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Walker Chandiok & Co LLP

Independent Auditor’s Report
Walker Chandiok & Co LLP

To the Members of Apricot Foods Private Limited 10 C Hungerford Street
5th_ Floor, Kolkata 700017
Report on the Audit of the Financial Statements india

o T +91 33 4050 8000
Opinion

1. We have audited the accompanying financial statements of Apricot Foods Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs (financial position) of the Company as at 31 March 2019, and its loss
(financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

4. The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state
of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. %NDfo*d,
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10.

Independent Auditors’ Report of even date to the members of Apricot Foods Private Limited
on the financial statements for the year ended 31 March 2019 (Cont'd)

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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12.

13.

Indepen_dent Auditors’ Report of even date to the members of Apricot Foods Private Limited
on the financial statements for the year ended 31 March 2019 (Cont’d)

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its

directors during the year in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a.  we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Ind AS prescribed under
Section 133 of the Act;

€. on the basis of written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a director in terms of Section 164(2) of the Act;

f.  we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of
the Company for the year ended on that date and our report dated 24 April 2019 as per
Annexure B expressed our unmodified opinion on adequacy and operative effectiveness of
internal controls over financial reporting; and

g. with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

i. the Company, as detailed in Note 34(a) to the financial statements, has disclosed the
impact of pending litigations on its financial position:

ii. the Company did not have any long-term contracts including derivatives contract for
which there were any material foreseeable losses:

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank
notes were applicable for the period from 8 November 2016 to 30 December 2016 which
are not relevant to these financial statements. Hence, reporting under this clause is not
applicable.

For Walker Chandiok & Co LLP
hartered Accountapts
ration Ng.: 001076N/N500013

Place: Kolkata
Date: 24 April 2019
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Annexure A to the Independent Auditor’s Report of even date to the members of Apricot Foods
Private Limited, on the financial statements for the year ended 31 March 2019

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a period of three years, which,
in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. No material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head
‘fixed assets’) are held in the name of the Company.

(ii) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b)
and 3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under
Sections 185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order
are not applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company's products. Accordingly,
the provisions of clause 3(vi) of the Order are not applicable.

(vii)(a) Undisputed statutory dues including provident fund, employees’' state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have generally been regularly
deposited to the appropriate authorities, though there has been a slight delay in a few
cases. Further, no undisputed amounts payable in respect thereof were outstanding at
the year-end for a period of more than six months from the date they became payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax on account of any dispute, are as follows:

Name of Nature of Amount Amount Period to Forum where
the statute dues (% lacs) | paid under which the dispute is
protest amount pending
(% lacs) relates
Income-tax | Income tax 68.84 13.77 AY 2014-15 | Commissioner of
Act, 1961 Income tax
(Appeals)

(viii) ~ The Company has no loans or borrowings payable to a financial institution or a bank or

government and no dues payable to debenture-holders during th igxecordingly, the
provisions of clause 3(viii) of the Order are not applicable. &



- Walker Chandiok & CoLLP

Annexure B to the Independent Auditor’s Report of even date to the members of Apricot Foods
Private Limited, on the financial statements for the year ended 31 March 2019

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

1. In conjunction with our audit of the financial statements of Apricot Foods Private Limited (“the
Company") as at and for the year ended 31 March 2019, we have audited the internal financial controls
over financial reporting (“IFCoFR”) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI’). These responsibilities include the design, implementation and

™y maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to Company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Ourresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAIl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's IFCoFR includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.
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Annexure B to the Independent Auditor’s Report of even date to the members of Apricot Foods
Private Limited, on the financial statements for the year ended 31 March 2019

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued

™ by the ICAL.

For Walker Chandiok/& Co LLP

Place: Kolkata
Date: 24 April 2019
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Apricot Foods Private Limited
Balance Sheet as at 31 March 2019

(All amounts 1n T lacs, unless other wise stated)

Particulars Notes e e
31 March 2019 31 March 2018
ASSETS
Non-current assets
(2) Property, plant and equspment 2 146942 1,535.20
(b) Caprtal work-m-progress 1,375.38 18.79
{c) Fmancial assets
{1} Investments 3(A) : -
(d) Deferred rax assets (net) 5 318.88 63.83
(¢) Non-current tax agsets (net) 0 94.32 175.69
() Other non-current assets T(A) 201.41 135.24
Sub total (A) 3,459.41 1,928.75
Current assets
(@) Inventories 8 950.85 1,057.80
(b} Financial assets
(1) Investments 3B) 203.95 1,664.91
(1) Trade recervables 9 720.76 361.50
() Cash and cash equivalents 10 27.10 43.07
{1v) Bank balances other than (1) above 11 60.79 15.88
(¢) Current tax assets (net) 12 135.30 -
{d) Other curcent assets 7(B) 80.21 23530
Sub total (B) 2,247.94 3,378.46
Total Assets (A+B) 5,707.35 5,307.21
EQUITY AND LIABILITIES
Equity
() Figuty share capital 13 40,00 30,00
(b) Other equity 14 3,795.68 4,508,04
Sub total (C) 3,835.68 4,548.04
Liabilities
Non-current liabilities
(a) Provisions 15(A) 1.67 47.31
Sub total (D) 1.67 47.31
Current liabilities
(a) Financial abilities
(1} Boreowangs 16 506.82
(u) Trade payables
- total outstanding dues of micro enterprises and small 17 393.30 -
CRCIprses
- total outstanding dues of ereditors other than micra 17 430.29 305.50
enterprses and small enterprises
{u1) Other financial liabilities 18 153.20 21207
(b) Other current habilines 19 495.74 194.29
{¢) Provisions 15(B) 30165 .
Sub tworal (E) 1,870.00 711.86
Towl Equity and Liabilites (C+D+E) 5,707.35 5,307.21
The accompanying notes are integral part of these iinancial statements,
Fhis s the Balance Sheet referred to n our report of even date
IFor Walker Chygndiok & Co LEP Faor and on behalf of the Board of Directors of

Apricot Foods Private Limited

AT

Rajesh Kumar Arunbhai Patel Suhail Sameer
Director Direcror
(I3IN: DZ2UB2068) (DIN: 07238872)
Place: Kolkara Place: Kolkata
Date: 24 Apnl 2019 Date: 24 Apnl 2019
G“”‘D'ﬂt
&
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Apricot Foods Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
(Al amounts n 2 lacs, unless other wise stated)

BE A N Year ended Year ended
: 31 March 2019 31 March 2018
Revenue from ﬂp\:mri(mﬁ 20 19,759.49 16,387.09
Other ingome 21 124.69 96.52
Total income (A) 19,884.18 16,483.61
Expenses
Cost of materials consumed 22 15,266.52 12,451.99
Change in inventories of finished goods and work-mn-progress 23 161.17 15.01
ixcise dury 6.52
Fmployee benefits expense 24 1,600.25 978.95
Finance costs 25 8.16 1.51
Depreciaton expense 2 303.48 31547
Orcher expenses 20 3,543.25 1,901.07
Total expenses (B) 20,882.83 15,670.52
Profit/ (loss) before tax (998.65) 813.09
Tax expense: 27
a) Current tax - 290.00
(b) Deferred tax (268.70) (16.58)
(¢) Tax for carhier years 18.50 :
Total tax expenses (250.20) 27542
Profit/ (loss) after tax . (748.45) 539.67
Other comprehensive income (OCI)
lrems that will not be reclassified to Statement of Profit and Loss
(1) Remeasurement benefit of detined benefit plans 49.74 (9.33)
(11) Income tax expense on remeasurement bencefie of defined benctit plans (13.65) 31
Total other comprehensive income 36.09 (6.22)
Total comprehensive income for the year (712.36) 533.45
Earnings per equity share: 28
(a) Basic (%) (187.11) 134.92
(h) Diluted (%) (187.11) 134.92
The accompanying notes are mregral pare of these financial statements.
This 15 the Statement of Profit and Loss referred to in our report of even date
l'or Walker Chandiok & LLP For and on behalf of the Board of Directors of

Apricot Foods Private Limited

L e

Rajesh Kumar Arunbhai Patel Suhail Sameer
Director Director
(IDTN: 02089068) (I2IN: 07238872)
Place: Kolkata Place: Kolkata

Date: 24 April 2019 Date: 24 April 2019




Apricot Foods Private Limited

Statement of Changes in Equity for the year ended 31 March 2019

(A amounts i T lacs, unless other wise stated)

As at As at

31 March 2019 31 March 2018
A) Equity share capital
Balanice at the beginning of the reporting year 40.00 40.00
Changes in cquity share capital during the year - -
Balance at the end of the reporting year 40.00 40.00
B) Other equity

Reserves and surplus Total
Retained earnings

Balance as at 1 April 2017 3,974.59 3,974.59
Profit for the year 539.67 539.67
Other comprehensive income (net of taxes) (6.22) (6.22)
Balance as at 31 March 2018 4,508.04 4,508.04
Profit for the year (748.45) (748.45)
Other comprehensive income (net of taxes) 36.09 36.09
Balance as at 31 March 2019 3,795.68 3,795.68

‘The accompanying notes are integral part of these financial statesments.

