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Independent Auditor’s Report
To the Members of Apricot Foods Private Limited

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Apricot Foods Private Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year
then ended, and a summary of the significant accounting policies and other explanatory information.

2. Inouropinion and to the best of our information and according o the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act') in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS")
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015
and other accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2022, and its loss (including other comprehensive income), its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI")
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical respensibilities in
accaordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor's Report thereon
4. The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Director's report but does not include the financial statements

and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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Apricot Foods Private Limited
Independent Auditor’'s Report to the Members of Apricot Foods Private Limited Report on the Audit
of the Financial Statements for the year ended 31 March 2022 {cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

5. The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these financial statements that give a frue and fair view of
the financial position, financial performance including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS specified under section 133 of the Act and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstaterment, whether due to fraud or error.

6. [n preparing the financial statements, the Board of Directors are responsible for assessing the Company’'s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do sc.

7. Those Board of Directars are also responsible for overseeing the Company’s financiai reporting process.
Auditor’s Responsibilities for the Audif of the Financial Statements

8. Our objectives are o obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an audiior's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or errer and are considered material if, individually or
in the aggregate, they could reascnably be expected io influence the economic decisions of users taken
on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial staterments, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
with reference to financial statements in place and the operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Chartered Accourtants
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Apricot Foods Private Limited
Independent Auditor’'s Report to the Members of Apricot Foods Private Limited Report on the Audit
of the Financial Statements for the year ended 31 March 2022 {cont'd)

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability fo continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadeguate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern;

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation;

s Obtain sufficient appropriate audit evidence regarding the financial statements of the Company tc
express an opinion on the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of india in terms of section 143(11) of the Act we give in the Annexure A, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based an our audit, we
report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying financial statements;

b} In ouropinion, proper books of account as required by faw have been kept by the Company so far as
it appears from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;

d) In our apinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

e} On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial contrels with reference to financial statements
of the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our
separate Report in Annexure B wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies {Audit and Auditors) Ruies, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given fo us;

i. the Company, as dstailed in note 40 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2022.}
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Apricot Foods Private Limited
Independent Auditor’s Report to the Members of Apricot Foods Private Limited Report on the Audit
of the Financial Statements for the year ended 31 March 2022 {cont'd)

ifi.

the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2022;

There were no amounis which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022;

a. The management has represented that, to the hest of its knowledge and belief, no funds have
been advanced or loaned or invested {either from borrowed funds or securities premium or any
other sources or kind of funds) by the Company to or in any person(s) or entity(ies), including
foreign entities (‘the intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (‘the
Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The management has represented that, fo the best of its knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign enfities (‘the
Funding Parties’), with the understanding, whether recorded in writing or othenwise, that the
Company shall, whether directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’} or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to aur attention that causes us to believe that the management
representations under sub-clauses (a) and (b) above contain any material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: (i01676N/N500013

UDIN: 22060568AHQQDA1284

Place: Noida
Date: 23 April 2022

Charterad Accountants
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Apricot Foods Private Limited on the financial statements for the year ended 31 March
2022

In terms of the information and explanations soughi by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

i. (&)} (A) The Company has maintained proper records showing full particulars, including guantitative
details and situation of property, plant and equipment and right of use assets.

(B} The Company has maintained proper records showing full particulars of intangible assets.

{b) The Company has a regular program of physical verification of its property, plant and equipment
and right of use assets under which the assets are physically verified in a phased manner over a
period of 3 years, which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. In accordance with this program, certain property, plant and equipment were
verified during the year and no material discrepancies were noticed on such verification.

{c) The title deeds of all the immovable properties held by the Company (other than properties where
the Company is the lessee, and the lease agreements are duly executed in favour of the lessee) are
held in the name of the Company.

{d) The Company has not revalued its Property, Plant and Equipment and Right of Use assets or
intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Accordingly, reporting under clause 3{i)(e) of the Order is not applicable to the Company.

ii. (a) The management has conducted physical verification of inventory at reasonable intervals during the
year. In our opinion, the coverage and procedure of such verification by the management is
appropriate and no discrepancies of 10% or more in the aggregate for each class of inventory were
noticed.

{b) The Company has a working capital limit in excess of ¥ 5 crore sanctioned by banks based on the
security of current assets. The quarterly statements, in respect of the working capital limits, have
been filed by the Company with such banks and there are no material discrepancies between such
staterments and the books of account of the Company for the respective pericds, which were not
subject to audit.

The Company has not filed the quarterly statement with such bank as required by the sanction lefter
for the quarter ended 31 March 2022, since the due date for the same is 15 May 2022 and
accordingly, we are unable to comment on the same.

ii. The Company has not made any investment in, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured o companies, firms, Limited Liability
Partnerships (LLPs) or any other parties during the year. Accordingly, reporting under clause 3(iii) of the
Order is not applicable to the Company.

iv. The Company has not entered into any transaction covered under sections 185 and 186 of the Act.
Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

v. In our opinion, and according to the information and explanations given o us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within the
meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3{v) of the Order is not applicable to the Company.

vi. The Central Government has not specified maintenance of cost records under sub-section (1) of section

148 of the Act, in respect of Company’s products/business activity. Accordingly, reporting under clause
3(vi) of the Order is not applicable.

Chartered Accountants
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members of
Apricot Foods Private Limited on the financial statements for the year ended 31 March 2022 (conf'd)

vii. (&) Inouropinion, and according fo the information and explanations given to us, the Company is regular
in depositing undisputed statutory dues including goods and services tax, provident fund, employees’
state insurance, income-tax, sales-tax, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in respect
thereof were outstanding at the year-end for a period of mare than six months from the date they
became payable.

{b) According to the information and explanations given to us, there are no statutory dues referred in
sub-clause {a) which have nct been deposited with the appropriate authorities on account of any
dispute except for the following:

Name of the | Nature Gross Amount paid Period to | Forum where dispute is
statute of dues | Amount | under Protest | which the | pending

(¥ Lakhs) | (¥ Lakhs) amount

relates
Income  Tax | Income £68.84 13.77 | AY. Commissioner of Income
Act, 1961 Tax 2014-15 Tax {Appeals)
Gujarat Value | Value 33.75 407 | FY. 2016- | Deputy Commissioner of
added Tax | added 17 and F.Y. | Siate Tax.
Act, 2003 tax 2017-18 Value Added Tax
Appeliate Authorities

viil.  According fo the information and explanations given to us, no transactions were surrendered or disclosed
as income during the year in the tax assessments under the income Tax Act, 1981 (43 of 1961) which
have not been recorded in the books of accounts,

ix. (&) According to the information and explanations given to us, the Company has not defaulted in
repayment of its loans or borrowings to any lender or in the payment of interest thereon.

{b) According to the information and explanations given to us including confirmations received from
banks and other lenders and representation received from the management of the Company, and on
the basis of our audit procedures, we report that the Company has not been declared a willful
defaulter by any bank or other lender.

{¢) In our opinion and according to the information and explanations given to us, money raised by way
of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short term
basis have not been utilised for long term purposes.

{(e) According to the information and explanations given to us, the Company does not have any
subsidiaries, associates or joint ventures. Accardingly, reporting under clause 3(ix)(e) and clause
3(ix)(f} of the Order is not applicable to the Company.

X. (&) The Company has not raised any money by way of initial public offer or further public offer {including
debt instruments), during the year. Accordingly, reporting under clause 3 (x)(a) of the Order is not
applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or fully, partially or optionally convertible
debentures during the year. Accordingly, reporting under clause 3 (x){b} of the Order is not applicable
to the Company.

xi. (@) Tothe best of our knowledge and according to the information and explanations given to us, no fraud

by the Company or on the Company has been noticed or reported during the period covered by aur
audit.

Chartered Accountants
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members of
Apricot Foods Privaie Limited on the financial statements for the year ended 31 March 2022 (conf’d)

{b) No report under section 143(12) of the Act has been filed with the Central Government for the period
covered by our audit.

(¢} According fo the information and explanations given to us including the representation made to us by
the management of the Company, there are no whistie-blower complaints received by the Company
during the year

xii.  The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3 (xii) of the Order is not applicable to the Company.

xiii.  In our opinion and according to the information and explanations given to us, all transactions entered into
by the Company with the related parties are in compliance with sections 177 and 188 of the Act, where
applicable. Further, the details of such related party transactions have been disclosed in the financial
statements, as required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures
specified in Companies {Indian Accounting Standards) Rules 2015 as prescribed under section 133 of
the Act.

xiv.  According to the information and explanations given te us, the Company is not required to have an internal
audit system under section 138 of the Act and consequently, does not have an internal audit system.
Accordingly, reporting under clause 3 (xiv) of the Order is nof applicable to the Company.

xv.  According to the information and explanation given to us, the Company has not entered into any non-
cash transactions with its directors or persons connected with them and accordingly, provisions of section
192 of the Act are not applicable to the Company.

xvi.  The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1834,
Accordingly, reporting under clause 3 (xvi} of the Order is not applicable to the Company.

xvii. The Company has incurred cash losses in the current and immediately preceding financial years
amounting to Z 686.53 lakhs and ¥ 346.08 lakhs respectively.

xviii. There has been no resignation of the statutory auditors during the year. Accordingly, reporting under
clause 3 {xviii) of the Order is not applicable to the Company.

xix.  According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expecied dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the plans of the Board of Directors and
management , we are of the opinion that no material uncertainty exists as on the date of the audit report
that Company is capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

xx. According to the infarmation and explanations given to us, the Company does not fulfill the criteria as
specified under section 135(1} of the Act read with the Companies (Corporate Social Responsibility
Policy) Rules, 2014 and according, reporting under clause 3 (xx) of the Order is not applicable to the
Company.

Chariered Accountanis
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members of
Apricot Foods Private Limited on the financial statements for the year ended 31 March 2022 {cont'd)

xxi.  The reporting under clause 3 (xxi) is not applicable in respect of audit of standalone financial statements
of the Company. Accordingly, no comment has been included in respect of said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants

m's Registration No.: p01076N/N500013

UDIN: 22060568AHQQDA 1284

Place: Noida
Date: 23 April 2022

Chartered Accountants



Walker Chandiok & Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Apricot Foods Private
Limited on the financial statements for the year ended 31 March 2022

Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Apricot Foods Private Limited (‘the Company’) as at
and for the year ended 31 March 2022, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Gontrols over Financial Reporting (‘the Guidance Note'} issued by the Institute of Chartered
Accountants of India (‘the [CAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient canduct
of the Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

3. Ourresponsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued
by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
contrals with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion en the Company’s internal financial controls with reference to financial statemants.

Meaning of Internal Financial Controls with Reference to Financial Statements

8. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
far external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1} pertain to
the maintenance of records that, in reasonable detail, accurately and fairly refiect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that fransactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Apricot Foods Private
Limited on the financial staternents for the year ended 31 March 2022 (cont'd)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements fo future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2022, based on internal
financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
rm Registration No.: §01076N/N500013

UDIN No.: 22060568AHQQDA1284

Place: Noida
Date: 23 April 2022

Chartered Accountants



Apricot Foods Private Limited

Balance Sheet as at 31 March 2022
{All amounts in 2 fakhs, unfess other wise stated)

ASSETS

Non-current assets

(a) FProporty, plant and equipment
(b) Intangible assets

(c) Righl-of-use assel

(d) Deferred tax asscis (net)

(e} Income-tex assets (nat)

(I} Moer inancial assets
Sub-total {4}

Curront assets
(a) Inventones
(b} Financial assels
(1) Trade receivables
(ii) Cash and cash equivalenls
() Other financial assets
{d} Other current assels
Sub-total (B)

Tortal Asscis {A+B)
EQUITY AND LIABILITIES

Equity
(a2} Equily sharc capilal
(b) Gther equily
Sub-total (C}
Liabilities
Non-current liakilities
(a) Financial habilitics
(i) Barrowings
() Loase liahibties
1b) Provisions
Sub-total {E)
Current liabilitics
{a) [Mnancial habiiiics
(i} Borrowings
{11} Leasea labiliies
(ili) Trade payables

- lotal outstanding dues of mucro enterprises and small enterprises
lotal oulstanding ducs ol creditors other than micro enterpnses and small enterprises

(v} Other financial ligbifities
{b) Giher current liatihties
(¢} Movisions
Sub total (E)

Total Equity and Liabilities (C+D+E)

_Ihe accompanying notes are integral par of these financial statements.

