / 2]

Revenue from operations (Numerator) 16,4593.40 9,427.84
Average trade recefvable (Denominator) 388.40 349.68
Trade receivables turnover ratio (times} 41.40 26.96
% Change as compared to the preceding year 53.55%

Note:

Change is on account of increased Sales in FY'22 Vs FY'21

*Q,&-
)
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Guiltfree Industries Limited

(h)

M

@i}

Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2022 X in Lakhs
Ratios disclosed as per requirement of Schedule Ill to the Act {cont'd}
As at As at
31 March 2022 31 March 2021
Trade payables turnover ratio
[Average trade payables = (Opening bafance + Closing balance) / 2]
Purchase of raw materials and packing materials (Numerator) 12,226.23 5,212.50
Average trade payables (Denominator) 6,347.87 8.711.29
Trade payables turnover ratio (times) (*) 1.93 0.60
% Change as compared to the preceding vear 221.86%
Notes:
{1} variation is owing to an increase in purchase or Raw & Pack Material led by potato chips volume increase in business
Net capital turnover ratio
[Working capital is calculated as current assets {-) current liabilities]
Revenue from operations (Numerator) 16,493.40 9,427.84
Working capital (Denominator) 5,224.89 (1,451.25)
Net capital turnover ratio (times) {*) 3.16 (6.50)
% Change as compared to the preceding year -148.59%
Notes:
(i) Variation is owing 1o one time balance lving in Bank Account for loan taken on 31st March'2022
Net profit ratio
Loss after tax for the year {(Numerator) (22,617.14) {16,875.45)
Revenue from operations (Denominator) 16,493.40 9,427.84
Net profit ratio -137.13% -179.00%
% Change as compared to the preceding year 23.39%
{k) Return on Investment
Profit after Tax (numerator) (22,617.14) (29,848.59)
Equity share capital + instruments entirely equity in nature + Securities premium 84,149.87 71,149.87
Return on Investment Ratio -26.88% -41.95%
% Change as compared to the preceding year 35.93%
Notes:
(i) ROl improved on account better profit vs Last Year
Note:
Explanations have been furnished for cha nge in ratio by more than 25% as compared to the preceeding year as stipulated in Schedule 11l to the Act.




Notes forming part of Financial Statements

Other statutory information:
{))  The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for halding any Benami property.
(i) ‘The Company do not have any transactions with companies struck off.
(i} The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutery period,
{iv) The Company hkave not traded or invested in Crypto currency or Virtual Currency during the financial year.
{v) The Company have not advanced ar lpaned or invested funds to any other person(s) cr entity{ies), including foreign entities {Intermediaries) with the understanding
that the Intermediary shall;
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
{vi) The Company have not received any fund from any person{s) or entity{ies}, including foreign entities {Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall;
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the Funding Party (Ultimate
Beneficiaries) or
b. provide any guarantee, security or the like cn behalf of the Ultimate Beneficiaries,
{vii] The Company have not dane any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961
{viii) During the previous year ended 31st March, 2021 the Central Government has published The Code on Social Security, 2020 and Industrial Relations Code, 2020
("the Codes) in the Gazette of India, inter alia, subsuming various existing labour and industrial laws which deals with employees related benefits including post
employment. The effective date of the code and the rules are yet to be notified. The impact of the legislative changes, if any, will be assessed and recognised post
notification of the refevant provisions.
(ix) The company has not been declared as any wilful defaulter from any bank or financial institution from where the company has taken loan and overdraft Facilities.
(x) The campany has complied with the no. of layers prescribed under clause 7 of section 2 of the act read with the (Campanies Restriction on number of Layers Rules)
2017

Tin Lakhs

Going concern
The Company has incurred significant cash losses during the current year and previous year, However, basis the cash flow projections, strategic business pians and
continued support from the holding Company, the Management is certain about the Company's ability to continue as a going concern in near future.

The financial statements are approved for issue by the Board of Directors in its meeting held on 26th April 2022
Earning per share (EPS)

Basic EPS amounits are calculated by dividing the profit / (loss) for the year attributable to equity holders by the weighted average number of Equity shares outstanding
during the year.

Diluted EPS amounts are calculated by dividing the prefit attributable to equity holders by the weighted average number of Equity shares outstanding during the year
plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the profit/loss and share data used in the basic and diluted EPS computations:

As At As At
31 March 2022 31 March 2021
Net profit/loss attributzble to equity shareholders (%) {22,617.14) {29,848.59)
Weighted average number of equity shares in calculating basic and diluted EPS 7,506.06 6,316.63
Nominal value of equity share %) 10 10
Basic and diluted earning per share (3] (3.01) (4.73)

There are no material discrepancies between the quarterly statements filed with the lenders and the books of accounts of the tompany with respect to inventories and
other financial assets.

Prior period comparatives
Previous year figures have been regrouped/reclassified wherever necessary to correspand with current year elassification/disclosure.
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