This is the Statement of Changes in Liquity referred to in our report of even date

l'or Walker Chandiokf& Co LLP
Chartered Ayountants

ion No.: PO1076N/N500013

FFor and on behalf of the Board of Directors of
Apricot Foods Private Limited

Aild . | Sl

Vikra Rajesh Kumar Arunbhai Patel
Partnd Director

(IDIN: 02089068)

Suhail Sameer
Director
(DIN: 07238872)

Place: Kolkata
Date: 24 Apnl 2019

Place: Kolkata
Date: 24 April 2019




Apricot Foods Private Limited
Cash Flow Statement for the vear ended 31 March 2019
(M amounts m 2 lacs, unless other wise stated)

Papicutass Year ended Year ended
31 March 2019 31 March 2018
A Cash flow from Operating activities
Profit/ (loss) before tax ; (998.65) 813.09
Adyustments for:
Depreennon expense 30348 31547
Cam onsale of property, plint and equipment (8.43)

CGam on sale of fmancial assers measured at FVIT1L, 731 (2U4%)

Net g arsng on fnancial assets measured at IIVTPL (18.02) (66.38)
Iuninge costs 816 1.51
Tnterest micome (10.27) (11.65)
Provision for doubtful debts/advances 17.79 13.57
Provision for inventories 107.39 -
Bad debis weitten off - Z5.07
Operating profit/ (loss) before working capital changes (635.88) 1,072.19
fur chang work nigal
(Ineresise) m trade receivables (386.05) (107.58)
(Increase) m inventories (0.42) (90.13)
{Increase) /decréase i ofher assers 13818 {229.43)
Inerease e provisions 3475 1156
Inceease m wade pavables 51809 14951
Inerease/ (decrease) mi other financial liabihties (38.87) 157
Increase i other current habibties 202,78 54.12
Cash generated from/(used in) operating activities (187.42) 861.81
Income tax pud (net of refunds) (72.46) (329.85)
Net cash generated from/(used in) operating activities (259.88) 531.96

B Cash flow from Investing Activities

Purchase of property, plant and equipment (including eapital work-in- (1,555:25) (+470.76)
progress and capital advances)

Sale of properry, pling and CqUIpICI 18.82 -
Purchase of nivestments (443.00) (1,832,000
Sale of mvessmoents 1,899.32 1,665.23
Auvestments m)/ redemprion of fixed deposits (net) (44.91)

Interest secenved 10.27

Net cash used in investing activities (114.75) (642.30)

€ Cash flow from financing activities (*)

Proceeds from short-term borrowings {ner) 366.82 .

Interest pad (8.16) {1:51)

Net cash generated from/(used in) financing activities 358.66 {1.51)

Net decrease in cash and cash equivalents (15.97) (111.85)

Cash and cash cquivalents at the beginning of the period +3.07 154,92

Cashand cash equivalents ar the end of the penad : 2710 43.07
Notes:

e above Cash Flow Statement has been prepared under the “Indirect Method” as set outin Ind AS 7, Statement of Cash Flow"
(%) Refer Note 16 for reconcilation of labilities ansig from financing acnvitivs

As at As at
31 March 2019 31 March 2018

Cash and cash equivalents comprises of
Cash on hand 390 13.80
Balances with banks m current accounts 25320 2027
Cash and cash equivalents (refer Note 10) 27.10 43.07

s the Statement of Cash Flaw referred o m our report of cven date

For and on behalf of the Board of Dirccrors of
Apricot Foads Private Lipited

Rajesh Kumar Arunbhai Patel Suhail Sameer
Pariner Lhrector Dwvcror
Membe HI368 (DIN: N2089068) (DIN: 07238%72)
Place: Kalkata Place: Kolkata

Prate: 24 Apal 2019 Date: 24 April 2019




Apricot Foods Private Limited

Notes to the financial statements for the year ended 31 March 2019
(All amounts in 2 lacs, unless other wise stated)

Background

Apricot Foods Prvate Limited (the "Company”) is 2 private imited Company donueiled in India registered under the Companies Act, 1956
and having its registered office at Plot No. 2410, G.LD.C. Lodhika, Almighty Road, Metoda - 360021 Dist. Rajkot, Gujarat. The Company 1s
engaged in the business of processing, manufactunng and salés of different types of Porato based Snacks, Extruded Snacks and Nambeen
under the brand name "Eviea". The Company has its manufacturing Facilities at Rajkot, Gujacat and at | Iydembad, Telengana.

1

11

12

13

14
(a)

Significant accounting policies and key accounting estimates and judgements

Basis of preparation of financial statements

These financial statements have been prepared to comply in all material aspects with Indian Accounting Standards (“Ind AS™) notificd
under the Companies (Indian Accounting Standaeds) Rules; 2015 and Companies (Indian Accounting Standards) Amendment Rules,
2016 notified under Section 133 of the Companies Act, 2013 ("the Aet”) and other relevant provisions of the Act, 1o the extent
appheable.

These financial statements have been prepared and presented under the historical cost convention, on the acerudl basis of

accounting except for certain financial assets and financial labilitics that are measured at fair values at the ead of cach reporting period,
asstated in the accounting policies set out below. The aceountng policies have been applied consistently over all the periods presented
in these financial statements,

Current/Non-current classification

The Company presents all ats assets and liabilities in the balance sheet based on current or non-current clagsification. Assets and
habilives are classified as current or non-current as per the Company’s normal operating eycle and other criterda as set out in the
Division H of Schedule 11 to the Act. Based on the nature of products and the time between acquisition of assets for processing and
their realization in cash and cash cquivalents, the Company has ascertained its operating eycle as 12 months for the purpose of current
or non-current classification of assets and liabilities. Deferred tax assets and liabilitics are classified as non-current asscts and non-
current habilities, as the case may be.

Recent accounting pronouncements
Ind 116, Leases:

On 30 March 2019, Ministry of Corporate Affairs ("MCA") has notificd the Ind AS 116, Leases. The new standacd proposes an
overhaul in the accounting for lessees by completely letting go off the previous “dual” finance vs. operating lease model. The guidance
in the new standard requires lessees to adopt a single model approach which brings leases on the balance sheet on day 1, 1n the form of
a right-of-use asset and a lease hability,

The standard permits two possible methods of transition;

* Retrospective approach - Under this approach the standaed will be applied retrospectively as If Ind AS 116 always applied, w cach
prior teporting perdod presented in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Firrors

* Prospective Approach — Under this approach, measurement of asset is done as if Ind AS 116 bad been applied from lease
commencement (using incremental borrowing rate at initial application date 1.c. April 01, 2019) or measure the assets at an amount
equal to the liability. Lease lability will be caleulated by doing the present value of remaining lease payments for existing operating
lease using incremental borrowing rate at the date of transiton:

Further, standard has also given the relief as Grandfathering provision as follows:-

\s on msual application date, Company may:

* Apply this standard only to leases identified as per erstwhile Ind AS 17 and

* Notapply Ind AS 116 to contracts which were not identified as leases as perind AS 17

The effectve date for adoption of Ind AS 116 is financial periods beginning on or after 01 April, 2019, The Company will adopt the
standard on 01 April, 2019 by using the cumulative catch-up transition method and accordingly comparatives for the

ar ending or
ended 31 March 2019 will not be retrospectively adjusted

Summary of significant accounting policies
Property, plant and equipment

Measurement at recagnilion

Propeety, plant and equipment 15 stated at historical cost less aceumulated depreciation and impairment losses, 1f any. Fistorical cost
includes expenditure that is dircetly attributable to the acquisiion of the iems. Subseyuent costs are added in the asset’s carrying
amount/recognized as a separate asset, as appropriate, only when it is probable that future economic benelits associated with the item
will flow o the Compuny and the cost of such item can be measured reliably. All other repairs and maintenance expenses are charged
to the Statement of profit and loss in the pedod in which they are incurred. Gains or los
property, plant and equipment are recognized in the Statement of profic and loss.

¢S arising on geticement or disposal of

Capital work-in-progress and Capital advances
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(b)

Cost of asscts not ready for mtended use, as on the balance sheet date, 15 shown as capital work in progress. Advanecs aiven owards
acquisition of property, plant and equipment outstanding at each halance sheet date are disclosed as Other Non-Current Assets,

Derygnition

An wem of property, plant and equipment is derecognised upon disposal or when no future ¢conomic bencfits ace expected to anse
from the continued use of the asset. Any. gain or loss ansing on the disposal or retirement of an item of property, plant and equipment
15 determined as the difference between the sales proceeds and the carrying amount of the asset and is recogmized 1n Statement of
protit and loss.