Motes As at As at
31 March 2022 31 March 2021
3 2,958.30 3,129.10
4 23.80 -
8 60.87 62.23
7 1,280.80 923.79
8 29.53 26.75
9 (A) - 47.41 33.22
) 4,400.65 4,175.09
10 919.13 927.07
1 535 50 375.30
12 20.95 29,38
4 (B) = 578.50
13 - 47.86 28.67
157344 1,938.92
- 5,824.09 6.114.01
14 40.00 40.00
15 1,319.71 2,088.73
1,359.71 2,128.73
16(A) 70.51 33.85
7R 877 7.59
1800 23.86 =
103,14 41.44
16(8) 2,881.53 2,272.96
17(8) 56.38 61.57
19
396.00 412,52
£00.46 640.91
20 43315 373.60
21 117.53 101.90
18(B) 76.19 80.33
4,461.24 3,843.84
 5,924.09 5,114.01

itis 1s the Balance Sheet referred to in our report of even date

For Walker Chandiok & Co LE
sharlered Accounlants

S DOTG/ENENGOO013

Place Nowds
Date. 23 Aprit 2022

(DIN - G9022183)

FPlace: Rajkot
Date: 23 Aprit 2022

For and on behaif of the Board of Directors of
Apricot Foods Private Limited

R

tun Vilas Patil

Director

{DIN: 08763979)

RajeeV Khandelwal



Apricot Foods Private Limited
Statement of Profit and Loss for the year ended 31 March 2022
(Al amounts in ¥ akbs unless olher wise stated)

Revenue from operations
Olher income
Total income

Expenses

Cost of materials consumed

Change in nventanes of fiushed goods and work-in-progress
L mployec benefits expense

Finance costs

Deprecialion and amodisation expense

Other expenses

Total expenses

Loss befere tax

Tax GXpenses:

{a) Deferred tax

{b) Tax for carlicr years
Total tax expenses

Loss after tax

Other comprehensive income {QG))

ltems that wili not be reclassified to Statement of Profit ang Loss:

(1) Remeasuremaent benefil of defined benelit plans

(i} Income tax {cxpense)leredit on remeasurement benefit of defined benefit plans
Total other comprehensive ingome

Tolal comprehensive income for the year

EFarnings per eyuily share:
(a) Basic (T)
(1) Diluted ()

The accompanying notes are integral pan of these nancial stalements.

Year ended

Year ended

N
e 31 March 2022 31 March 2021
22 18,259.71 18,654.77
23 47.27 51.75

18,306.98 15,706.52
24 14,647.03 13,226.72
25 3114 {126.65)
26 1,086.36 1,083.83
27 252.76 207.25
28 449.35 421.78
29 2,954.63 2.665.45
19,421.27 17,488.37
B (1,114.29) (781.85)
30
(354.38) (227.46)
1.62 0.07
) {352.76) {227.39)
- (761.53) {554.48)
(10.12) 15.69
2.62 {4.08)
B (7.49) 11.61
{769.02) {542.85)
31
{190.38) {138.62)
(190,38) {(136.62)

This is the Statemoent of Profit and Loss referred to in our report of even date

I or Walker Chandiok & Co LEP
Charlered Accountants
rm Regisigation Noo O0107EN/NSO0013

ram
Fartner,
Mennherst

Place: Noida
Cale: 23 Apri 2022

For and on behalf of the Board of Directors of
Apricot Foods Private Limited

Rirector
{DIN : 09022183)

Place: Rajkot
Dale: 23 April 2022

Vilas Patil

ajeev Khandelwal
Direclor
(DIN: 08763979)



Apricol Faods Privale Limited
Statement of Gash Flow for the year ended 31 March 2022
{All amounts in ¥ lakhs, unless olher wise slaled)

Year ended
31 March 2022

Year ended
31 March 2021

A Cash flow from Qperating activities

Loss before tax {1,114.29} (781.85)
Adjustments for
Depreciation and ameriisation expensc 449 35 421.78
Loss on sale of property, plant and equipment - 0.08
income on derecognition of right-of-use assets and lease liabilities due to lease modification {23.98) (2.32)
Finance costs 228.04 190.43
Inferest expense on lease lialitity 24.72 16.82
Intcrest ingome {0.75) {4.74)
Provision for doubtiul debisfadvances 8.46 36.51
Bad dobt wrtlen off - 18.94
Liabiiities written back (6.07) (39.24)
Operating loss betore working capital changes (434.52) {143.49)
Adjustments for changes in working capital:
(Incroasc) f Decrease in assots:
‘trade receivables (156.42) {154.52)
fnvenlorics (30.74) {103.69)
QOther assels (18.1%) 57.61
Increase / {Dscrease) n Labilitiss
Provisions 19.72 23,43
Other financial assets 578.50 95.73
lrade payables (167.07) (149.18)
Other financial liabilities 63.90 (68.04)
Other current liabiliies 21,70 (78.79)
Cash uscd in operating activities (114.12} {520.92)
Income tax paid (nel of refunds) {4.40) 207,25
MNet cash used in operating activities {118.52) (313.67)
B Cash flow from investing activities
Purchase of property, plant and egquipment and inlangible assets (159.54) (241.20)
Sale of properly, blant and eguipment - 1.89
Interest received 0.75 4.74
MNet cash used in investing activities N t158.79) {234.57)
G Cash flow from financing activities {*)
Proceeds from leng-term barrowings 108.72 -
Repayment of long term borrowings {72.08) (52.27)
Proceeds from short-term borrowings {net) 608.57 970.67
Payment of lease liability (129.12) {181.56)
Interest pad on lease liabildy (24.72) (16.82)
Interest pavd on foan (222.51) (168.31)
Net cash yenerated from financing activities - 268.88 551.71
Net increasc /{decrease) in cash and cash equivalents (8.43) 3.47
Cash and cash equivalents at the beginning of the year 29.38 25,91
Cash and cash cquivalents at the end of the year 20.95 29.38
Cash and cash equivalents comprises of:
Cash on hand 1.19 5.59
Balances wilh banks in curront accounts 18,76 23.79
Cash and cash equivalents {refer note 12) 20.85 29.38
Notes:

(@) The above staiement of cash flow has been prepared under the 'Indiract Method’ as set oulin Ind AS 7. 'Staternent of Cash Flow',
(b) Reconciliation of liabilitics from financing aclivities:

FParticulars o R 31 March 2022 31 March 2021
Borrowings:

Balance as at the beginning of the year 2,332.57 1,392.05

Add Proceeds dunng the year 717.29 970.67

Add Interesl on borrowings 228.04 160.43

| mss” Repayment during the year (including interest) ) (294.57) (220.58)
Lalance as at the and of the year 2,983.33 2,332.57

Lease liabilitios:

Balance as at the beginning of the year 69.11 263.52

Add. Leases enlered during the year 294.36 2.06

Add: Intorest on leasc liabilities 2472 16.82

tess | eases de-rccogrised dunng the year (169.20) (14.91)
Less Pavment of lease hatihty {(including interest) {15384 (198.38)
Ralance as at the ond of the year §5.15 69.11

1his 1s the Stalement of Cash Flow reforred to in our report of even date

I'er Walker Chandiok & Cg LELF Far and on behalif of the Beard of Directors of

Chartercd Accountanis Apricot Foods Private Limited
Figth Registr. A

Mallikagich Vilas Patil

Vikram D ajeev Khandelwal
Partner Directdr Director
Membershi (DIN : 09022183) (DIN: 08763979}

Place: Neida
Date: 23 April 2022

Piace: Rajkot
Dale: 23 April 2022



Apricet Foods Private Limitoed
Statement of Changes in Equity for the year ended 31 March 2022
(All amounts n 2 {akhs, unkess other wise slaled)

Number of Shares Arnount
A) Equity share capitai (refer note 14)
Balance as at 1 April 2020 4,00,000 40.00
Changes in equity share capital during the yoar - =
Balance at 31 March 2021 ] 4,060,000 40.00
Changes in equity share capital during the year o - -
Balance ai 31 March 2022 4,00,000 40.00

B} Other equity (refer note 15)

Reserves and surplus

i d Total
Retained earnings
Balance as at 31 March 2028 2,631.58 2,631.58
Loss for the year (554.46) {554.46)
Other comprehensive kiss {net of taxes) 11.61 31.61
Balarnice as at 31 March 2021 o 2,088.73 2,088.73
1 oss for the year (781.53) (761.53}
Other comprehensive income (net of taxes) . {749) (7.49)
Balance as at 31 March 2022 1,319.71 1,319.71

The accompanying rotes are inlegrat part of hese financial stalements.

This s the Statement of Changes in Equity relerred to in our report of even dale

i-or Walker Chandiok & Co LLP For and on behaifl of the Beard of Directors of
Apricot Foods Private Limited

eev Khandelwal
Cirector
3 (DIN : 09022183) {DIN: 08783979)
Piace: Noda . Place: Rajkot
Date 23 April 2027 Date: 23 April 2022




Apricot Foods Private Limited
Suenmary of significant accounting policies and other explanatory information as at and for the year ended 21 March 2022
(Al amounts 11 2 lakhs, unless other wise stated)

1

2.01

2.02

2,03
(a)

(h}

Corporate information

Apricot Foods Private Himiled (the "Company') is a private limited Company domiciled in India registered under the Companies Act, 1856 and having Its registered
office at Plol No. 2410, G.1.O.C. Lodhika, Almighty Road, Meteda - 350021 Dist. Rajkot, Gujarat. The Company is engaged in the business of processing,
manufactunng and sales of different types of Potatc based Snacks, Extruded Sracks and Namkeen under the brand name "Evita. The Company has its
manufactunng faciiities at Metoda, !Hyderabad, Kanpur and Hazaribagh.

Significant accounting policies and key accounting estimates and judgements

Basis of preparation of financial statements

These financal statements have been prepared to comply in all material aspects with indian Accounting Standards ("Ind AE") nolificd under the Companies (Indian
Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules, 2016 notified under Section 133 of the Companies Acl, 2013
("the Agt') and other relevant provisions of the Aot to the extent applicable.

These fmancial statements have been prepared and presented under the historical cost convention, on the accrual basis of accounting except for certain firancial
assets and hnancial habiliies that are measured at fair values at the end of each reporting period, as staled in the accounting policies set out befow. The accounting
policies have been apphed consistenlly over all the periods presenied in these financial statements.

he hnancial statements have been prepared and presented in Indian Rupees, which is also the Company's functional currency. All amounts in the financial statement
and accompanying notes are presenied in lacs and have been rounded off unless stated otherwise.

Application of new and reviscd Indian Accounting Standards (Ind AS)
All the Ind AS issued and notified by the Ministry of Corporate Alfairs under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) tl the financial
stalements are aulhonsed, have been considered in preparing these financial statements.

Recent accounting proncuncements

On 24 March 2021, the Ministry of Corporate Aflairs ("MCA" through a nolification, amended Schedule 117 of the Act. The amendments revised Division 1, 1 and I of
Schedule lil and are applicable from 1 April 2621, The revised Division Il which relate to companies whose financial statements are required to comply with Companias
{Indian Accounling Slandards) Rules 2015, as amended, prescribes amendments for various addilional disclosures. The Company has complied with the applicabie
changes in the current and previous year.

Currentfnon-current classification

The Company presents alt its assets and latiities 10 the balance sheet based on current or non-current classification. Assets and liabilities are classified as current of
nen-current as per the Company's normal operating cycle and other crileria as set out in the Division Il of Schedule 1l to the Act. Based on the nature of products and
the time between acqusition of assels for processing and Wheir realizalion in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current or non-current classification of assets and liabiliies. Deferred tax assets and liabilities are classified as non-current assets and non-
current liabilitics. as the case may be.

Summary of significant accownting policies

Properly, plant and equipment

feasurement at recognition

Properly, plant and equipment is slated ai hisforicst cost less accurnulated depreciation and impairment losses. if any. Historical cost includes expenditure that 1s
direclly attributable io the acquisition of the items. Subsequent costs are added in the asset's carrying amountirecognized as a separaie asset, as appropriate, only
wher it I probabie thal future economic benchis associaled waith the item will flow to the Company and the cost of such 1lem can be measured raliably. All other
repairs and mantenance expenses are charged to the Statement of profit and loss in the period in which they are incurred. Gains or losses arising on retirement or
disposal of property, plant and cquipment are recognized in the Statement of Profit and Loss.

Capital work-in-progress atid Capital advances
Cost of assets nol ready for intended use, as on the balance sheet daie, is shown as capital work in progress. Advances given towards acguisition of property, plant
and eguipmenl cutslanding at cach balance sheet dale are disclosed as Gther Non-Current Assots.

Derogmtion

Anitent of properly, plant and equipment (s deiocogrised upon disposal or when ne fulure oconomic benelils are expecled Lo anse from the continued use of the
assel. Any gain of loss ansing on the disposal or refirement of an item of property, plant and equipment is determined as the differerce between the sales proceeds
and the carrying amount of the asset and 1s recegnized in Statement of Profit and Loss.

Transtion to Ind AS
Cn lransilion: 1o Ind AS, the Company has clected Lo continue with the carrying value of all of its propesty. plant and cquipment recognised as at 1 April 2016 measured
as per the previols GAAR and use thal carrying value as the deemed cast of the property, plant and equipment.

Depreciation
Depreciation in respect of all the assets 1s provided on straight-line method over their useful iives, as estimated by the management. Useful lives so estimated are in
line with the useiul lives indicated by Schedule [ of the Acl. Deprecialion is charged on a pro-rata basis for assets purchascd/sold during the year.