Depredation

Depreciauon on each pact of an item of property, plnt and equipment is provided using the Written Down Value Methad based on
the useful Lfe as presenbed under Schedule 11 of the Act. Residual values, useful lives and method of depreciation of property, plant
and cquipment is reviewed at cach balance sheer date and any change in them is adjusted prospeetively.

Frunsition to lnd A
On transition to Ind AS, the Company has clected to continue with the carrying value of all of its property, plant and cquipment

recognised as at 1 April 2016 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant
and equipment.

Impairment of non-financial assets

Ateach reporting date, the Company assesses whether there is any indication based on internal/external Factors, that an asset

may be impaired. 1f any such indication exists, the recoverable amount of the asset or the cash generating unit s esimated. 1F

such recoverable amount of the asset or eash generating unit to which the asset belongs is less than its carrying amount. “Ihe carrying
amount 1s reduced to its recoverable amount and the reduction is treated as an impairment loss and is recognized in

the Statement of profic and loss. 1£, ar the reposting date, there is an indication thar a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount, Impairment Joss
recognized are accordingly reversed in the Statement of profit and loss.

s

previously

Revenue
A customer of the Company is a party that has contracted with the Company to obtain goods or services that are an output of the
Company’s ordinary activities in exchange for consideration. The core prineiple of recognizing revenue from contracts with customers
is that the Company recognizes revenue to depice the transfer of promused goods and services to customers in an amount that refleces
the consideration to which the Company expects to be entided in exchange for those goods or services.
At contract mception, the Company sses the goods or services promised in a conteact with a customes to identify as a pecformance
obligation cach promise to transfer w the customer cither a good or service (or a bundle of goods or seevices) that is distinet; o a
series of distinet goods or services that ace substantially the same and that have the same pattern of transfer to the customer.

The Company considers the terms of the contract and its customary business practices to determine the transaction price. The
transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transfeeeing promised
goods or services (o a customer, excluding amounts eollected on behalf of third parties (for example, indircet raxes). ‘The consideration
promised in a contract with a customer may include fixed amounts, variable amounts, or both.

If theee is variable consideration, the Company includes in the transaction price some or all of that amount of estimated variable
consideration only to the extent that it is highly probable that a significant reversal in the amount of cumulatve revenue recognised will
not occur when the uncertainty associated with the variable cons

deration is subsequently resolved.

In determining the transaction price, the Company adjusts the promused amount of consideration for the ¢ffects of the ume value of
money if the timing of payments agreed 1o by the parties to the contract (cither explicitly or implicitly) provides the customer or the
Group with a significant benefit of financing the transfer of goods or services o the customer,

To determine the transaction price for contracts in which a customer promises consideration in a form other than ¢

h, the Company
measures the non-cash consideration (or promise of non-cash consideration) at fair value,
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(d)

(e)

The transacton price is allocated by the Company to cach performance obligation (or distinet good or service) in an amount that
depicts the amount of consideration to which 1t expeets to be entitled in exchange for transferring the promised goods or services to
the customer.

For cach performance obligation identified, the Company determines at contract inception whether it satisfies the performance
obligation over time or satisties the performance obligation at a point in time. If an entity does not satisfy a performance obligation
over time, the performance obligation s satisfied at a point in time

‘The Company recognises revenue when (or as) it satisfies a performance obligation by transfernng a promised good or service (1o an
agset) 1o a customer. An asset 1s transferred when (or as) the customer obrains control of that asset.

For each performance obligation sausfied over ame, the Company recognises revenue over tme by measuring the progress towards
complete sausfaction of that performance obligation. The progress towards complete sausfaction is measured using appropriate
methods which include input and output methods.

Onge the recogniton criteria s met, revenue is measured at the amount of the transaction price (which excludes estimates of variable
consideration that are constrained) that is allocated to that performance obligation.

The Company recognises as an asset the incremental costs of obtaiming a contract with a customer if it expects to recover those costs.
However, as a practical expedient, the incremental costs of obtaining a contract are recognized as an expense when incurred af the
amorsaton penod of the

et otherwise would have been ane year or less,

The costs to fulfil a contract are recognized as an asset 1f the costs relate directly to a contract or to an anticipated contract that the
Company can specifically identify; the costs generate or enhance resources of the Company that will be used in sausfying performance
obligations in the future; and the costs are expected to be recovered.

The asset recognized for costs to obtain a contract and costs to fulfil a contract is amortsed on a systematic basis that 18 consistent
with transfer to the customer of the goods or services to which the asser relates.

When cither party to a contract has performed, an entity shall présent the contract in the balance sheet as a contract asset or a contract
tialality, depending on the relationship between the entity’s performance and the customer’s payment. An entity shall present any
unconditonal nghts to consideraton separately as a recetvable:

Inventory
Raw materials, work-in-progress, finished goods and packing materials are carried at the lower of cost and net realizable valuc.
However, materials and other items held for use in producton of inventaries are not written down below cost if the finis

ed goods in
which they will be incorporated are expected to be sold at or above cost. The comparison of cost and net realizable value is made on
an item-by item basis.

In determining the cost of raw materials and packing materials, weighted average cost method s used. Cost of inventory comprises all
costs of purchase, duties, taxes (other than those subsequently recoverable from tx authoritics) and all other costs incurred in bringing
the inventory to their present location and condition.

Cost of finished goods and work-in-progress includes the cost of raw materials, packing materials, an appropriate share of fixed and
varable production overheads, excise duty as appheable and other costs incurred in bringing the ventories © their present location
and condinon. Fixed production overheads are allocated on the basis of normal capacity of production

facilities.

Ner realisable value 15 the esumated selling price i the ordinary course of business, less estumated costs of completion and the
esamated costs necessary to make the sale. The net realisable value of materials in process is determined with reference to the selling
prices of related finished goods.

Financial instruments

A hnancial anstrument 1s any contract that gives rise to a fAnanenl asset of one ennty and a financial liability or equity mstrument of
another entty.

Financial assets

Lttial recogrition and measatement;

The Company recognizes a financial asset in tts balance sheet when 1t becomes. party to the contractual provisions of the instrument.
All financial assets are recognized nitially at fair value, plus in case of financial assets not recorded through fair value through profit
and loss (FV'IPL), transaction cost that are attributable to the acquisition of the financial asset.

Classfication and subseguent measurement.

For subsequent measurement, the Comipany classifies a inancial assét in accordance wich the below criteria:

1. The Company’s business model for managing the financial asset and

1. The eontractual cash Now characteristies of the financial asset.

Based on the above cartera, the Company classifies its financial assets into the following caregones:

1) financral asscts measured at amortised cost

2) fiancial assets measured at faic value through profit and loss.

are met:
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a} The Company’s business model objective for managing the financial asset 1s 1o hold financial assets in ordes to collect contractual
cush Hows, and

b) The contractual terms of the financial asset give rise on speeified dates to cash flows that are solely payments of principal and
interest on the principal amoune outstanding.

Assets that are held for collection of contractual cash. flows whore those cash flows represent solely payments of principal and intercst

are measured at amortised cost. After ntial measurement, such financial assers are subsequenty measured at amortised cost using the
clfective interest rate method, ‘The losses arising from impairment are recognised in the Statement of profit and loss.

Under the efféctive interest method, the future cash recedpts are exactly discounted to the initial recognition value using the effective
interest mte. The cumulative amortzation using the effective nterest method of the difference between the initial FECOZNItion amount
and the maturity amount is added to the initial recogniton value (net of principal epayments, if any) of the financial assct over the
relevant period of the financial asset to arrive at the amortized cost at cach reporting date. The corresponding effeet of the
amortization under effective interest method is recognized as interest income over the relevant period of the financial assct. The same
15 mcluded under other income in the Statement of profit and Joss.

ssets measured av fair value through profit and loss cs cgary are measured initally as well as at cach reporting period at Eair
value. Fair value movements are recorded in Statement of profit and loss.

Derecogniteon of fincmeial dassets

\ financial asset (or, where applicable, a part of a financial asset or part of a group of similar fnancial assets) 15 derecognized (1.
removed from the Company’s balance sheet) when any of the following occurs:

1. The contractual rights to cash Hows from the financial asset expires;

1. The Company transfers its contractual rights to ceceive cash flows of the financial asset and has stbstantially transferred all the sisks
and rewards of ownership of the financial asset;

iti. The Company tetainy the contractual rights to receive cash Aows but assumes a conteactual obligation o pay the cash fows without
material delay to one or more recipients under a ‘pass-through’ arrangement (thereby substantally transferring all the ris
of ownership of the financial asset);

w. The Company neither transfers nor retaing substantally all visk and rewards of ownership and does not retain control over the
financial asset.

s and rewards

In cases where Company has neither teansferred nor retained substantully all of the asks and rewards of the finaneial asser, but retains
control of the financial asset, the Company continues to recognize such financial asset to the extent of its continuing involvemenit in
the financial asset..In that case, the Company also recognizes an associated hability. The financial asset and the associared habilty arc
measured on a basis that reflects the rights and obligations that the Company has retained.

On derecognition of a financial asset, the difference between the carrying amount and the consideration received is recognized 1 the
Statement of profit and loss.

Irapairment of financial assets

In accordance with Ind AS 109, the Company applics expected eredit loss (BECLY) model for measurement and recognition of
impairment loss for financial assets.

ECL is the sweighted-average of difference benween all contractual cash flows that are due to the Company in accordance with the

contract and all the cash fows that the Company expects to receive, discounted ar the onginal effective interest rate, with tic
respeetive nsks of default oceurring as the weights. When estimating the cash flows, the Company 15 required to consider:

- All conteactual terms of the financial assets (including prepayment and extension) over the expected life of the assers.

- Cash flows from the sale of collateral held or other ercdit enhancements that are integeal w the contractual terms,

Tradde receiteibies

In respeet of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement of loss
aliowance at an amount equal to lifeume expected eredit losses, 1ifetime expected eredit Jos
from all possible default events over the expected hie of a financial instrument.

are the expected credie losses that result

Other financal assets

sses I the eredit nisk on those financial assets has increased sigmificantly since
mitial recognition. 1f the eredic risk has not increased significantly sinec initial recognition, the Company measures the loss allowance at
an amount cqual to 12-month expected credit losses, else at an amount equal to the lifetime expected credit losses,

In respect of its other financial assets; the Company as
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When making this assessment, the Company uses the change in the risk of 4 default occurring over the expected life of the financial
asset. To make that assessment, the Company compares the risk of a default oceurring on the financial asset as at the balance sheer
date with the risk of a default occurting on the financial assct as at the date of initial recognition and considers reasonable and
supportable information, that is available withour undue cost or cffort. that i indicative of significant increases in credit risk since
mnitial recognition. The Company assumes that the eredit risk on 4 financial asset has not inercased significantly since iitial récognition
if the finaneial assct is determined to have low eredit risk at the balance sheet date.

Financial liabilities

luittal recogrmition aud measurement

"The Company recognizes a financial liability in its balance sheet when it becomes pacty to the contractual provisions of the instrument.
All financial liabilities are recognized initially at fair valuc minus, in the case of financial liabilitics not recorded at fair value through
profit and loss (FVIPL), transaction costs that are attributable o the acquisttion of the financial liability.

Cl

All financial liabilites of the Company are subsequently measured at amortized cost using the effective interest method.

stfication and sibsequent measirement:

Under the effectve interest method, the future cash payments arc exactly discounted to the initial recognition value using the cffective
interest rate. The cumulative amortization using the effective interest method of the difference between the initial recognition amount
and the maturity amount is added to the initial recognution value (net of principal wpayments, if any) of the financial liability over the
relevant period of the financial liability to arrive at the amortized cost ar cach reporting date: The corresponding cffeet of the
amortizaton under effective interest method is recognized as interest expense over the celevant period of the financial labity. The
same is included under finance cost in the Statement of profit and loss,

Dervcugnition of financial buabilities

A financial liability is derecognized when the ubligation under the liability is discharged or cancelled or expites. When an existing
financial liability is replaced by another from the same lendet on substantially different terms, or the terms of an ex ting liability arc
substantially modified, such an exchange or modification is treated as the derecognition of the original liabality and the recognition of a
new liability, The difference between the carrying amount of the financial lability derecognized and the consideration paid s
recopnized in the Statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offser the recognised amounts and there is an intention to settle on a net basts, to realise the assers and settle the labilites
simultaneously.

Foreign currency translation

Tnstreal recugmetion

On mtial recognigon, transactions in foreign currencies entered into by the Company are recorded in the functional currency

(te. Indian Rupees), by applying 1o the forcign currency amount, the spot exchange wate between the Functional currency and the
forcign currency at the date of the transaction. Fxchange differences arising on forcign exchange transactions settled during the year
are recognized n the Statement of profit and loss.

Meusurenent of Joreiwn curvency items at TEPUrting dete

Foreign currency monetary items of the Company are translated at the closing exchange rates. Nop-monctary items that are measured
at historical cost.in a foreign cusrency, are translated using the exchange rate at the date of the transaction. Non-monetary items that
are measured at fair value in a foreign curreney, are tanslated using the exchange rates at the date when the fair value is measured

Lixchange differences arising out of these translations are recognized in the Statement of profit and loss.

Taxation

Tax expense recognized in Statement of profit or loss comprises the sum of defereed tax and curerent tax except when they relate to
ttems that are recognized in Other Comprehensive Tncome, in which case, the current and deferred tax NCOME/expense are
recognized in Other Comprehensive Income.

Current tax 15 the amount of income tax

s payable in respect of taxable profic for a period, Tasable profit differs from profic before
rax’ as reported 1 the Statement of profit and loss because of items of income o expense that are taxable or deductible in other years
and items that are never taxable or deductible under the Income-tax Act, 1961.

Current tax 15 measured using tax rates that have been énacted by the end of reporting pedod for the amounts expected to be
recovered from or paid to the taxation authorities.

Minimum alternate tax (MAT?) credit entitlement i recopnized as an asset only when and to the extent there is convineing evidence
that nermal income tax will be paid during the specified pertad. In the year in which MAT credit becomes eligible to be recognized as
an asset, the said asset is created by way of a eredit to the Statement of profit and loss and shown as MA'L eredit entitlement. ‘This is
reviewed ar cach balance sheer dawe and the carrying amount of MAT credit entitlement s Wwritten down to the extent it &5 not
reasonably certun that normal income tax will be paid during the specitied period.
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(&)

(h)

Deferred tan is recognized on wmporary différences between the carrying amounts of assers and liabilities in the francial statements
and the corresponding tax bases used in the computation of taxable profit under Income-tax Act, 1961. Deferred tax liabilities are
gencrally recognized for all taxable temporary differences. Haowever, in case of temporary differences that anse from initial recognition
of assets or liabilities in a transaction (other than business combination) that affect neither the taxable profit nor the accounting profit.
deferred tax liabilities are not recognized. Also, for temporary difterences if any that may arise from initial recognition of goodwill,
deferred tax liabilities are not recognized.

Deferred tax assets are generally recognized for all deductible temporary differences to the extent it is probable that taxable profits will
be available against which those deductible temporary difference can be utilized. 1n case of temporary differences that asse from initial
recognition of asscts or labilities in 2 tansaction (other than business combination) that affect neither the taxable profic nor the
aceounting profit, deferred tax assets are not recognized.

The carrying amount of deferred tax assets is roviewed at the end of cach reporting period and reduced to the estent that it is no
longer probable that sufficient taxable profits will be available to allow the benefits of part or all of such deferred rax assers o be
utilized

Deferred tax asscts and liabilinies are measured at the tax rates that have been enacted or substantvely enacted by the balance shect
date and ace expected o apply to taxable ncome in the years in which those wmporaey differences are expected to be recovered or
settled.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized
amounts and where 1t intends either to settde on a net basis, or to cealize the asset and settle the liability simultancously. Tn case of
defeered tax assers and deferred tax labilitics, the same are offset if the Company has a legally enforceable right o set off
corresponding current tax assets against cuerent tax liabilities and the deferred tax assets and deferred tax labilities relate o income
taxes levied by the same tax authority on the Company.

Provisions and Contingencies

The Company recognizes provisions when a present obligation (legal or constructi

e) as a result of a past event exists and it is probable
that an outflow of resources embodying ¢conomic benefits will be required to scttle such obligation and the amount of such obligation
can be reliably estimated.

If the effect of tme value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision dug to the passage of tme is recognized as a
finance cost.

A disclosure fora contingent liability 1s made when there is a possible obligation or a present obligation that may, but probably will not
require an outflow of resources embodying economie benefits ot the amount of such abligaton cannot be measured reliably. When
there 15 a possible obligation or a present obligation in respect of which likelihood of outflow of sesources embodying ceconomic
bencfies 1s remote, no provision or disclosure s made.

Cash and cash equivalents

Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand
deposits with banks where the original maturity is three months or less and other short term highly liguid investments.

Employee Benefits
S8 s

All employee benetits payable wholly withio twelve months of rendering the service are cl.

ssified as short term employee benchits and
they are reeognized in the perod i which the emplovee renders the related service, The Company recognizes the undiscounted
amount of short term employee benefits expected o be pad in exchange for seevices rendered as a hability facerued expense) after
deducting any amount already pad.

st ment benefits

Defined Cantribuion plins:

The Company provides defined contribution plans for post-employment benefits in the form of provident fund administered by
Regional Provident Fund Commissioner. The Company’s contributions to defined conteibution plans are charged to the Statement of
profit and loss as and when incutred. Provident fund are classified as defined contribution plans as the Company has no further
ubligation beyond making the contributions, even if the assets of the fund is not enough to pay all the employee benefits.