Lepreciabion melhed, useful lives and rosidual values are reviewed at each financial pericd-end and adjusted il appropriate. Based on the management evaluation the
useful lives as given above best represent the period over which management expects lo use these assets.

lsstangible asscts p

Recognition and moeasurement,

Intangible asseis that are acquired by the Company are measured inially at cost. After initial recognition, an intangible asset is carried at its cost less accumulated
amorlisation and accumulated impairmen loss, i any.

Subsegaent expenditure
Subsequent expenditures refated 1o an dem of intangible assets are added Lo ite book value only if il is probable that ulure economic benefits associated with the itern

will Bow to ihe enlerprise and the cost of the iten can be measured reliabiy.

Amortisation
Amorlisation is calcuiated to write off the cost of intangible assets less their estimated residuat values over their estimated useful {ives using the straight-line method,

and is included in depreciation and amortisalion in the Statement of Profil and Loss.

Classofassets - Estimated useful life (years)
Computer software 3 yoars

Amortisation method, uselul ives and rosidual valucs are reviewed at cach financial year-end and adjusted if appropriale




Apricot Foods Private Limited
Summary of significant accounting policivs and other explanatory information as at and for the year ended 31 March 2022
{All amounts in 2 lakhs, unless other wise stated)

1.3
ic)

{d}

(e}

Summary of significant accounting pelicies {cont'd)

Leases:

Gompany as a lessee — Right of use assets and lease liabilities

A lease is defined as ‘a conlract, or part of @ conlract, thal conveys the right to use an asset (the underlying assel) for a penod of time in exchange for consideration’,

Classification of foases
The Company enters int leasing arangements for various assets. The assessment of the lease is based on several factors, including, but not limited to, transfer of
ownership of leased asset al end oflease term, lessee's option 10 extend/purchase etc,

Recognition and mitial measuremant of nght of use assels

At lease commencement date, the Company recognises a right-of-use asset and a lease liabifity on the balance sheel The right-of-use: asset is measured al cosi,
which 1s made up of the initial measurement of the lcase liability, any initial direct costs incurred by the Group, an ostimate of any costs 1o dismantle and remove the
asset al the end of the lease (if any), and any lease payments made in advance of the lease commencement date {net of any incentives received),

Sulsequen! moeasurement of aginl o use assels
'he Cernpany depreciates the right-of-use assets on a straight-line basis from the iease commencement dale to the earlier of the end of the useful ife of the right-of-
use asset of the end of the lease term. The Company alsc assesses the right-of-use asset for impairment when such indicators exist.

Loase liabitities

At lease commencement date, the Company measures Ihe lease liability at the present vaiue of the lease payments unpaid at that date, discounted using the interest
rale mphicil in the lpase if that rale is readily available or the Company’s ncremental borrowing rale. Lease paymenls included in the measurement of the lease liahility
are made up of fixed payments (including in substance fixed payments) and variable payments based on an index or rate. Subsequent to initial measurement, the
lability wilt be reduced for payments made and increased for inlerest, it is re-measured 1o reficcl any reassessment or modilicalion, or i there are changes in in-
substance lixed payments. When the lease liabilly is re-measured, the corresponding adjustment is refiected in the right-uf-use asset.

I'he Company has elected to account for short-lerm leases using the practical expedients. Instead of recognising a right-of-use assel and lease liahility, the payments
in relation to these short-term leases are recognised as an expense in the Statement of Profit and Loss on a straighi-ine basis over the lease term.

Impairment of ten-financial assets

Al each reporting date, the Conpany assesses whether there 1s any indication based on intemal/cxlernal faclers, that an asset may be impaired. If any such indication
exisls, the recoverable amount of the assel or the cash generating unit is estimated. If such recoverable amount of the asset or cash generating unif to which the asset
belongs is less than ils carrying amount. The carrying amount s reduced o its recoverable amount and the reduction is treated as an impairment loss and is
recognized In the Statement of profit and loss. , at the reporling date, there is an indication that a previously assessed impairment '0ss ne longer axists, the
recoverable amount is reassessed and the assel is reflected at the recoverable amount. (mpairment losses previously recognized are accordingly reversed in the
Staiement of Profit and loss

Revenuge

A customer of the Company is a party that has contracted with the Company to obtain goods ar services thal are an cutput of the Company’s ordinary activities in
uxchange for consideration The core principic of recegnizing revenue from centracts with customers is that the Company recognizes revenue to depict the transfer of
pronused goods and services to suslomoers in an amaount thal reflects the consideration to which the Company expects o be entilled in exchange for those goods or
SRMVINEs

Al conlracl inceplion, the Company assesses the goods or services promised in a eonlract with a cuslomer to identify us a performance chligation each promise to
transier to the custamer sither a good or service (or a bundle of goods or services) that is distinct; or a series of distingt goods or services that are substantially the
same and that have the same pallern of transfer to the customer

The Company considers the terms of the contract and s cuslomary business practices to determine the lransaction price. The transaction price is the amount of
considerabion 1o which the Company expects lo be enlitled 1 exchange for ransferring promised goeds of services to a customer, excluding amounts collected on
behalf of therd parties (for example, indirect laxes). The consideration promised in a contract with a customer may include fixed amounts, variable amounts, or both.

If there 15 vartable consideration, the Company includes in the transaction price some or all of that amount of estimated variable consideration anly ta the extent that it
15 highly probable that a significant reversai in the amount of cumulative revenue recognised will nol occur when the uncertainty associated with the variable
consideralion I1s subscquently resolved.

In determining the ransaction price, the Company adjusts the promised amount of consideration for the effects of the lme value of money if the timing of payments
agreed 1o by the parties to the contract (either expiicitly or implicitly} provides the customer or the Group with a significant benefit of financing the transfer of goods or
services fo the custormer.

To determine the transaction price for contracts in which a customer promises consideration in a form other than cash, the Company measures the non-cash
consideration (or promise of non-cash consideration) at {air value.

The lransaction pnee is allocated by the Company Lo each petlormance obligation {or distinet good or service) in an amounl lhat depicts the amount of considaeration (o
which it expects to be entilled in exchange for transternng the promised goods or services o the customer.

FFor each performance obfigation identified. the Company determines at contract inception whether it satisfies the performance chilgation over time or satisfies the
performance obligation at a point i time. It an eniity docs not satisly a performance obligation over time, the performance ohligalion is satisfied at a point in time

The Company recognises revenue when {or as) it satisfies a performance obligation by transferring a promised good or service {i.e. an asset) to a customer. An assef
is transferred when (or as) the cuslomer obtaing control of that assel,

tor each performance obligation satislied over tme, the Company recognises revenue over lime by measuring the progress towards complete satisfaction of that
performance obligation. The progress towards complete satisfaction is measured using appropriate methods which include input and output methods.

Once the recegnilion crileria is met. rovenue is measured at the amount of the transaction price (which cxcludes estimates of variabie consideralion that are
constrained) that is allocated ko that performance obligation

The Company recognises as an assct the incromental costs of obtaining a contract with a custormer it it expecls to recaver those costs. Howover, as a practical
expedient, the incremental cests of obtaining a confract are recognized as an expense when incurred if the amortisation period of the asset otherwise would have been
one year or less.

'fie costs to fulfil a contract are recognized as an asset if the costs relate direclly {o a contract or to an anticipated contract that the Company can specifically identify;
the costs generate or enhance resources of lhe Company thal will be used in satisfying performance obligations in the fulure; and the costs are expecied to be
zgovered

I he asset recognized for cosls Lo ublain a cuntract snd costs to fullil a conlract is amortised on a syslematic basis thal is consislent with fransfer to the customer of
the goods or services to which the asset rejales.

When erther party to a coniract has performed, an entity shall present the contract in the balance sheel as a contract asset or a contract liability, depending on the
refalionship between the entity's performance apdthe customer's payment. An entity shall present any uncondilional rights 10 consideration separaltely as a receivahle.




Apricof Foods Privale Limited
Summary of significant accounting pelicies and other explanatory information as at and for the year ended 31 March 2022
{All amounts in € lakhs, unless other wise slaled)

1.3 Summary of significant accouniing policies (cont'd)

N

(u)

Inventory

Raw materats. work-in-progress. finished gouds and packing materials are carried at the lower of cost and et realizable value. However, malerials and other items
held for use in production of inventaries are not wiitten down below cost if the finished goods i which they will be incorporated are expected 1o be sold at or above
cosl. The comparison of cost and net realizable value is made on an ilem-by-item basis.

In delermining the cost of raw materials and packing malerials. FIFO method is used. Cost of inventory comprises all cosls of purchase, dulies, taxes {other than those
subsequently recoverable from tax aulhorilies) and all other costs incurred in bringing the inventary o their present location and condition.

Cost of finished goods and work-in“progress includes the cost of raw materials, packing materials, an appropriate share of fixed and varkable production overheads,
oxcise duty as applicable and other costs incurred iy bringing the inventories to their present jeeation and condition. Fixed production overheads are alocated on the
basis of normal capacity ol preduchen facihlies,

Mol reahsable value 15 the estimated seiling price i the ordinary course of business, less estimated costs of completion and the estimated costs necessary o make
the sale. The net realisable value of materials In process s determined with reference to the selling prices of related finished goods

Financial instruments

Afinancial mslrument s any contrac! thal gives rise (o a (inancial assel of one entity and a financial hability or equity instrument of another entity.

Financial asscls

frvitiad recognition and measuremaont

The Company recognizes a linanciai asset in 1ls balance sheel when it becomes parly to the contractual provisions of he instrument.  All financial assets are
recognized initially at fair value. plus i case of financial assets not recorded through fair value through profit and loss (FVTP]), fransaction cost that are attributable to
the acquisiion of the inancial asset,

Classilicalion and subsequert measurement.

For subsequent measuremoent, the Company classifics a financial assel in gocordance with the below criteria;
1. The Company's business model for managing the financial asset and

i. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:

1) financial assete measured at amortised cost,

2) fimancial assets measured al fair value through profit and loss.

1} Financial assets measured at amerlised gost

A financial assef is measurad at the amortized cost if both the following conditions are met;

a) The Company's business model objeclive for managing the linancial asset s to hold financial assets in order o collecl conlraclual cash flows, and
li} The contractual terms of the financial assct give rise on specified dales to cash flows thal are solely payments of principal and interest on the principal amount
outstanding. '

Assets that are held tor coilection of contreciual cash flows wiicre those gash flows represent solely payments of principal and interest are measured at amortised
cost. After initial measurement, such tinancial assets are subsequenlly measured at amortised cosl using the elfective interest rale melhod. The losses arising from
imparment are recognised in the Statement of profit and foss

Under the elective silerest method, the tulure cash receipts are exaclly discounted to the initial recognition value using the effective interest rate. The cumulative
amortization using the effective interest method of the difference between tha initial recognition amount and the matuniy ameunt is added to the initial recognition value
(net of principal repayments, il any) of the financial assel over the rolevant period of ihe financial asscl lo anive al lhe amortized cosl al each reporling date. The
corresponding effect ot the amortzation under effective inferest method 1s recognized as interest income over the relevant period of the financial asset. The same 1s
included under other income in the Statement of profit and loss.

2) Financial assets measured at fair value through profit ang loss (FVTPL)
Financiat assels measured at lair value Ihrough profil and loss calegery are measured initially as well as at each reponting period at lair value. Fair value movements
are recorded 1In Statement of prolit and loss

Liprecognition of hnancial assets

A financial assct (or, where applficable, & part of a financial asset or part of @ group of similar financial assets) is derecegnized (i.e. removed from the Company's
balance sheet) when any of the following occurs:

1. The contractual nghis to cash flows from Lhe financial asset expires,

ii. The Company transters its contractual rights lo receive cash flows of the financial asset and has substantially transferred all ihe nsks and rewards of ownership of
the financial assct:

. The Company retains the conlractual rights o receive cash flows but assumes a contraciual obligalion to pay the cash lows without material delay to one or more
recipients under a 'pass-through’ arrangement (lhereby substantiatly transferring all the risks and rewards of ownership of the financial asset);

iv. The Company neither transfers nor retains substantially ail risk and rewards of awnership and does not retain control over the financial asset,

In cases where Cempany has neithar transferred ner reiained substantially all of the risks and rewards of the financiai asseal, but retains control of the financial asset,
the Comipany continues Lo recognize such financial assct to the extenl of ils conlinuing involvement in the linancial asscl. In Lhal case, lhe Company also recognizes
an assoctated liability. [he financial asset and the assoctated liability are measured on a basis that reflects the righls and obligations thai the Company has relained.

{In derecognition of a financial asset, the difference hetween the carrying amount and the consideration received is recognized in the Statement of Frofit and Loss.




Apricol Foods Private Limited
Sumnary of significant accounting policies and other explanatory information as at and for the year ended 31 Warch 2022
(Al aimaunts in 2 lakhs, uniess olher wise slaled)

1.3 Summary of significanl accounting policies {cont'd)

(g}

(m

Financial instruments (cont'd)

impairment of iinancial assels
In accordance with Ind AS 109, the Company apphes expected credit loss (ECL') medel for measurement and recognition of impairment {oss for financial assets.