Defirted Benefét plans:
(i} Gratuity

The liability or asser recognised in the balanee sheer i respect of defined bencfit gratuity plan is the present value of the defined
benefit obligaton at the end of the reportng penod less the fair value of plan assets (f any). The defined benehit obligauon is
caleulated annually by acruaries using the projected unit credit method. The present value of the defined benefie obligation is
determined by discounting the estimared future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation.
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(k)

U}

(m)

()

The netinterest cost is caleulated by applying the discount rate to the net balanee of the defined bencfic obligation and the fair value of
plan asscts. This cost is included in employee benefit expense in the Statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the
period in which they occur, direetly in other comprehensive income. They are included in retained carnings in the statement of changes
in cquity and in the financial statements, Changes in the present value of the defined benefit obligation resulting from plan
amendments or eurtailments are recognised imme

iately in Statement of profit and Joss as Past service cost.

Other employee benefits

Fntitlements to annual leave arc recognized when they acerue t employees. The accumulited balance of annual leave at the end of the
reporting perod is paid to the employees in the subscquent month. The Company determines the habiliry for such accumulated leaves
on the basis of the last drawn salary and leave balance to the credit of the employee which would be ¢ncashed in the subsequent
month.

Lease accounting

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangemient ac the inception of
the lease. The arranagement is, or contain, a lease if fulfillment of the arrangement is dependent on the use of specific asset or assets
and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specifed in an artangement.  For
arrangements entered into prior to 1 April 2017, the Company has determined whether the armngement contains lease on the basis of

facts and circumstances existing on the date of teansition,
(et} Venance Liuse

\ lease is classificd at the inception date as a finance lease or an operatng lease. A lease that transfers substantially all the nsks and
rewards incidental to ownership to the Company is elassified a5 a finance lease.

Finance leases are capiealised at the commencement of the lease at fair value of the leased property or, if lower, at the present value of
the mmnimum lease payments, each determined at the inception of the lease. Lease payments are apportioned berween finance charges
and reduction of the lease liability so as to achieve a constant rare of interest on the remaining balance of the liability. Finance charges
are recognised in finance costs in the Statement of profit and loss.

A leased asset is depreciated on a written-down method over the useful life of the asset or the useful life envisaged in Schedule 1 o
the Act, whichever is lower. However, if there is no reasonable certainty that the Company will obtain the ownership by the end of the
lease term, the capitalised asset is depreciated on a written-down basis over the shorter of the estimated useful life of the asset, the
lease term or the useful life envisaged in Schedule 1T to the Aer,

(8] Operaateng Loase

laases in which a significant portion of the risks and rewards of ownership are not transfereed o the Company as lessee are classificd
as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the Statement
of profit and loss on a straight-line basis over the period of the lease unless the payments are structured to increase in line with
expected general inflation to compensate for the lessor’s expected inflationary cost increases,

Borrowing costs

Borrowing costs directly ateributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of tme to get ready for its intended use or sale are capitalized as part of the costs of asset. All ather borrowing costs are
expensed in the period in which they oceur. Borrowing costs consises of itnerest and other costs that an entity incurs in connection

with the borrowing of funds. Borrowing costs also includes exchange differences o the extent regarded as an adjustment to the
l‘:f_)l‘r‘()\\-‘iﬂg COSES.

Segment reporting

Operating segments are reported in g manner consistent with the inteenal reportng provided to the Chief Operating Decision Maker
(CODM) of the Company. The CODM is responsible for allocating resources and asse sing performance of the operabing segments of
the Company. The Company is in a single business segment (primary segment) of fast moving consumer goods dealing with packaged
food products. The entire revenues are billable within India and there is only one geographieal scgment (secondary segment).

Events after reporting date

Where events oceurring after the balance sheet date provide evidence of conditions that existed at the end of the reporang period, the
impact of such events is adjusted within the financial statements, Otherwise, events after the balance sheet date of material size or
nature are only disclosed.

Earnings per equity share

Basic carnings per share is computed by dividing the net profit for the period attributable o the equity sharcholders by the weighred
average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the
penod and for all periods presented is adjusted for events thar have changed the number of outsanding equity shares; without a
corresponding change in the resources. For the purpose of calculating diluted carnings per share, net profit for the period attriburable
to equity sharcholders and the weighted average number of shares outstanding during the period is adjusted for the cffects of all
dilutive potential equity shares. As on the balance sheet date, the Company has no dilutive potential equity shares.
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(0)

1.5

Fair value

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above, air value is
the price that woukl be teceived to sell an asset or pad o tansfer a liability in an ordedy transaction between macket participants at
the measurement date. The fair value measurement is based on the presumption that the transaction o sell the asset or teansfer the
liability takes place cither;

- In the principal market for the assét or lability, or

- In the absence of a principal matket, in the most advantageous market for the asset or hablity

All assets and labilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hicrarchy that categorizes into three levels, deseribed as follows, the Inputs to valuation techniques used to measure value. The fair
value hierarchy gives the highest priofity to quoted prices in active markets for identical assets or labilities (Level 1 inputs) and the
lowest priority to unobservable inputs (Level 3 nputs).

Level 1 — quoted (unadjusted) market prices in active markets for wentical assets or liabilities

lLevel 2 — inputs other than quoted prices included within Level 1 that are obscrvable for the asset or lability, vither dircetly or
indirectly

Level 3 — mputs that are unobservable for the asset or liabiliry

For assets and liabilities that are recognived in the financial statements at fair value on a recurring bass, the Company determines
whether transfers have oceurred between levels in the hicrarchy by re-assessing catcporization at the end of each reporting period and
discloses the same.

Key accounting estimates and judgements

The preparation of the Company’s financial statements requires the management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, asscts and liabilitics, and the accompanying disclosures, and the disclosure of
contingent labilities. Uncertainty about these assumptions and estimates could eesult in outcomes that require a material adjustment o
the carrying amount of assets or liabilities affected in future periods.

Cri
The key assumptions concerming the furuee and other key sources of cstimation uncertainty at the reporting date, that have a
significant 1isk of causing a material adjustment to the carrying amounts of as
desenbed below:

ts and labilities within the next financial year, arc

i Income taxes
The Company’s tax jurisdiction is Indi Mgnificant judgements are involved n estimating budgeted profits for the purpose of paying
advance tas, determining the provision for income taxes, including amount expected to be paid /recovered for uncertin ta positons
[Refer Note 27(b)).

Property

plant and equipment represent a significant proporton of the asset base of the Company. The charge in respect of perodic
depreci

ation 15 derived after determining an estimate of an asser’s expected useful life and the expecred residual value at the end of s
life. "The useful lives and residual values of Company’s assets are determined by the management at the ime the asset is acquired and
reviewed periodically, including at each financial year end, The lives are based on historical experience with similar assets as well as
anncipation of future events, which may impact therr life, such as changes in techmeal o commercial obsolescence avising from
changes or improvements in production or from a change in marcket demand of the product or service output of the asset.

The costs of post-employment benefits are charged to the Statement of profic and loss in accordance with 1nd AS 19 ‘Employec
benefits’ over the period during which benefit is derived from the employees” seevices. The costs are assessed on the basis of
assumptions sclected by the management. These assumptions include salary escalation rate, discount rates, expected rate of return on
assets and mortality rates. The same is diselosed in Note 24, ©

imployee benefits’,

When the fasr values of fimancils assers and financial Tiabilitics recarded in the balance sheer cannot be measured based on quoted
prices in active markets, their fair value is meéasured using valuation techniques, including the discounted cash flow model, which
mvolve vatious judgements and assumptions.
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Apricot Foods Private Limited
Notes to the financial statements for the vear ended 31 March 2019

(All amounts n 2 lacs, unless other wise stated)

Deferred tax assets (net)

Deferred tax asset arising on account of:
Property, plant and equipment - depreciation
Employee benefits

Provisions for advances

Provision for inventory

Unabsorbed fosses

Deferred tax liability arising on account of:

Financial assers at fair value theough profit or loss - Mutual FFunds
Total Deferred tax assets (net)

Movement in deferred tax assets (net)

As at As at
31 March 2019 31 March 2018
71.69 80.80
0.72 5.87
872 4.53
29.88 -
214.14
325.15 91.20
27 2157
H2T 27.37
318.88 63.83

Particulars 1 April 2018 Recognized in ~ Recognized in 31 March 2019
other profit or loss
comprehensive
income
Assets
Property, plant and equipment - dépreciation B0.80 - (9.11) 7169
Employee benefies 5.87 (13.65) 8.50 72
Provisions for advances 4.53 - 4.19 &12
Provisions for anventory - - 29.88 29,88
Unubsorbed losses - - 214.14 21414
Liabilites
Finaneial assets at fair value theough profit or loss - Mutual Funds 2737 - (21.10) 6.27
Total 63.83 (13.65) 268.70 318.88
As at As at
31 March 2019 31 March 2018
Non-current tax assets (net)
Income tax paid (net of provisions) 94.32 175.69
94.32 175.69
Other assets
Eltisecared considered goud, senfess othenwise stated
(A) Non-current
Captal advances considered good 142.25 9299
Capiral advances eredit impaired 13.57 13,57
Sceurtty and other deposits 39.16 42.25
214.98 148.81
Less: Provision for doubtful advance 13,57 13.57
201.41 135.24
(B) Current:
Advance to supplicrs 12.48 0.07
Other advanees 50,91 229.8
Prepaid expenses 16.82 542
80.21 235.30
Inventories
(reatued at lower of cost and net realizable vafue)
Raw materials 497.51 3180




Apricot Foods Private Limited

Notes to the financial statements for the year ended 31 March 2019

(Allamounts in 2 laes, unless other wise stated)

Work-m-progress
Fimshed goods

Packing materials

Less: Provision for slow moving and obsolete inventories

Trade receivables

Trade receivables considered good - unsecured

Trade recevables - eredit impaired

Less: Allowance for ¢redit losses

Cash and cash equivalents
Balances with banks

- In current accounts

Cash on hand

Other bank balances

Bank deposits having remaining maturity for more than 3 months but less than 12 months

Current tax assets (net)

Income tax refundable

17.40 1577
200,04 452.64
253.27 277.59

1,058.22 1,057.80
(107.39) 5
950.83 1,057.80

As at As at

31 March 2019 31 March 2018
729.76 3G1.50
1279 -
747.55 361.50
(17.79 :
729.76 361.50
23.20 29.27
3.90 13.80

27.10 43.07

60.79 15.88

60.79 15.88
135.30
135.30 =




Apricot Foods Private Limited

Notes to the financial statements for the year ended 31 March 2019
(All amounts in ¥ lics, unless other wise stated)

13 (a)

13 (h)

13 (¢)

13 (d)

13 (e)

(2)

As at As at
31 March 2019 31 March 2018

Number Amount Number Amount
Equity share capital
Authorized share capital
Fguty shares of T 10 cach 400,000 HL00 00,0001 40.00

400,000 40.00 400,000 40.00
Issued, subscribed and fully paid up
Equty shares of T 10 cach 400,000 40.00 400,000 40.00

400,000 40.00 400,000 40.00

Reconciliation of equity share capital

There 1s no movement in the equuty share capital during the current and comparative periods.

Terms and rights attached to equity shares

The Company has only one class of equity shares having a par value of 2 10 per share. Fach holder of equity shares is
entitled to one vote per share. The Company declares and pays dividend in Indian Rupees. In the event of hyuidation of
the Company, the holders of the equity shares will be entitled 0 receive remaining assets of the Company, after distribution
of all prefecential amounts, if any. The distabution will be in propottion to the number of equity shares held by the
sharchokders.

No additional shates were allotted as fully paid up by way of bonus shares or pursuant to contract without payment being
received m cash during the last five years Further, none of the shares were baught back by the Company dunng the last
five years.

Details of shareholders holding more than 5% shares in the Company:

As at As at
31 March 2019 31 March 2018
Number Percentage Number Percentage

Equity shares of ¥ 10 each:

Gualtfree Industaes Limited 280,000 T 280,000 0%,
Ruygesh Kumar Arunbhar Pare) 63,000 16" 63,000 16%
Anpnaben Rajesh Parel 44, (K1) 1% 44,000 11%
Rajesh Arun Parel (HUF) 13,000 3% 13,0000 3

Details of equity shares held by the Holding Company:

Name of the Shareholder As at 31 March 2019 As at 31 March 2018
No. of shares Holding % No. of shares Holding %
CGuiltfree Industries Limited 280,006 T0% 280,000 T
As at As at

31 March 2019 31 March 2018

Other equity

Reserves and surplus
Retmned carnmngs |refer (a) below] 3,795.08 4,508.04
3,795.68 4,508.04

Retamed earmings are the profits that the Company has carned 6l date, less any trasfers to general ceserve, diadends or
ather distnbutions paid to sharcholders.

Retained carnings

Suzplusat the beginning of the year 4,508.04 3,974.59
Add: Profit/(luss) for the yedr (748.45) 539.67
Liess: Irems that wall not be rechssified to Statemont of profit or loss
Remeasurement benefit of defined benchi plan (et of tax) 36.09 (6.22)
¥3,795.68 4,508.04
&,



Apricot Foods Private Limited

Notes to the financial statements for the yeur ended 31 March 2019
(Al amounts in  lacs, unless other wise stated)

15

18

19

Provisions

(A) Non-current

Provision for employee benefits
-Gratuity

- Compensated absences

(B) Current
Provision for cmployee benehits
~Giratuity

- Compensated absences

Borrowings

Loans repyable on demand
Warking capital loan from a bank (sccured)

Warking capital facility from a bank is secured by first pari-passu ¢l
Company. The facility carries interest @ 10.10% pa.

Reconciliation of labilities arising from financing activities

As at
31 March 2019

As at
31 March 2018

1.67

47.31

167

47.31

14.63
16.02

30.65

360.82

366.82

harge on the entire current assets of the

The changes m the Company's liabilitics arising from the financing activitics can be classified as follows:
Particulars Short-term
borrowings

1 Apnl 2018
Cash flows:
- Repayment
- Procecds

31 March 2019

3,035.10
340,92
366.82

Trade payables

Towl outstanding dues of micro enterprises and small enterprises (refer

nate 32)

Total outstanding dues of creditors other thas micio enterprises and

seall enterprises

Other financial liabilities

Employees dues

Frade deposits from dealers/ distributors
Other current liabilities

\dvanee from customers

Statutory dues

Capital creditors

Other payables

As at
31 March 2019

As at
31 March 2018

393.30 -
430.29 305.50
823.59 305.50
131.65 184.62
21,55 2745
153.20 212.07
54.81 5802
95.66 104.56
98.67 :
240.60 LN
495.74 194.29




Apricot Foods Private Limited

Notes to the financial statements for the year ended 31 March 2019

(Al amounts in T lacs, unless other wise stated)

L
(5]

Revenue from operations

Sale of products Gnclusive of exeise duity)

Other income

Interest income on deposits and others

Interest on income tax refund

Gain on sale of financial assets measured at RVTPL
Net gain arising on financial assets measuced at FVIPL
Gain on sale of plant, property and equipment
Liabalities weirten back

Cost of materials consumed
Raw mateoals consume
Opening Stock

Add: Purchases

Less: Closing Stock (net of provisions)

Opening Stock

Add: Purchases

Less: Closing Stock (net of provisions)

Total cost of materials consumed
Changes in inventories of finished goods and work-in-progress

Stock at the begoning of the vear
Finished goods

Work-in-progress
Stock at the end ¢

Finished goods (net of provisions)
Work-in-progress

Changes in inventories of finished goods and work-in-progress
Employee benefits expense
Salaries and wages

Contribution to provident and other funds

Staff welfare expenses

Year ended Year ended
31 March 2019 31 March 2018
19,759.49 16,387.09
19,759.49 16,387.09
10.27 0.65
14.50 -
3751 29.49
18.02 06.35
8.45 -
36.14 -
124.69 96,52
311.80 244.16
10.888.36 8.304.96
11.200.16 8,639.12
490.92 311.80

10,703.24

832732

277.59 240.09
4,432.35 4,162.17
4,709.94 440226

146.66 277.59
4,503.28 4,124.67

15,266.52 12,451.99
452.64 460.45
1507 22497
468.41 483.42
289.84 452.64
17.40 1507

307.24 468.41

161.17 15.01
1,499.22 879.14

80.36 5267
20,67 47.14
1,600.25 978.95




Apricot Foods Private Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in ¥ lacs, unless other wise stated)

24 (a)

24 (b)

Defined contribution plans:

Ehgible employees of the Company reecive benefits under the Provident Fund which is a defined contribution plan whercin both the
employee and the Company make monthly cantributions cqual w a speeitic pereentage of covered employeey' salary, Thesc
contbutions are made to the Fund administered and managed by the Government of India and the Company has no further
obligation beyond making its contribution. ‘T'he Company's monthly contrbutions are charged to Statement of profit and loss in the
peniod in which they are incurred;

Year ended Year ended
31 March 2019 31 March 2018
Employer's contribution to Provident fund 66.39 4109

Defined benefit plans:

Grratuity is a post employment bencfit and is a defined benefit plan. The geatwty plan is govemned by the Payment of Gratuny Act,
1972, The labibty recognised in the balance sheet eepresents the present value of the defined benefir obhgation at the balance sheet
date, less the Fair value of plan assets (if any), together with adjustment for unrecognised actuarial gams or losses and PASE service cost.
ladependent acruaries caleulate the defined benefie obhgation annually using the Projected Unit Gredit Method. Actuarial gains and
losses are eredited/ charged 1o the Statement of Other Comprehensive Income m the year in which such gains or losses arise.