I"CL 15 the weighted-average of difference between all contractual cash flows that are due fo the Company in accordance with the cantract and all the cash flows that
the: Company expects 1o receive, discounted at the original effective interest rate, with the respective risks of default occurring as the weights. When estimating the
cash flows, the Company is required to consder

- All contractual terms of the financiai assets (including prepayment and extension) over the expecied life of the assels.

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

I'rado recervables .

In respect of trade receivables. the Company applics the simplified approach of Ind AS 108, which reguires moasurement of loss allowance at an amount equal to
litetime expected credit fosses. Lifelme expected credit losses are the expected credit fosses thal resuit from all possible default events over the expected ife of a
finansial instrument.

Qiher financial assafs +

In respect of its other financial assets, the Company assesses If the credit risk on those financial assets has increased significantly since initial recognition. If the credit
nsk has nol increased sigrilicantly since mitial recognition, lhe Company measures the loss allowance at an amounl equal lo 12-month expected credit losses, else al
an amount equal to the lifetime axpecled credil ivsses

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial asset. To make that agsessinent,
the Cormpany compares the risk of a defaull occurring on the financial asset as at the balance sheet dafe with the risk of a defauli occurring on the financial asset as at
the dale of mital recognition and considers reasonable and supportable information, that is available wilthoul undue cost or clfort, that is indicative of significant
nereases i credi nisk since intial recognition. The Company assumes that the credit risk on a tinanciat asset has not increased significantly since initial recognition if
the financial asset 1s determined to have fow credit fisk at the balance sheet date.

Financial kabilitics

inftrad rocognition and measurement

Tha Company recognizes a financial fiability 1n ts balance shect when it becomes party (o the contractual provisions of e instrument. Ali financial flabilities are
recagnized midally at fair value minus, in the case of financial liabilities not recorded at fair value through profit and loss (FVTPL), transaction cosis that are attributable
to the acquisition of the financlal kability.

Classilication and stbsequent measurement:

Allfinancial liabilitics of the Company are subsequent!y measured at amortized cost using the effcetive interest method,

Under lbe elleclive inlerest method, the fulure cash payments are exaclly discounted Lo the initial recognition value using the eflective interest rate. The cumulative
amortization using the effective inferest method of the difference between the inittal recognition amount and the maturity amount is added to the initial recognition value
{net of principal repayments, if any) of the financial Eabilily over the relevant period of the financial iability to arrive at the amortized cost at each reporting date. The
cormesponding effect of the amarlization under eflective mterest method 1s recognized as interest expense over the relevant period of the financial liability. The same is
included under finance cast in the Statement of Profit and Loss.

Berecognition of financial liabiities

A financial fiability is derecognized when ihe cbiigation under the hability is discharged or cancelled or expires. When an existing financial liability is replaced hy another
from the same ionder on substantially ditferent terms, or ihe terms of an exsting liability are substantially modificd, such an exchange or modification is lrealed as the
derecognition of the onginal liabilty and the recognilion of a new hability. The difference belwesn the canying amcunt of the Inancial liability derecognized and the
cansideration peaid is recognized in the Statement of Proiit and Loss

Offsetting of financial instruments
Financial asscls and financial liabiliics arc offsct and the net amount is reported in the balance sheet i (here is a currently enforceable legal right to offset the
recogised amounts and there 1s an intenlion to settle on a nel basis, to realise the assets and setlie the liabijties simultaneously.

Foreign currency translation

Initial recognition

On initial recognition, transactions in foreign currencies entercd into by the Gompany are recorded in the functional curreacy (i.e. Indian Rupces), by applying io the
lorewyn currency amount, Ihe spot exchange rale belween the functional currency and the loreign currency al the dale of the transaclion. Exchange differences arising
on foreiyn exchange transactions seltled duning the year are recognized in the Statement of Profit and Loss,

Measurement of foreign currency items al reporting date

Foreign currency monelary iterms of the Company are translated at the closing exchange rates. Non-monetary items that are measured al historical cost in a foreign
currency, are tiansfaled using the exchange rate al the date of the transaction. Non-monefary items that are measured &l fair value in a foreign currency, are
Iransialed using the exchange rates al ihe dale when the fair value is measured.

bxchange diflerences ansimg aul ol these lranslations are recognized in the Statement of Proll and Loss.
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1.3 Sammary of significant accounting policies (cont'd)

tH

i

(k)

[t

Taxation
lax expense recognized in Statement of Profit or Loss comprises the sum of deferred iax and current tax except when they relate to iterns that are recognized in Other
Comprehensive Income. in which case, the current and deferced tax income/expense are recognized in Cther Comprehensive Income.

Current tax is the amounl of ncome laxes payable in rospect of taxable profit for a period. Taxable profit differs from prohit before tax’ as reported in the Statement of
I'rofit and | oss because of fems of income or expense that are taxable or deductible in other years and items that are never taxable or deductible under the [ncome-
tax Acl, 1961, Lurrent tax is measured using tax rates thal have been enacted by the end of reporting period for the amounts expected to be recovered from or paid to
the taxahon authonbics,

Minimum aflernate tax ("MAT?) credil entiement is recognized as an assel only when and (o the extent there is convincing evidence that normal income lax will be paid
during the specified period. in the year in which MAT credit becomes eligible to be recognized as an asset, the said asset is created by way of a credit to the
Statement of profit and loss and shown as MAT credit entitement. This is reviewed at each balance sheet date and the carrying amount of MAT credit entitlernent is
veritlen down 1o the extent itis nel reasonably cerlain Ihat normal income tax witl be paid during the specified period.

Ueferred lax (s recognized on temporary differences between the carrying amounts of assets and liabifties in the financial stalements and the correspoending tax bases
used in the compitaton of taxable profit under lncome-tax Acl, 1961, Deferred tax liabilities are generaily recognized for ail laxahlke temporary differences. However, in
case of temporary differences that anse from nitial recogniiion of assets or fiabilities in a transaction (other than business combination) that affect neither the taxable
prefit nor the accounting profil. deforred tax liapiliics are nol recognized. Also, for temporary differences if any that may arise from initial recognition of goodwill,
deferred tax iisbillies are not recognized

Deferred tax assols are gencrally recognized for all deductible tomporary differences to the oxtent it is probabie thal taxable profits wilf be available against which
lhose deductible lemporary difference can be utilized. In case of temporary differences that anse from initial recogiition of assels or liabiliies in a transaction (other
than business combination} that affect naither the taxable profit nor the accounting profit, deferred tax assets are not recognized.

The carrying amount of deforred tax assets is reviewed at the end of each reporting period and reduced to the exlent that it is no longer probable that sufficient iaxable
probts walt be avalable 1o ailow the benells of parl or all ol such deferred tax assels (o be utilzed.

Delerred lax assels and fabilitics are measured at the tax rales that have been enacted or substanlively enacled by the balance sheet date and are expacled to apply
o taxable income in the years in which those temporary differences are expected to be recovered or settled.

The Company offsels current tax assets and current tax liabiities, where it has a legally enforceable right to set off the recognized amounts and where it intends either
o settie on a net basis, o o realize the asset and seille the liability simultaneously. In case of deferred tax assets and delored tax liabilities, the same are offset if the
Comparny has a legally enforceable right to set off corresponiding current tax assets against current tax liabilites and the deferred lax assels and deferred tax liabilities
refate to income taxes levied by the sarme tax autherity on the Company.

Frevisions and Contingencics

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event exists and it is probabie that an outflow of resources
embodying cconoric beneits will be roquired to setlle such obligation and the ameount of such obligalion can be refiably estimaled.

if the: eltect of kme value of money 1s matenal, provisions are discounled using a current pre-ax rate thal reflects, when zppropriate, the risks specific to the liabitity.
When discounting 15 used, the inerease in the proviston due o the passage of time is recognized as a finance cosl.

A disclosure for a conlingent ilability is made when there is a possible obligation or a present ohligation thal may, bul probably will net require an outfiow of rescurces
embodying econonsc berelits or the amount of such obligation cannot be measured reliadly. When there is a possible cbligation or a present cbligation in respect of
which liketihood of cuifiow of resources smbedying economic benefits is remote, no provision or disclosure is made.

Cash and cash equivalonts
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank baiances, demand deposits with banks where the
original maturity is three months or less and other short term highly liquid investments.

Employee Benefits

Short term employee benefits

Al empioyee benefits payable wholly within twelve months of rendering the service are classified as shor term empioyes benefits and they are recognized in the
pariad in which the employee renders the miaied service. The Company recognizes the undiscounted amount of short term employee henefits expected to be paid in
exchange lor services rendered as o hability (wccrued expense) alter deducting any amount already paid

rosl empioyiment benelits
Defined Coniribution plans:

I'he Company provides delined comribution plans for pest-employment benafits in the form of provident fund administered by Regional Provident Fund Commissioner.
The Gomipany's contributions to defined contribution plans are charged to the Statement of profit and less as and when incurred. Provident fund are classified as
defined contibution plans as the Company has ne further obligation beyond making the conlribulions, even if the assets of lhe fund is not enough to pay all the

employes beneiis.

Defined Benefll plans

(1) Gratuity

The liabiiity or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of the defined benefit obligation at the end of the
reperling pened less the fair value of plan assels {f any). The defined benefit obligation is calcuiated annually by acluaries using the projected unil credit method. The
present value of the defined benefit obligation s determined by discounting the estimated future cash outBows by reference o markst yields at the end of the reperting
period on government bends that have terms approxiinating to the terms of the related obligation.

Ihe net interast cost is calcuiated by applying the discount rate ta the net balance of the defined benefit obligation and the fair value of plan assets. This cost is
included in employee benelit expensc in the Slatement of profit and loss.
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Sumimary of significant accounting pulicies (cont'd)
Employee benefits {cant’d)

Remeasurement gams and lesses ansing from expenence adjustments and changes in actuarial assumpticns arc recognised in the period in which they oscur, directiy
in other comprehensive Income. 1hey ase included in retained eamings in the staterment of changes in equily and in the financial statements, Changes in the present
value of the defined benefit obligation resulting from plan amendments or curtaifments are recognised immediately in Staterment of Profit and Loss as past service cost.

Cther empleyece benefits

Entitiements to annual leave are recognized when lhey accrue to employees. The accumulaled balance of annual leave at the end of the reporting period is paid to the
crmployees i the subsequent month | he Company determines the liability for such accumulated leaves on the basis of the last drawn salary and leave balance to the
credit of the employee which would be encashed in the subseguent monih.

Borrowing costs

Borrewing costs direetly attributabie to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the costs of assel. All olher borrowing costs are expensed in the period in which they occur. Borrowing costs consists of
interest and other costs that an enlity incurs in connection with the borrowing of funds. Borrowing costs also includes exchange differences {o the extent regarded as
an adjustment to tho borrowing costs

Soegment reportisy

Operaling segments ave reported n a manner consistent wilth the internal reporling provided o the Chiof Qperating Decision Maker (CODWVY of the Company. The
COBM is respansible for allocating resources and assessing performance of the operaling segments of the Company. The Company is in a single business segment
{primary segment) of fast moving consumer goods dealing with packaged food preducts. The eniire revenues are hiliable within india and there is only cne
geographical scgment (secondary segiment),

Events aftes reporting date
Where evenls oceurring aller the balance sheet date provide evidence of conditions that existed at the end of the reporting pericd, the impacl of such avenls is
adjusted within the financial slatements. Othenwise, events after the balance sheet date of materiat size or nature are enly disclosed.

Farnings per cquity share

fiasic earnings per share 1s computed by dividing the net profit for the period atiributable to the equity sharshoiders by the woghted average number of equity shares
outstanding during the period. T'he weighted average number of equity shares cuistanding during the peried and for all pericds presented 1$ adjusied for events that
have changed the numiber of oulstanding equily shares, withoul a correspoending change in the resources. For fhe purpose of calculating diluted earnings per share,
net profil for the period attributable to equity sharehclders and the weighted average number of shares outstanding during the pericd is adjusted for the effecis of all
ditulive potential cquily shares. As on the balance sheet date, the Company has no dilutive potential equity shares.

Fair value

‘The Gompany measures nancial mstrumenis al tair value in accordance with the accounling policies mentioned above. Fair value is the price that weuld be received
to sed| an assel or pad to transier a fiability in an orderly transaction between market parficipants at the measurement date. The fair value measurement is based on
the presumption that the frapsaction (o soll the assel or ransfer the liabikity lakes place sither,

- I The principat marke: for the assel or dabilily, or

- In the absence of a principal market, i the most advantageocus market for the asset or liabiity

All assels and liabilitios for which fair value is measured or disclosed in lhe financial slatements are calegorized within [he fair value hierarchy that categorizes inie
three levels, deserbed as follows, the mpuls to valuation lechrugues used to measure value. The fair value hisrarchy gives the highest pricrity to guoted prices in
active markets for identical assats or liabiilies (1 evel 1 inpuis) and the lowest priority to unobservable inputs (| evel 3 inputs).