The following table summarises the components of defined benefit expense recognized in the Stawement of profit and loss/Other
Comprehensive Income (OCI) and the funded status and amousnts recognised in the Balance Sheet for the respeetive plans:

Year ended Year ended

31 March 2019 31 March 2018
(i) Change in present value of the defined benefit obligation:
Obligations at the beginning of the year 49.71 28.71
Current service cost 20.63 0.68
Interest cost 3.88 207
Actuanal (gain) /loss ansing from assumpuon changes 0.10 (4.14)
Actuanal (gain)/loss ansing from expenence adjustments (49.83) 13.39
Obligations at the end of the year 24.49 49.71
(i) Change in fair value of plan assets:
Obliganons at the begnning of the year 2.40 230
Interest Income on Plan Assets 0.19 047
Contnbunan by employer 793 -
Expected retuen on plan assers 2 =
Actuanal (gans) / loss (0.65) 0.07)
Obligations at the end of the year 9.87 2.40

(iii) Reconciliation of present value of defined benefit obligation and the fair value of plan assets

Present value obligation as at the end of the year 2449 4971
Fair value of plan assers as at the end of the year 9.86 239
Net liabilities recognized in balance sheet 14.63 47.32

(iv) Components of net cost charged to the Statement of Profit and Loss

; t

Service cost 20.03 V.08
Einri“!.g oe) ]s

- Interest costs 388 207

- Interest mcome ([0.19) (0.17)

Net impact on profit before tax 24,32 11,58

(v) Components Remeasurement losses / (gains) in other comprehensive income
Actuagial (gain) /loss arising from assumption changes 0.75 (4.07)
Actuarial (gain) /loss arising from expenence adjustments (49.83) 1339

Remeasurement losses / (gains) in other comprehensive income (49.08) 9.32




Apricot Foods Private Limited
Notes to the financial statements for the year ended 31 March 2019
(Alamounts m ¥ lacs, unless other wise stated)

(vi) Assumptions used

With the objective of presenting plan assets and obligations of the defined benefit plans at their fair value at Balance Sheet date,

assumptions used under Ind AS 19 are set by reference to macket conditions at the valuation date.

Year ended
31 March 2018

Year ended

31 March 2019

Discount rate (per annum) 7.77%

Expected rate of return on plan assets 777%

Salary escalanion rate (per annum) 5.00%%
Withdrawl rate (per annum) For Officer category

2% pa
& for Workers
category 153% p.a.
Fixpected average remaining working lives of employees (years) 14
Mortahity TALM(2006-08)
Ulnmate table

7.80%,
T.80%
5.00%%
Ifar Officer category
L% pa
& for Workers
category 15% pa.
8
]f\l,WI(_EOU(J-US)
Ultmate table

(vii) Sensitivity analysis

A quanfitauve sensitivity analysis for significant assumption is as shown below:

Burtibilars Year ended Year ended

31 March 2019 31 March 2018

Discount rate - Decrease by 1% 3.53 543
Discount rare - Inceease by 1% 292 (4.61)
Salaty esealation eate - Diecrease by 1% (3.02) 4.77)
Salary escalation rate - Increase by 1% 3.59 553
Lmployee turnover rate - Increase by 1% 0.26 0.73
Employee tuenover rate - Decrease by 1% (0.40) 091

Methods and assumptions used in preparing sensitivity analysis and their limitations:

The sensitivity analysis presented above may ot be representative of the actual change in the defined benefic obligation as it is unlikely
that the change in assumptions would oecur in isolition of one another as some of the assumptions may be corrclatéd. Futtheamore, in

presenting the above sensitivity analysis, the present value of the defined benehit oblgation has been caleulated using the projected wnit
eredit method at the end of the reporting period, which is the same as that applied in caleulating the defined benefit obligation lability

cecogmsed mn the Balanee Sheet.

(viii) Maturity analysis of the benefit payments:

Waghted average duration of both gratuity plan is § years,
table below:

ixpected benefits payments for cach such plans over the vears is gven in

Particulars Gratuity (funded)
As at As at
31 March 2019 31 March 2018
Yiar | 1.05 392
Year 2 (44 215
Year 3 0.76 4.86
Year 4 1.63 576
Year 5 6.44 9.24
Next 5 years 54.42 9222

Expected employer contribution in Geatuity plan for the year ending 31 March 2020 15 % 32.26 lacs (31 March, 2019: 2 67.96 lacs)




Apricot Foods Private Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in ¥ lacs, unless other wise stated)

(c)  Aforesaid defined benefit plans typically expose the Company to actuarial risks such as: investment risk, intercst rate nisk, longevity risk
and salary risk.

Investment risk
The present value of the defined benefit liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on government bonds.

Interest risk A decrease in the bond interest rate will increase the plan liability; however, this will be partially
offset by an increase in the return on the plan's investments.

Longevity risk The present value of the defined benefit liability is caleulated by reference to the best estimate of the

mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit Hability is caleulated by reference to the future salaries of

plan participants. As such, an increase in salary of the plan participants will increase the plan's

liability.
25 Finance cost Year ended Year ended
31 March 2019 31 March 2018
Interest on working capital loan 4.16 R
Other borrowing costs 4.00 151
8.16 1.51
26 Other expenses
Power and fuel 572.61 461.02
Factory expenses 107.47 48.29
Freight outward charges 1,623.27 793.35
Job work expenses 8746 19.79
Contractual employee expense 387.65 -
Repairs and maintenance
Buildings 9.78 8.00
Plant and machinery 83.38 64.38
Others 4.95 7.28
Advertisement and publicity expenses 17.66 70.86
Corporate social responsibility expense 0.37 20.29
Rent 39.62 38.84
Rates and raxes 58.62 34.33
Insurance 24.59 7.11
Travelling and conveyance expenscs 187.04 33.82
Sales promotion expenses 188.13 175
Commission on sales 40.42 66.80
Legal and professional expenses [refer note (a) below] 73.67 130.29
Provision for doubtful debts/advances 17.79 ]3..5?
Bad debts written off - 25.07
Miscellancous expenses 18.77 20.23
3,543.25 1,901.07
26 (a) Payment to auditors
Statutory audit 8.50 6.00
Tax aud—iE 1.50 1.50
Other services 7.50 100
Reimbursement of expenses 0.50 0.77

18.00 9.27




Apricot Foods Private Limited

Notes to the financial statements for the year ended 31 March 2019

(Allamounts in 2 lacs, unless other wise stated)

26 (b)

27 (a)

27 (b)

28

Details of Corporate Social Responsibility ('CSR") expenditure

Gross amount required to be spent by the Company during the year

Amount spent dunng the year
- Construction/acquisition of any assets
- Purposes other than above

Amount acerued but not pad during the year
Tax expenses

Current tax

Deferred rax

Year ended Year ended
31 March 2019 31 March 2018
16.73 4598
0.37 2029
5 290.00
(268.70) (16.58)
(268.70) 27342

The major components of income tax expense and the reconciliation of expense based on the damestic effective tax rate ol 27.8209%

(31 March 2018 - 33.063%) and the reported tax expense in profit ot loss are as follows:

Reconciliation of income tax provision to the amount computed by applying the statutory tax rate:

Profit/(loss) before tax

Fnacted tax rates n India (%)
Computed expected tax expense
Effcet duc to non-deductible expenses
Impact due to change in tax cates
Others

Income rax expense

Details of income tax assets

Non-current;
Advance tax pad

Provision for taxes
Current:

Income rax assets

Net income tax assets

Earnings per equity share

Net profit/(loss) attributable to equity shareholders
Net profit/(loss) for the year
Nominal value of equity share (%

Werghted average number of equity shares outstanding

Basic carnings per share
Didured eaenings per share

{998.65) 813.09
27.8200% 33.063%
(277.82) 208.83
(1.52) 13.62
10.64 =
= (9.03)
(268.70) 27342
As at As at

31 March 2019

31 March 2018

384.32 465.6Y
(290.00) (290.00)
94.32 175.69
135.30
135.30 -
229.62 175.69
Year ended Year ended

31 March 2019

31 March 2018

(748.45)
10
400,000

(187.11)
(187.11)

539.07
10
400,000

134.92
13492




Apricot Foods Private Limited
Notes to the financial statements for the year ended 31 March 2019
(Al amounts in T lacs, unless other wise stated)

29

(A)

(B)

(1)

(n)

Fair value measurement

Category-wise classification of financial instruments

Particulars Refer Note Non-Current Current

As at As at As at As ut
31.03.2019 31.03.2018 31.03.2019 31.03.2018

Financial assets measured at fair value through profit or
loss (FVTPL)

[nvestment in mucual funds () - - 263.95 1,664.91
- ¥ 263.95 1,664.91
Financial assets measured at amortised cost
Investment in unquoted eyuity shares 3(A) : - - -
Trade reccvables 9 - - 729.76 361.50
Cash and cash equivalents 10 - - 27.10 4307
Other balances with banks 11 - - 60,79 13.88
- 2 817,65 420.45
Financial liabilities measured at amortised cost
Loans repayable on demand - working capital loans 16 - - 366.82 -
Trade payables 17 - - 823.59 305,50
Employee pavables 18 - - 131.65 18462
‘Trade deposits from dealers/distributors 18 - - 21.55 27.45
- - 1,343.61 517.57
As at As at

31.03.2019 31.03.2018

(Quoted prices in active markets

Fair value measurement heirarchy

(level 1)
The Bair value measurement heirarchy of the Company's financial assets and labilitics are as follows:
Linancial assets measured at faie value through profit or loss
Investment in unquoted murual funds 263.95 1,664.91

There are no other financial assers or financial liabilitics of the Company which have been measured at faic value other than investment in unguoted
munual funds whieh falls under Level 1 (Quorted prices in active markets) fair value heirarchy. Aceordingly, there are no reportable disclosures under
Level 2 (signifieant obseevable inputs) and Level 3 (significant unobservable inpurs) fair value heirarchy respectively.

Fiangal Instrument measured at Amortised Cose

The carrying amount of financial assets and financial labilities measured at amortised cost in the financial statements are a reasonable approximarion

of therr fair values since the Company does not anticipate that the carrying amounts would be significantly different from the values that would
eventually be received or serded.




o

Apricot Foods Private Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in ¥ lacs, unless other wise stated)

29

(©)

Fair value measurement (contd.)

Financial risk management

‘The Company’s financial sk management is an integral part of how to plan and execute its business strategies. The
Company’s risk management policy 1s set by the Board of Directors. The Company’s activities may expose it to a
vatiety of risks such as Credit Risk, Liquidity Risk and Market Risk. The Company’s primary focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. A
summaty of the risks have been given below.

Credit Risk

The Company’s exposure to credit risk is limited to the carrying amount of financial assets recognised at the date of
the :

Particulars As at As at
31 March 2019 31 March 2018
Cash and cash equivalents 27.10 43.07
Trade receivables 729.76 361.50
Investments 263.95 1,664.91
Other bank balances 60.79 15.88
Total 1,081.60 2,085.36

Trade recervables are usually due within 30-60 days. 96% of the total trade receivables of the Company are due within
30 days as at 31 March 2019. Generally and by practice most customers enjoy a credit period of approximately 30-60
days and are not interest bearing, which is the normal industry practice. All trade receivables are subject to credit risk
exposure. However, the Company does not identify specific concentrations of credit risk with regard to trade and
other receivables, as the amounts recognised represent a large number of receivables from various customers.

The Company conunuously monitors defaults of customers and other counter parties, identified either individually or
by the Company, and incorporates this information into its credit risk controls.

The Company’s management considers that all the above financial assets that are not impaired for each of the
reporting dates and are of good credit quality, including those that are past due. None of the Company’s financial
assets are secured by collateral or other credit enhancements.

In respect of trade and other receivables, the Company’s credit risk exposure towards any single counter party or any
group of counter parties having similar charactersstics is considered to be negligible. The credit nisk for hiquid funds
and other short-term financial assets 1s considered negligible, since the counter parties are reputable banks/murual
fund houses with high quality external credit ratings.

The movement of the expected loss allowance for bad and doubtful debts made by the Company are as under:

Expected credit loss provision

: As at As at
Particulars

31 March 2019 31 March 2018
(Opening balance = =
Add: Provisions made (net) 17.79

Less: Unbsaton for impairment/de-recognition =

Closing balance 17.79 -
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Fair value measurement (contd.)

Liguidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due, The
Company manages its liquidity risk by ensuring, that it will always have sufficient liquidity to meet its liabilities when
due. The Company’s corporate treasury department is responsible for bquidity, funding as well as settlement
management. In addition, processes and policies related to such risks are overseen by the senior management.

As at 31 March 2019, the Company's liabilities have contractual maturities which are summarised below:

Current Non-current
Within 1 year 1to 5 years more than 5
years
Trade payables 823.59 - -
Financial Liabilities 15320 - .
Total 976.79 - -

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in matker prices. The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while opimising the return,

(z) Eorvign currency risk

The Company can be exposed to currency risk to the extent that there is mismatch between the currencies in which
sales, purchase are denominated and the respective functional currencies of Company. During the previous year there
15 no mismatch between the cutrencies hence Company is not exposed any currency risk.

(¢) Price visk

"The Company does not have any significant investments in equity instruments which create an exposure to price risk.
(ict) Interest vate rivk

The bank deposits are placed on a fixed rate of interest of approximately 7%. As the interest rate does not vary unless
such deposits are withdrawn and tenewed, sensitivity analysis if not performed.

Capital management

The Company manages its capital to ensure that the Company will be able to continue as going concern while
maximizing the return to shareholders through the optimization of debt and equity balance. The Company has no
outstanding debt.

The Board of Directors review the capital structure of the Company on need basis. As patt of this review boards
evaluates the leverage in Company and assessment of cost of capital,

Information about major customer

During the financial year ended 31 March 2019, revenue of approximately 19% (31 Match 2018: 20%) is derived from
one external customer.
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31 Related party disclosures

Information on related party transactions as required by Ind A% - 24

—
=
—

List of related parties

(i) Parent Company

- Relared Pacty Disclosures for the year ended 31 March 2019

Nume of the Company Principal place of business

31 March 2019

Percentage of holding as on
31 March 2018

Guiltfree Industres Limited (1 lolding Company) India

(i) Key management personnel

0% 0%

Name of the person Designation

Reshkumar A Parel Execunve Direetor
Satya Kumar Savastava

Suhail Sameer

Director
Srikanth Ramachandea Murthy Gopishetty Director
Himanshu Khanna Dirvector

Khalil Ahmad Siddigi

Noshir Nayal Framjee

Independent Director
Independent Divector

(b) Transactions with related parties

Director (resigned with effect from 31 January 2019)

Particulars Year ended Year ended
31 March 2019 31 March 2018

Sale of goods

Guiltfree Industries Limited - 13.48

Remuneration to Director:

Rajeshkumar A. Patel 150,00 146,00

(¢) Balances with related parties
Particulurs As at As at

31 March 2019 31 March 2018

Year end payables
Rajeshkumar A: Pacel

32 Dues to micro, small and medium enterprises

- 59.47

The dues to micro, small and medium enterpases as requiced under the Micro, Small and Medium Enterprises Development Act, 2006 1o the

extent information available with the Company is given below:

Particulars

As at
31 March 2019

As at
31 March 2048

(a) the principal amount and the interest due thereon (to be shown sepacarcly) remaining unpaid o any
supplicr at the end of cach aceounting year;

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made o the
supplier beyond the appointed day during each accounting year;

() the amount of inferest due and payable for the period of delay in making payment (which has been
paid but beyond the appointed day during the year) but without adding the interest specified under the
Miero, Small and Medium Entecprises Dev clopment Act, 2006;

(d) the amount of interest accrued and remaining unpaid at the end of cach accounting vear; and

(e) the amount of fucther interest remaming due and payable even in the succeeding vears, untl such
date when the mterest dues abuve are actually paid 1w the small enterprise, for the purpuse of
disallowance of a deductible expenditure under section 23 of the Micro, Small and Mediom Enterprises
Development Act, 2006.

39330
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33 Leases
Operating lease
The Company has entered into operating lease armngements m respect of office premises, other buildings and manufacturing
facilitics which are for a period gencrally ranging from 11 months to 2 years. All such lease arrangements are cancellable and are
usually renewable on mutually agreed terms.
Rental expenses relating to operating Jease:
Year ended Year ended
31 March 2019 31 March 2018
Minimum lease payments L35 31.00
Total rental expenses relating to operating leases (refer note 26)
34 Conungent liabilities and commitments
(a)  Contingent liabilities
: As at As at
Particulars
31 March 2019 31 March 2018
Claims against the Company not acknowledged as debts:
lncome tax demand for assessment year 2014-15 for 68.84 68:84
non-deduction of fx at source
Note:
The above matiers are lying at appellate forum and the management s confident of succeeding in all these matters based on legal
preecdences and expert opinions.
(b)  Commitments
listmated amount of capital contracts remaining to be exeeuted and not provided for as on the Balance Sheet date are;
As at As at
31 March 2019 31 March 2018
Capital commitments for praperty, plant and equipments (net of 469.06 399.04
advances given)
35 The financial statements are approved for issuc by the Board of Directors in its meeting held on 24 April 2019,
'or Walker Chandiok & Gp LLP For and on behalf of the Board of Dircctors of

Chgrtered Acg 5 Apricot Foods Private Limited

76N/N500013 E / :

Rajesh Kumar Arunbhai Patel Suhail Sameer

Partner Director Director
Membe (IDIN: 02089068) (I3IN: 07238872)
Place: Kolkata Place: Kolkata

Date: 24 April 2019 Date: 24 Apnl 2019