Cash Fiow Statement

Gash Fiows are reporfed using indiect method, whereby prohit for the periodas adjusted for the eflecls of transaclions of a non-cash nalure, any deferrals and accruais
of past or fulure operating cash receipts and paymenis and item of income and expenses associated with investing or financing cash flows. The cash flows from
operating, invesling and financing activities of lhe company are segregated.

Key accounting estimates and judgements

I'he preparation of the Company’s linanciai staternents requires the management to make judgsments, estimates and assumptions that affect the reported amounts of
revenues, expenses, gssets and liabililes, and the accompanying disclosures, and the disclosure of conlingent liabilites  Uncerlainty about these assumptions and
estimates could resuit in outcomes that require a material adjustment to the carrying armount of assets cr jiabilities affected in future neriods.

Criliced accouniing cstimates and assumptions
Ihe key assumplions concermng the fultie and other key sources ol estimalion uncertainly at the reporting date, lhal have a significant risk of causing a material
adjustmznt to the canying amounts of asseis and liahilities within the next financial year, are described balow'

a, Income {axes
The Company's lax urisdiction is India. Significant judgements are involved in estimating budgeted profits for the purpose of paying advance tax, determining the
provision for ncome taxes, including amount expected to be pad/recovered for uncertain tax positions {Refer note 31).




Apnicot Foods Private Limited
Sumnary of significant accounting policics and other explanatory information as at and for the year ended 31 March 2022
(Al amounts in ¢ lakhs, unless other wise slated)

1.4 Key accounting esfimates arul judgements (cont'dj

b. Mroperty. plant and equipmes

Hroperty, plant and equipment represent a significant preportion of the asset base of the Company. The charge in respect of periodic depreciation is derived after
delermining an estimate of an assel's expecled useful life and the expected residual value at the end of its life. The useful lives and residual values of Company's
assels are determined by the management al the ime the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on
historical experience with similar assets as well as anticipation of future events, which may impact their iife, such as changes in technicai or commercial obsolescence
arising from changes or improvements in preduclion or from a change in market demand of the product or service output of the asset,

¢. Depreciation and amortisation

The Company has changed the method of depreciaiion for Properly, Plant and Equipment from Writlen Down Vaiue Method 1o Straight Line Method from 1s1 July
7019, This change s a change in an accounting estimate as specified under Ind AS 8, "Accounting Policies, Changes in Accounting Estimates and Errors”, the effect
of which is to be recognised prospectively. This change did not have any significant impact on the overall results of the Company.

d. Detined bensfit obligation:
the cosls of posl-employment benelils are charged Lo the Slalement of profit and loss in accordance with Ind AS 19 ‘Empioyee benefils’ aver the period during which
henetit is denved from the empicyees’ services, The costs are assessed on the basis of assumptions selected by the management. These assumptions include salary

escalation rate discount rates, expected rate of return on assets and merialily rates. The same is disclosed in Note 26, 'Employee benefits’,

&. Fair valug measurement of [Financial instruments
When the fair values of hinancials asscts and financial liabilities recorded in the balance sheet cannol be measured based on guoled prices |n aclive markets, their fair
value 1s measured using vaiuahon lachrigues, including the discounted cash flow model, which invoive various judgements and assumptions

{This space has been intentionally feft blank)
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{a

(b

—

— o

Intangible assets

Gross block

Balance as at 1 April 2020
Addilions
Disposatsfad]ustimenis
Bailance as at 31 March 2021
Addilions
Disposaisfadjusimoents
Balance as at 31 March 2022

Accumulated amortisation
Balance as at 1 April 2020
Amartisalion for the year
Disposalsfadjustments
Balance as ai 31 March 2021
Amorlisation {or the year
Disposaisfadjusiments
Balance as at 31 March 2022

Net biock
Balance as at 31 March 2021
Balance as at 31 March 2022

Capital work-in-progress

Balance al the beginning of the year
Add: Additions during the year

Less: Capitalised during the vear
Balance at the end of the year

Right-of-use assots

Balance as at 1 April 2020

Adgilion during the yoar

Adiustments during the year [refer note (a) beiow|
Balance as at 31 March 2021

Addition during the year

Adjusiments during Lhe year [refer note (a) below}
Balance as at 31 March 2022

Actumukated depreciation

Balance as at 1 April 2020

Lepreciation for the yoar

Adjustments during the year frefer note (&) helow]
Balance as at 31 March 2021

Depreciation for the year

Adjustments during the year [reler note (a) below]
Balance as at 31 March 2022

Net carrying vatue as at 31 March 2021
Met carrying value as at 31 March 2022

MNotes:

Computer
Software

23.80

As at As at
31 March 2022 31 March 2021

8.41 54.88
{8.41) (84.88)

_ Leasces

427,36
2.95
(84.95)
345.36
29437

(208.13)

430.60

178.09
176.55
{(71.51)
283.13
150.56

(83.90}
368.79

6223
60.81

During he current year, the Company has de-recognised right-of-use assets and lease labiliies on accounl of discontinuation of the job work agreement
amounting to 2 1435.73 fakhs (31 March 7021 # 13 44 [akhs) and ¥ 169.20 lakhs (31 March 2021: ¥ 14.81 lakhs) respectively. The differential amount has been

recogrused in the Stalemont of Profit and | oss.
[-or maturity analysis of leasa liabilltics refor note 32

Cash outflows for leases included:

Particulars

Tolal cash outliow for lease paynmients (inciuding mterest)

Year ended Year ended
o 31 March 2022 31 March 2021
153.84 108.38
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(All amounts in 2 lakhs, uniess other wnse'stamd)
6 Right-of-use asscts (cont'd)

(d) Amount recognised in the balance sheet

The balance shect shows the following amount relating 1o leases:

Particulars

As at
31 March 2022

As at
31 March 2021

Right-of-use assets
Vehicles

Buildings

Total

Particutars
Lease liabilities
Current

Non-current
Total

{2

Particulars

Inigresl expense (included in financs costs)

Amount recognised in the Statement of Profit or Loss

- 34.69

B £0.81 27.54
60.81 62.23
Asat As at

31 March 2022

31 March 2021

Expensc refating to lcases of low value asscls thal are not shown as shorl-lerm leases

{includad in other expenses}
Deprecialion expense

(This space has been intentionafly loft blank)

56.38 61.52

- 8.77 7.59

65.15 69.11
- N As at As at
Notes 31 March 2022 31 March 2021

B 24,72 16.82

2d 2.78 5.22

28  150.56 176.55
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{a)

Deterred tax assets {net)

Deferred tax asset arising on acgount of:
Provision for employee benefits expense
Provisicns for doubtful advances

Brovision for slow moving and obsolele mventones
Unabsorbed losses and depreciation

Cthor adjustments

Total deferred fax assets

Deferred tax Habitity arising on account of:
Propery, plant and cquipment and mtangible assels
Total deferred tax liabififies

TFotal deferred tax asseis (net)

Movement in deferred tax asseis/(liabilities)

For the year ended 31 Marci 2G22:
Geferred tax asset arising on account of:
Provision for employeo benefits expensc
Provisions for doubliud advances

Provision for slow moving and obsclele
invenlones ’
Unabsorbed losses and depreciation

Cther adjusiments

Deferred tax liability arising on account of:
Property, plant and equipment and inlangibile
Total deferred tax assets {noet)

For the year ended 31 March 2021:

Deferred tax assel arising on account of:
Property, planl and eguipment

Provision for omployee benefils expense
Frovisions for doubilul advances

Provision for slow moving and obsolele inventorios
Unabsorbed losses and depreciabion

Otner adjustments

Defarred tax fiability arising on account of:
Property, plant and equipment and intangible assets
Total deferred tax asseis {net)

Income-tax assets {(net)

l'axes deducled at source recoveratie (net of provision)

Other financial asscts

(A) Noa-current:

Security and other deposils
Paymenls made onder protos!

{B3) Current:
Insurance claim receivables (refer note helow)

Nole:

As at
31 March 2022

As at
31 March 20221

25.65 20.88
10.74 9.52
16.68 6.63
1,269.81 902 42
- 1.39 2.05
1,324.07 941.50
43.27 17.71
43.27 17.71
1.280.80 923.78
As at the Recognized in Recognised in As at the end of
beginning of the Other Statement of the year
year Comprehensive Profit or Loss
S S Ingcome ('OCE)
20.88 263 2.14 25.85
9.52 - 1.22 10.74
6.63 - 10.05 16.68
902.42 - 367.18 1,269.61
205 - (3.56) 1.39
(1771 - (25.56) (43.27)
923.79 2.63 354.38 1,280.80
51.40 . (51.40) =
18.87 (4.08} 6.09 20,88
14.13 - (4.61) 9.52
6.67 {0.04) 6.52
60564 - 206,78 902.42
3.70 (1.85) 2.08
- - (7.71} {(17.71)
700.41 {4.08) 227.48 923.79
As at As at

31 March 2022

31 March 2021

29.53 26.75

29.53 26.75

43.34 33.22
4,07 -

47.41 33.22

= 578.50

- 578.50

Pursuant tv a fire ncident on 17 March 2020 i one of the manufacturing facilities of the Company, certain property, plant and equipment and Inverories were
damaged. The Company had lodged an insurance claim of ¥ 768.88 lakhs towards the same, out of which an adhoc amounl of 7 200.00 lakhs was paid by the insurer
durning the provious year. During the current year, the claim has now been seilied by the insurer, and the final payment of ¥ 545.73 lakhs was received towards such

claim

N

//.
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(a)

(b

12

13

Inventories
{valued al lowsar of cost ant net realisable value)

As ai
21 March 2022

As at

31 March 2021

Raw malerials (including goods-in-transit of 2 Nil; 31 March 2021 7 4.63 lakhs) 387.02 434 80
Woik-In-progress 5.85 6.97
IFinished goods 273.20 302,49
Packing materials B ~316.53 208.20
583.30 952.56
Less: Provision for slow moving and obsalete inventories [Refer nete (a) betow] (54.17) {25.,49)
919.13 927.07
Movement in provision for slow moving and obsolete invenlones
Opening balanco 25.49 25.65
Add: Provision made during the yoa 64,17 25.40
Less: Provision reversed during the year (25.42) (25.65)
Closing balance 64.147 25.49
Trade receivables
Considered good - unsecured 535.50 375.30
Trade receivables - credit impaired ~ 32.83 36.61
568.33 411.91
| ess” Allowance for credit losses (32.83) (36.81)
535.50 375.30
Note: o
() Refer note 32 for information about credit risk and market risk of trade receivables.
(b) Trade receivables ageing schedule is as follows,
Ouistanding for following periods
Particulars Loss than 6 6 months - 1year 1 year-2year 2 year -3 yoar Ahove 3 year Total
o . months
Ageing for trade receivable oulstanding as
on 31 March 2022
Undisputed Trade receivabiles
- Gonsidered goed 535.50 - - - - 535.50
- Which pave signdficanl increase in credil risk - - - - - -
- Credit wpaired .90 294 19.99 32.83
Gispuled Trade recoivables
- Considered good - N ] _ _
Which have significant increasc in credil risk - - - - - -
- Credit impaircd B NS S - - o - - - -
545.40 - 2,94 19.99 - 568.33
Ageing for trade receivable outstanding as
on 31 March 2621
Undispated Trade receivables
- Considered good 37520 - - - - 375.30
- Which have signilicanl increase in credil nsk - - = = = =
- Credit rmpaired 5.37 2.48 28.78 36.61
Disputed Trade receivables
- Considered good E - = = E
- Which have significant increase in cradht risk - - - - -
Credit impaired = - R R
380.67 2.46 28.78 - - 411.91
As at As at

Cash and cash cquivalents

Balances wilh banks
- In currenl accounts
Cash on hand

Other current assets
{Uinsecured, considered good. urfoss otherwise siatod)

Acdivance to supplicrs
Less: Provision for doubtful advances {refer note below)

Other advances
Prepaid expenses
Batances wilh slatulory gulhonties T

Note:

{a) Movernenl in provision for doubtful advances
Opcening balance

Add: Provision made during the yoar

Less: Provision reversed dunng the year
Closing balance

31 March 2022

3% March 2021

19.76 23.79

119 5.59

20.95 29.38

15.96 3.63
(8.46) =

7.50 363

2,02 8.39

23.10 10.63

15.24 6.02

- 47.86 28.67
8.46 .
- 846 -




Apricot Foods Private Limited
Summary of significant accounting pelitivs and other cxplanatery information as at and for the year ended 31 March 2022
{All amounls in 2 lakhs, unless other wise.slaind)

As at As at
31 March 2022 31 March 2021
- Number Amount Nurmber ~_Amount
14 Equity share capital
Authorised share capital
| quity shares of £ 10 each 4,00,000 40.00 4,00,000 40.00
4,00,000 40.00 4,00,000 40,00
Isswed, subscribed and fully paid up
Equity shares of 10 cach 400,000 ~ 40.00 4,00,000 ) 40.00
4,00,600 40,60 4,030,000 40.00

[a} Reconciliation of equity share capital
There 1s na mavement in the equity share capital during the curent and previous year.

(b)) Terms and rights attached to eguity shares
The Company has only one class of equity shares having a par value of ¥ 10 per share. Cach holder of equity shares is entifled to one vote per share. The Company
declares and pays cividend in Indian Rupees. In the event of liquidation of the Company, the hoiders of the equity shares will be enfitled to receive remaining assets
of the Company, alter disinbution of all preferential amounts, if any. The distribution will be in proportion to the number of equily shares held by the shareholders.

(c} No additional shares were aliclted as fully paid up by way of bonus shares or pursuant to cormract without payment being roceived in cash during the last five years.
further, none of the shares were boughl back by the Company dunng (he last five years.

(d) Details of sharcholders holding more than 5% shares in the Company:

As at As at
. 31 March 2¢22 31 March 2021
Number Percentage Number Percentage
ity shiares of ¥ 10 each:
Guiltfree Industrnes Limited Z,80,000 T0% 2.80,000 0%
Rajesh Kumar Arunbhai Patel 63,000 16% 63,000 18%
Anjanaben Rajesh Palol 44000 1% 44,000 11%
{0} Details of equity shares heid by the Helding company:

Name of the Shareholder As at 31 March 2022 As at 31 March 2021

o - AE—— . Noofshares = Holding % No. of shares Holding %
Guiltfree: Industnies Limided 280,000 . TO% 280,000 0%

(t} Shareholding of promoters of the Cempany, is as foltows: e I R
Promoier Name S o No. of shares % of totsl shares % change during the year
As at 31 March 2022:
Guilifree Industries Limited 2.80.000 70% 0%
Rajesh Kumar Avunbhai Palel 63,000 16% 0%
Anjanaben Rajesh Patel 44,000 1% 0%
As al 31 March 2021:
Guitifree Industries Limited 2.80,000 %
Rajesh Kumar Arunbhaf Patei 83,000 16%
Anjaniaben Rajesh Palel 44,000 %
As at As at

31 March 2022 31 March 2021

15. Other eqguity
Roserves and surplus .
Retained earnings {refer note (a) helow| 1.318.71 2088.73
1.319.71 __2,088.73

{a} Relaned sarmings are the profits that the Coempany has earned till date, less any transfers 10 general reserve, dividends or olher dislibutions paid to shareholders.

Relained earnings:

Surplus at the beginning of the yoear 208873 2,831.58
Add: Loss for the year (761.53) {554.48)

Less: ltlems that will not be reclassified lo Stalerment of profil or loss
Remeasuremenl benedit of delined benefit plan {nel of tax) {7.49) 11.61
1,319.71 2,088.73




Apricot Foods Privaie Limited
Summary of significant accouating poiicies and other explanatery information as at and for the year ended 31 March 2022
(Al amounts in 2 lakhs, unless other wise stated)

i6 Borrowings
{A} Non-current

Term loan (sccured)
Vehicle loans from a bank [refer note {a) beiow]
Less: Current maiunly of non-current borrowings

(B) Current

L eans repayable on demand.

- hlom Banks (sccured) frefor nole (b) boelow|

Loan lrom retaied paries (unsecured) frefer note: 35 and note (o) bolow)
Current maturiiies of non-current borrowings

Notes:
Terms and condiions

As at
31 March 2022

As at
31 March 2621

133.81 104.98

63.30 71.13

- 70.51 33.85
1,167.52 141113

1,650.71 790.70

£83.30 7113

2,881.53 2,272.96

(2} Vetucle loans lrom a bank are secured by way of hypothecations of vehicles financed thereagamnst. The tenure of these loans range from 36 to 48 months {31 March

2021 - 38 manihs) and the rate of interest ranges from 8.25% p.a. {6 9.01% p.a. (31 March 2021: 9.01% p.a.)

() Working capital facility from bank is secured by first par-passu charge on the entire current assets of the Company and is repayable on demand. The facility carries

an interest rale of 8.65% p.a. (31 March 2021 8.65% p.a.)

(¢} Unsecured loan from Hodding company and a direclor of the Company, s repayable on demand and carries an interest rale of 10.25% p.a (31 March 2021: 10.25%

p.a)

" {d} There has been no default in repayment of principat amount and interest thereon, during the current year and previous year.

17 Lease liabilities

(A} Non- currend
Lease habilities (refer note ()

{B3) Current
| ease habtites (refor note §)

18 Provisians

{#) Non-current

Provision for cmployen benelits (refor note 26}
Gratuity

- Compensaled abseonces

{B) Current

Provision for employoe benefits {refer nole 26)
- Gratuly

- Compensated absences

19 Trade payables

- Total cutstanding dues of micre enterprises and srmall enterprises (Refer note 37}
Total cutstanding dues of creditors other than micro enterprises and small enterprises

{ Fhis space has been intentivnally Joft blank)

R Y 7.59
B.77 7.59
56.38 61.52
5658 §1.52
21.43
2.43 -
23.86 =
42.83 40.41
33.38 39.92
76.19 80.33
396.00 41262
50046 640.91
456.46 1,053.53
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Sumumary of sigaificant accounting policies and cther explanatlory inforimation as at and for the year ended 31 March 2022
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19

20

21

Trade payables (cont'd)

Neto:

(&) Refer note 34 for mformation about hqudity nsk and markesl nisk of trade payables

(b) Trad payable againg schedute:

As at
31 March 2022

As at
31 March 2021

Parliculars Outstanding for following periods Total
o Less than 1 year 1-2 years 2 - 3 years Above 3 years
As an 31 March 2022:
MSME 396.00 - - - 396.00
Qthers 499.72 Q.10 0.64 - 500.46
Dispuled - MSM - - - - -
Disputed - Qthars - - - - -
895.72 0.10 .64 - B96.46
As on 31 March 2021
TSI 112,62 - - - 412.62
Others 640,27 0.64 - - 540.81
isputed - MSE - = - - -
Disputod - Olhers - - - - -
1,052.89 0.64 - - 1,0853.53

Other financial liabilities

Interest acerued and due on Borrowings

Dues to employees

Trade deposite from dealers and distabutors
Capital crediors J
Other payables

Other current lizbilities

Advance from cusiomers
Saldlory dues

SRHDIOR™

As at
31 March 2022

As at
31 March 2021

31.29 25.76
141.56 160.94
16.74 15.90
2764 30.39
220.92 140,64

~ 433.15 273 .60
35.84 76,16
81.69 75.74
117.53 701.90

{This spase has been intentionally lefl blank. )
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22

23

24

25

26

Year ended Year endec
31 March 2022 31 March 2021

Revenue trom operations

Sale of products 18,288.71 16,654, 77
18,2569.71 16,654.77

Other income

Interest iIncome ot depoesits and others 075 474

Provisionsiiabililies written back 6.07 39.24
Miscellapeous income 16.47 5.45
Income on derccogibon of righl-ol-use assots and lease liabilities due o lease modification 23,98 2.32

47.27 51.75

Cost of materials consumed

Raw maferiafs consumed:

Cpening stock (nel of provisions of ¥ 10.06 lakhs and excluding gocds-in-transit of  4.63 lakhs} 420.21 48561
(1 April 2020: net of provisions of T 3.36 lakhs and excluding goods-in-transit of Z Nil)
Add: Purchases during the year o 10,445.38 9.871.33
10,865.59 10,356.94
Less Ciosing stock {nel of provisions of @ 33.38 lakhs and excluding goods-in-transit of 2 Niij 353.64 420.21
(31 March 2027 net of provisions of ¥ 10.06 lakhs and excluding goods-in-transit of 2 4.63 takhs)
10,511.95 9,936.73
Packing materials consumed:
Opening stock {nel of provisions of € 14.93 takhs; 1 April 2020 -  18.08 lakhs) 183,27 155.46
Add: Purchases duning the year o 4,229.50 3,327.80
4,422.77 3,483.26
Less: Closing stock (nel of provisions ¢ 28 84 lakhs; 31 March 2021 - T 14,93 lakhs) o 2B7.69 193.27
4,135.08 3,289.99
Total cost of materials consumed 14,647.03 13,226.72
Changes in inventories of finished goods and work-in-progress
Inventories as al the beginning of the year
Fimshed goods (net of provisions of 2 0.49 takhs; 1 April 2020 - 2 3.71 lakhs) 302.00 160.23
Work-in-progress {nef of pravisions of 2 Nit- 1 April 2020 -  0.51 lakhs) 6.97 22.08
. 3pagy 182.31
inventornes as at the end of the year
Firashed goods {net of provisions of 2 1.92 takhs; 31 March 2021 - ¥ 0.49 jakhs) 271.98 362.00
Work-in-proaress (nel of provisions of 2 Ni; 31 March 2321 - Z Nil) - 5.85 6.97
277.83 308.97
Decrease / {Increase) in invenlories of finished goods and work-in-progress — 31.14 {126.66)
£mployee benefits expensc
Salanes, wages and bonug 1,014.90 1,029.95
Contribulion to provident and other funds [Reler note (a) below} 53.36 45.20
Staff welfare expenses 18.10 18.68
1,086.36 1,093.83

Defined contribution plans:

Ihgible employees of the Company recsive benelils under the Provident Fund which is a defined coniribution plan wherein both the employee and the
Company imake monthly contributions cqual (o a specific percentage of covered employees' salary. These contribulions are made 1o the Fund administered
and managed by the Government of India and the Company has no further obligation beyond making its contribution. The Company's monthly contributions
are charged to statemeni of profit and loss in the period in which they are incurred;

Year ended Year ended

31 March 2022 31 March 2021

Employer's contnbution Lo providenl fund 53.27 45,13
Labour welfara Tund o 0.08 . 0.07
53.38 45.20

Lefined benetit plans:

Gratuity is a posi empioyment benedit and is a defined benefit plan. The gratuity plan 1s governod by the Payment of Gratuily Act, 1972. The ability recognised
in the l3alarce Sheet represents the present value of the defined benefit obligation at the Balance Sheet date, less the fair value of plan assets (if any),
togelher with adjuslment for unrecognised acluanial gains or losses and past service cosl. Indepondenl acluaries calculale the defined benefit ebligation
annually using the projected unit credit methed. Actuarial gzins and losses are credited! charged to the Statement of Other Comprehensive Income in the year
in which such gamns or losses anse.

The following table summariscs the compenenis of delined benefit expense recognized in the Statement of Profit and Loss/Other Comprehensive Income
{'OCI') and the funded slatus and amounts recognised in the Balance Sheet {or the respeclive plans:
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26 Empioyes benctits expense (cont'd)

{i} Change in present value of the defined benefit obligation:

at and for the year ended 31 March 2022

Year ended
31 March 2022

Year ended
31 March 2021

Obligations at the beginning of the year 43.71% 39.41
Current service cost 15.63 17.29
inleresl cost 298 2.70
Actuarial (gainjfloss on obligalions arising from assumplion changes 12.79 0.11
Actuarial (gain)/toss on obligations arising from experience adjustments {4.45) (15.80)
Actuarial (gain)loss on obligalions arising due to change in demographic assumptions (0.03) -
Henefit paid diroctly by the employer [2.87) -
Banefil paid lrom the fund ) - -
Obligalions at thie end of Lhe year 67.66 43.71
(i1} Change in fair value of plan assots:

Ubligations at the beginning of the year 3.30 3.09
Interest Incomae on pian assels 0.22 0.21
Contribution by employer 1.69 "
Expacled refuin on plan assels () {1.81) -
Actuarial (gains) / loss - -
Benetit paid from the fund B - - -
Fair value of plan assets as at the end of the year 3.40 3.30
(iii) Reconciliation of present value of defined benefit obligation and the fair value of plan assets

Hreseni value obligation as at the end of the yoar 67.66 43.71
rair value of plan assels as at the end of the year 3.40 3.3C
Net liabilities recoganised in balance sheet 64.26 40.41
{iv}) Componcnts of net cost charged to the Statement of Profit and Loss:

Employee henefits expense:

Service cost 15.53 17.29
Finance cosis:

Interest costs 2.98 2.70
interest incomu . - (0.22) (G.21)
Mot impact on profit before tax 18.39 19.78
{v} Companents remeasurement lasses / (gains} in other comprehensive income

Return (differcnlialy on plan assels. excluding interest income 1.81 -
Actuanal (gainiloss 8.31 (15.69)
Romeasuremant fosses ! (gains) recognised in other comprebensive income 10.12 {15.69)

(vi) Assumplions used

With the objective of presenting plan assets and obligations of the defined benefit plans at their fair value al balance shest date, assumpions used under Ind

AS 18 are set by reference to market condiuons at the valuation dale.

Discount raie (per annum) 7.25% 5.82%
t xpected raie of refum on plan assets 7.25% 6.82%
Saiary escalolion raie (poer annam) 7.00% 5.00%

Withdrawal raic (per annum)

Expecled average remaining working fives of employees {years)
Mortality

{vii) Sensifivity analysis
A quanutative sensitivity analysis for significant assumption is as shown below:

For Officer category 2% p.a.
and for Workers category 15% p.a.

14
IALM(2012-14)
Ultimate table

14
1ALLM{20056-08)
Ultimaie table

Particulars Year ended Year ended
e m——wme e _ _ 31 March 2022 31 March 2021
Discount rate - Decrease by 1% 10,20 623
Disceunt rate - Increase by 1% (8.41) (5.17)
Salary escalation rate - Decrease by 1% (8.50) (5.29)
Salary escalation rate - Increasoe by 1% 10.12 6.29
b mpdoyee turnover rate - Increase by 1% {0.47) 0.40
b mployee turmnover rate - Decreasoe by 1% - 0.44 (0.56;

Methads and assumptions used in preparing sensitivity analysis and their limitations:

The sensitivily analysis presentad above may noi be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumplions vaould occur i iscialion of one anclher as soma of the assumptions may be correlated. Furthermore, in presenting the above sansilivity analysis,
the presont value of the defined benefit obligation has been calcutated using the projected unit credit method at the end of Lhe reporting period, which is the
same as that appiied in calculaling the defined benefit obligation liability recogrised in the balance sheet.
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26

27

28

29

{a}

Empioyee benefits expense (cont'd)

(viii) Maturity analysis of the benefit payments:
Weightod average duraticn of both year gratuity plan 1s 75 vears. Expected benefits payments for each such plans over the years is given in table below:

Particulars Gratuity (funded)

As at As at
e S 31 March 2022 31 March 2021
Year 1 2.05 2.04
Year 2 1.39 0.70
Year 3 1.63 1.22
Year 4 ) 3.07 1.47
Year 5 2.54 2.52
Next b years - 23,06 16.01

txpocted empioyer conliibution in gratuily plan for the year ending 31 March 2022 is ¥ 42.82 lakhs (31 March 2021: ¥ 42.44 |akhs)

Aforesawd astined benefit plans typically expose the Company 1o actuarial risks such as: invesiment risk, interest rate risk, longevity risk and salary risk.

Tnvestment sk The presenl value of the defined benefit liabilty is calculated using a discount rate which is

determined by reference to market yields &t the end of the reporting pericd on government bonds.
t the return on plan asset is below this rate, it will create a plan deficit. Currently, for the plan in
India, il has a relatively balanced mix of invesiments in government securities, and other debt
instruments. o
Infgrest nsk A fall in the discount rate which is linked to the Governmenl security's rates will increase the
present value of the liability requiring higher provision. A fall in the discount rate generally
) B ___increases the mark to market value of the assets depanding on the duration of esset
Longevily risk The present value of the delined benefit liability is calculated by reference to the besl estimale of
the mortality of plan participanis both during and afler their employment. An increase in the Iife
expectancy of the plan participants will increase the plan's Habiiily.

Saiury nsk - o The present value of the defined benefit liability is caleuiated by reference to the future salaries of
plan participants. As such, an increase in salary of the plan participants will increase the plan's

- o liability.
Year ended Year ended

.31 March 2022 31 March 2021

Finance cost

Interest on borrowings : 22522 190.43

Imterest expense on lease liatility 24.72 16.82

Other bomowing costs 2.82 -
. 252.76 207.25

Depreciation and amortisation expenses

Depraciation on property, plant and equipment 296.67 245.23
Deprecation on nghi-of-ise assets 150.56 176.55
Amortisation ol inlengibie assels 2.12 -

_ 449.35 421.78

Other expenses

Power and fucl 5b80.57 502.72
I actory expenses 103.09 125.02
Freight cutward charges 1,517.05 1,257.81
Job work expenscs 65.94 74.44
Contractual employee expenses 20162 277.24
Repairs and mainicnance:
- Buildings - 2,47
- Plant and machmery 47.27 67.41
- Others 1110 2.65
Rent 2.78 6.22
Rates and taxes 2.25 10.75
Insurance 38.35 28.20
Iravelling and conveyance ' 108,75 78.24
Sales promotion 48.42 58.47
Commission on sales 56.17 35.25
L egal and professonal 36.59 19.40
Auditor remuncration [refer note (a) below] 16.50 14.50
Prevision for doubtivl debts/advances 8.48 36.61
Loss on sale of property, planl and egquipment (net) - 0.08
Bad debts writien off (net of amounts provided thereagainst  Nil; 31 March 2020 ¥ 37.97 lakhs) - 18.94
Miscellaneous expenses o 1/.76 44.99
777777 2,954.63 2,665.45
Payment te auditors (excluding GST)
Statutory audil 9.00 B.50
lax audit 1.60 1.50
limited review - 5.00 4.50
- . 16.50 14.50
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Year ended Year ended
31 March 2022 31 Margh 2021

30 Tax cxpenscs

Deferred lax (354.38) (227.48)
Tax for carlier years ) 1.62 G.07
(352.76) (227.39)

(a) The major components of incame tax expense and the reconciliation of expense based un the domestic effective tax rate of 26 % (31 March 2021: 26%) and
the reponted teax expense in profif or loss are as follows:

Reconeiliation of income tax provisien to the amount computed by applying the statutory fax rate:

l.oss before tax ' (1.114.29) (781.85)
Enacied lax rates n India (%) 26.00% 26.00%
Compuicd expected tax expense (289.72) {203.28)
Lffect due to non-deductible expenses - (1.88)
Tax impacl of Ind AS adjusimenl - (1.65)
Tax expense of eatlier years 1.62 0.07
lax impact of unabsorbed losses 154.66) {20.85)
Incame tax expense (352.76) (227.39)

(b} Details of income tax assets

Income tax assels 29.53 268.75
29.53 28.75

31 Earnings per equity share

Net (loss) attributable to equity sharcholders:

Net foss for the year (761.53) {554.46)
Nominal value of cquity share (%) 10 10
Weighled average number of equity shares outstanding 4,00,000 4,006,000
Basic earnings per share (190.38) {138.62)
Dilvtod carnings per share (190.38) {138.62)

{This space has been intentionally left blank)
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3z
{a)

B

{c)

Financial risk managemeaent

Category-wise classification of imancial instruments
Particulars Note Non-Current Current
As at As at As at As at
31 March 2022 31 March 2021 31 March 2022 31 March 2021

Financial assets measured at amortised cosl

Trade receivables 11 - - 535.50 375.30
Cash and cash equivalenls 12 - - 20.85 29.38
Other iinzncial assels S (B) 4741 33.22 - 578.50
Total financiaf asscts 47.41 33.22 556.45 583.18
Financial Eabilities measured at amortised cost

Borrowings (including accrued mlerest) 16 70.51 33.88 2,912.82 2,298.72
Loase habilitics 17 8.77 7.59 56.38 §1.52
I'tade payablos 19 - - 596.46 1,053.53
Other financial liahities 20 - - o 401.86 347.84
Total financiul habilities 79.28 41.44 4,267.52 3,761.61

Fair value measurement hierarchy

The fair value measurement hierarchy of the Company's financial assets and liabilities are as follows:

There are nu financial assels or inancial labiities of the Company which have been measured at fair value through profit or [oss. Accordingly, there are no
reportable disclosures under Level 1 {Quoted prices In aciive markets), Level 2 (significant cbservable inputs) or Level 3 (significant unobservable inputs) fair
value hierarchy respeclively.

Financial Instrurnenl measured at amortised cosl

The: carrying amounl of financial assels and financial lizbilities measured at amortised cost in the financial slalements are a reasonable approximation of their fair
values since the Cempany does not andicipale that the carrying amounts weuld be significantly different from the vatucs Lhat wouid eventually be received or
setlled

Risk managcment

The Company’s inancial risk managenent is an integral part of how to plan and execute its business strategies. The Company's risk management policy is set by
the Beard of Uirectors. The Company's aclivilies may expose it to a variety of risks such as Credit Risk, Liguidity Risk and Market Risk. The Company's primary
focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effecls on ils Tinancial petformance. A summary of the risks
have been given helow.

{i) Credit risk

Credit risk refers to risk that a counterparly wilf default on its coniraciual obligations resulting in financiai loss lo the Company. Credit risk arises primarily from
financial assets such as cash and cash equivalents, lrade receivables and other receivables. The financial assels carried by the Company is summarised above
In nefe (@}

Trade receivables are usually due within 30-80 days. 59.14% of the total trade receivables of the Company are due within 36 days as at 31 March 2021.
Generally and by practice most cuslomers enjoy a credit period of approximately 30-80 days and are not interest bearing, which is the normal industry practice. All
trade receivables are subject to credit sk axposure. |lowever, the Company does not idenlify specific concentrations of credit risk with regard fo frade and cther
receivables. as the amounts recoguiscd represent a large number of receivables from various customeors.

The Company continucusly montiors defaults of customers and other counter parties, identified cither individually o by te Company, and incorporates this
miormation inle (15 credit nisk contrels. The Company's managemenl considers that all the above inancial assets that are nol impaired for each of the reparting
daies and are of good credit gualty, including those that are past due. None of the Company's financial assels are secured by collatersd or other credii
enhancaments.

In respect of lrade and other receivabies, the Company's credil risk exposure towards any single counter parly or any group of counter parties having similar
charactenstics 1s considered to be negliginle. The credit risk for fiquid funds and other short-term financial assets is considered negligitie, since the counter
parties are reputable banks/muiual fund houses with high guality external credit ratings.

fhe movement ol the expected foss allowance for bad and doubtful debls made by the Company are as under:

Expected credit loss provision

Parliculars As at As at
o 31 March 2022 31 March 2021
Balance as at the beginning of the year {36.61) {37.97)
Add: Prowsions made during the year (net of reversals) - -
Less: Utilisabon for wnie-off 3.78 1.36
Balance as at the end of the year ) 132.83) {36.61)

(This space has been intentionaily feft blank}
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32  Financial risk management {coni'd)
{e) Risk managemest (codt'd)
(ii} Liguidity risk
Liquidity risk s the risk that the Company will not be abie to meet ils financial obligations as they become due. The (ompany managss its liquidily risk by
ensuring. that it will always have sufficient liguidity to meet its liabifities when due. The Company’s corporate freasury department is responsibie for liquidity,
funding as well as setllement management. in addudion, processes and policies related to such risks are cverseen by the senior management.
The Company's fiahilities have centraciual maturities which are summarised below:
- - Current o Non-current Total
Within 1 year 1 to & years more than &
years
As af 31 March 2022; -
Borrowings {including accrued interest) 294287 70.51 - 2,983.33
Lease liabilitics 56.38 6.7/ - 65.156
I'Tade payabies 896.46 - - 896.46
Other financial habilities _ 401.86 - - 481.86
4,267.52 79.28 - 4,346.80
As at 31 March 2021:
Borrowings (incluging accrued inlerest} 229872 33.85 - 2,332.57
Leasc fiabilitics 61,52 7.59 - 69.11
lrade payablos 1,053.53 - - 1,053.53
Other financiai liabdlilies 347.84 - - 347.84
Toltal 3.761.61 41.44 - 3.803.05
(iii} Markel risk
Markel risk is he nsk thal the fair value of fulure cash flows of a Tinancial instrument wilt lluctuale because of changes in markel prices. The abjective of market
risk management is te manage and control market risk exposures within acceptable parameters, while oplimising the relurn.
{iv) Fareign currency risk
The Gampany can be exposed 0 Currency nsk to the extent that there is mismatch between the currencies in which sales, purchase are denominated and the
respective junctional cusrencies of Company. Dunng the current year there is no mismatch between the currencies hence Company is not exposed any currency
risk.
{v) Frice risk
The Company does not have any significant investments in equity instruments which can create an exposure to price risk.
(d} Capital management
Ine Company manages its capiial to ensure Lhat the Company will be able o continue as going concerm while maximising the return to shareholders through the
opfimization of debt and equity balance. The Board of Directors review the capital structure of the Company on necd basis. As part of this review boards
evatuales the leverage n Company and assessmenl of cost of capial.
The Cempany monitors it capital by using gearing ratio, which is net debt divided to total equity. Net debt includes non-current and current borrowings net of cash
ang cash equivalents and tolal equity compise of equdy share capilal, other comprehensive income and retained earnings.
{1 The capital compos:iion is as follows: o o
Farticulars Lalh Aslar
N oo et o ) B R R ) 31 March 2822 31 March 2021
Gross debt (including current maluribies and interest) 2,983.33 2,332.57
Less: Cash and casiy equivalents 20.95 29,38
Net debt {A) 2,962.38 2,303.19
Tokzl equity (B} ) 1,359.71 2,128.73
Debt to equity ratio - 2.18:1 1.08:1
{il} Loan ¢ovenants
in order {c achieve this overall objective, the nianagement, amongst other things, aims te ensure that it meets financial covenants attached to the interest bearing
lvans and borrowings thal define capital structure requirements. There have been no breaches in Lhe financial covenants of any interest bearing loans and
barrowings in the current year or provious year.
The management ensures thal the Company will be able lo continue as going concern while maximizing the return to shareholders through the optimization of
debil anc eguity balance. The Board of Direclors reviews the capital structure of the Company on a quarterly basis and as parl of this review the board evaluales
the financial leverage In the Company and also assesses ho cost of capital,
33 Collateral/Secusity pledged
The carrying amount of assets pledged as security for current borrowing of the Company are as follows:
Particuiars AslEk aslat
- e ) o R 3t March 2021 31 March 2020
Tolal current assoets 1,523.44 1,938.92
Total assets pledged g 1.523.44 1,938.92
34 Operating segments

A, Basis for segmentation

An cperating segment is a component of the Company that engages in business activities from which & may camn revenues and incur expenses, including
revenues and expenses for winch discrele lnancial information is available. All operaling segments’ operaling resulls are reviewed regularly by the Company's
Chief Operating Decision Maker ({CODM} to make decisions about rescurces to be allocated to the segments and assess their performance.

The Company 1s engaged in the business of processing, manufacturing and sales of different lypes of Potato based Snacks, Extruded Snacks and Namkeen
under the byand name "Lvila". The Company has its imanufacturing facilities at Metoda, Hyderabad, Kanpur and Hazaribagh. Based on the dominant seurce and
nature of risk and relums of Lhe Company, its internal organisation and management structure and ils syslen: of internal financial reporting. business sagment
has been dentibed as the primary segmenl. [he Company has only one business segmenl, viz., sale of snacks and namkeen

2. Major customoer
No single cusiomer contributed 10% or more of the total revenue of the Company for the vear ended 31 March 2022 and 31 March 2021,
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35 Related party disclosures (as per Ind AS - 24 - Related Party Disclosures)
(a) Listof relaicd parties and ther relationship
{1} Parent Company

Nartte of the Campany

Brinci ing
rincipal place of business 31 March 2022

Percentage of holding as on:

31 March 2029

Guiltfree Induslries Limited (I loldmg compan;}

India TO% T0%

{ii) Entity under common confrol
CESC Limited
{iif) Key management personnel (KMP?) e _
Name of the person - Designation
Rajesh Kumar Arunbhar Patol Director
Srikanth Ramachandra Murthy Gopishetty Directer

~ Rajeev Ramesh Chand Khandeiwal Director
Mallikarjun Vilas Palil VWhoietime Direclor
Khall Ahmad Sidduy Independent Director
Noshir Naval Framjes Independent Direclor

{b) Transactions with related parties - B

Particulars Year ended Year ended

31 March 2022

31 March 2021

Loan taken

Guiitiree Industnies limited 860.00 726.00
Rajesh Kumar Arunbhai Patel - 64.70
Loan repaid

Guiitfree Industries Limiled - 98.00
Rajcsh Kumar Arunbhai Patel - 42.00
Purchase of intangible assets

Guillfree ndusines bimited 10.47 -
Interest accrued on lean

Guilifree Indusines Limied 100,26 B67.25
Rajesh Kumar Arunbhai Patol 6.63 5.09
Interest paid on toan

Guiltlee Indusiries Liniied 84.B7 4549
Rajesh Kumar Arunbhai Patel 5.25 4.1
Purchiase ot property, plant and equipment

Guiltlres Indusifies Liiled = 61.21
Reimbursement of expenses

Guiltiree Industrios |mited 15.50 -
Purchase of raw matesials

Guiltfrer Industnes Limited 26.19 -
Expenses incurred cn benali of the Company

GESC Limited 2.20 0.00
Remuneration io KMP ()

Malfikarjun Vilas Palil 134.44 58.55
Rajesh Kumar Arunbhai Patel - G017

() Note:

Remuneration o the key management personne! ncludes salaries and contribution lo posl-employment defined benefi plan. [ does not include gratuity and
leave encashmcnt benelits which are actuanally determined on an overall basis for the Company and individual information in respect of the direclors is not

available

{c) Balances with relaled parties

Particulars As at As at
o B o o 31 March 2022 31 March 2021

Payables

Rajesh Kumar Arunbhai Patal 65.24 66.49

Mallikanun Vilas Palil 49.71 20.23

Guiltfree Industrics Limited 1.619.14 748,87

38 Impact of Covid-19 pandemic

The Company continues te closely mumlor the impact of the Coronavirus Disease 2018 (COVID-19) which was declarad as a pandemic by the World Health
Organisation and has made detailled assessmoent of the impact of the aforementioned pandemic on ils liquidity poesition and recoverabitity of its assets as at the
halance sheet dale and currently Believes thal there will not be any signiticant adverse impact on the long-term cperations, jinancial position and performance
of the Company.
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37

‘available with the Company is aiven bolow.

Dues to micro, small and madium enterprises

The dues to micro, small and medium enterprises as required under the Micro, Small and Modium Enterprises Davalopment Act, 2006 to the extent information

Particulars
(a) the pnncipal amount and the witerest due thereon (1o be shown separately) remaning unpaid to any supplier at the
cnd of each accounting vear,

- Principal amount

- Interest due
(b} the amounl of inlerest paid by the buyer in lerms of seclion 18 of the Micre, Small and Medium Fnterprises
IJevelopment Act, 2006 (27 of 2066}, along with the amount of the payment made to the supplier beyend the appointed
day during gach accounting year,
{c} the amount of interest due and payable tor the period of delay in making payment (which has been paid but beyond
the appomnted day durng the year} hut without adding the interest specified under the Micre, Small and Medium
Enterprises Development Act, 2006;
(d} the: amounl of inferest accrued and remalining unpaid al the end of each accounting year, and
(e} the amount of further interest remaning dus and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure
under section 23 of the Micro, Smail and Medium Enterprises Development Act, 2006.

As at
31 March 2022

As at
31 March 2021

386.00

412.62
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38 Disclosure of ratios as per reguirements of Schedule Il to the Act

(a) Currentratio
[Current assets / Current habilities)

Current assels (Numeralor)

Current liabilities {Denominator)

Current ratio {times)

% Change as compared to the preceding yoar

Notes:

(i) Variation Is owing to setilement of insurance ciaims receivable during the current year.

{1

Debt-cquity ratio

[Total debt / Sharehelder's equiiy|

Total det:l {(Numarator)

Shareholder's equity (Denominator)

Debt-eqaity ralio {times)

% Change as compared to the preceding vear

Notes:

(i) Variation is cwning to additional borrowings oblained and losses incurred during the year.

Debt service coverage ratic

—_
_‘G'

[Farming for Debt Service = Net Profit after taxes + Finance Costs + Depreciation and amortisafion expenses

Coebt service = interest payments + Principal repayments]
[arnings available Tor debt sorvice (Numoerator)

Lont service (Denominalor)

Debi service coverage rabio (times)

% Ghange as compared to the preceding year

Notes:
{1} Variabion is owing to reduction in gross margins dwring the year.

{d

Return on equity ratio

Loss aller tax for the yerr {Numerator)

Average shareholder's squity (Denominalor)
Relurn on eguily (%)

% Change as compared to the preceding year

Notes:

(i} Variation is largeiy owing to a reduction in net marging of the Company.

—_—
[r]
—

lnventory turnover ratio
[Average Inventory = (Openmg balance 1 Closing balance) / 2]

Sales for the year (Numerator)
Average mventory (Denominalor)
Inventory turnoves ratio {Limes)
% Change as compared to the preceding year
(f} Trade receivables Wurnover ralio
[Average trade receivables = (Opening balance + Closing balance) / 2]
Rovenue rom eperations {Numerator)
Average trade recevable (Denorunator}
Trade receivables turnover ratio (times)
% Change as compared to the preceding year

Trade payables tucnover ratio
[Average trade payables = (Opening balance + Closing balance) / 2}

(a

FPurchase of raw matenals and packing matenals {Numerator}
Average frade payables (Denominator)

Trade payables turnover ratio (times) ()

Y% Chaage as compared to the preceding year

Notes:

(i) Variation is owing to an decreasean the selilement ime of the trade payables

As at
31 March 2022

As at
31 March 2021

1,623.44 1,938.82
4.461.24 3,943.84
. 0.34 0.49
. [30.54%})
Reler note (i) below
2,883.33 2,332.57
1,359.71 2128.73
R 2.19 1.10
o 100.24%
Reter nola (i) betow
(59.42) 74.57
- 15198 132.19
{0.3%9} 0.56
(169.31%)
Refer note (i) below
(761.53) (554.46)
o 1.744.22 2,400.18
(43.66%) {23.10%)
89.00%
Reler note (i) below
18,259.71 16,654.77
923.10 875,23
19.78 19,83
3.95%
18,259.71 16,654.77
455.40 325.82
40.10 51.12
-21.56%
14,674.88 13,198.13
975,00 1,128.11
15.05 11.70
28.64%

Refer note (i) below
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38 Ratios disclosed as per requirement of Schedule Hi ta the Act (conlt'd)

As at
_ o 31 March 2022

As at
31 March 2021

(I} Net capital lurnover ratio

]

[Working capilal 1s caloulaled as currenl assets (-) cunen! liabiliies)

Revenue from operalions {Numerator) 18,258.71 16,654.77
Working capitat {3enominator) {2,937.80} (2,004.92}
Net capitat turnover ratie (times) (%) R (6.22) (8.31}
% Change as compared to the preceding year o =2518%

Refor note (i) below
Notes:
(i} Variation 1s owing to increase setflement time of frade receivables and increase in current borrowings during the year.
et profit ralio
Loss after tax for the year (Numwralor) (761.53) (554.486)
Revenue [rom operations (Denonminator) o 18258.71 16,654.77
Net profit ratio . -417% -3.33%
% Change as compared to the preceding year 25.27%

Refer note (i) below
Motes:
(i) Variation 1s cwing loincreasa 1nkeval of operations bul reduction in gross marging during the year
Return on capital employed
[Capilal Employed - Totaf cquity + horrowings {including accrued interest)]
Lossos before interest and taxes (Numcrator) (861.53) (574.60)
Capital employed (Denominator) 4,343.04 4,461.30
Return on capital employed e e e S S BLL -12.88%
% Change as compared {o the preceding year 54.02%

Refcr nole '(i) bolow

Notes:
(i) Variation 1s largely owing to a reduction in net margins of the Company.

Note:

Explanalions have been furiishad for change in ratin by more than 25% as compared to the preceding year as stipulated n Schedule §ll to the Act.

(This space has been irtentionalfy left biank)
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39 Details related to borrowings secured against current asscts

Quarier ended Particuiars Amount as per Amount as Amount of Reason for
books of reperted in the difference material
accounts quarterly return / variations

_ statement

For the year ended 31 March 2022
31 March 2022 GQuarterly statement has not been filed by the managemen! until date.

For the year ended 31 March 2021
31 March 2021

(o)
2]
o
-
h

Trade receivablos 478.81 (93.08) Refer note (b)

Note:

{a} For the purpose of these stalemenis, current assets includes invenlories, trade receivables (net of advance from customers) and other current financial
assels. [here are no matenal discrepancies between the quarterly statements containing details filed with the lenders and the books of account of the
Company, other than lhe ones disclosad above.

(b} Vanation s owing to certain deblor balances, which were errencously reported due to inadvertent error while submission of the year-end return/statemenis
tu the banks. However, the same was rechfied whiie finalizing the books of accounts at the year end.

40 Contngent linbilities and commitments

{a) Contingent liahilittes i - -
Particulars As at As at
31 March 2022 31 March 2021

Claims against the Company not' acknowledged as debts:

Income tax demand for assessmen! year 2014-15 for non-deduclion of taxes at source [Refer note (a) below] 458.84 68.84

VAT demand for financial year 2016-17 and 2017-18 [Refer note (a) below] o 33.75 33.75

Note:

a} The above mallers are lying at appeilale forum and lhe management is confident of succeeding in alf (hese mallers based on legal precedence's and expart
OpINions

(b} Commitments e _— e x i

Parliculars o As at As at

) ) o - e 31 March 2022 31 March 2021

{.simated amount of capital contracts remaining o be executed and not provided for as on lhe Balance Sheel date are: - -
Gapital commitmerds lor property, plant and equipments (net of advances given)

Bank guaranizes ssued by bankers end cutstanding as at year end 8248 20.97

41 Code of Social Security, 2020
The Cede of Snaal Secarily, 2020 (Cods’) misting lo employec benefits during employment and post employment 1eceived Prasidential assent in September
2020 SBubsequently, the Ministry of | abour and Employment had released the draft rules on the aforementioned Code. However, the same is yet 1o be notified.
The Company will cvaluate the impact and make necassary adjustiments fo the financial stalements in the period when the Code will come into effect.

42 Going concern
ihe Company has mowred losses dunng the cunenl year and previeds financial year, IU's prefilability got impaclad due to inflation and high-volatility in raw
malerial prices durng the current financial yoar,
he Lompany has teen continuously expanding ii's operations in ils exsting teritory as well as in the Eastern reuion of the Country, via third-party contract

manufacturers. The management 1s presenlly focusing on increasing its operational cashllows by improving margns via modification of grammages and
- Inlreducing hiah-margin packaging  dis continuance of loss reaking items and certain other cost saving measures,

In vigw o the ahove factors, cash flow projections and basis the continued support from the holding Company, e Management is certain about the Company's
abifity to meel all ils finsncial ebligalions and continue as a going concam in near future.

43 The inancial statements are approved for issue by the Board of Directors in its meeting held on 23 April 2022
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