BATLIBOI, PUROHIT & DARBARI Phone :2248-3042 / 2248 8867
Fax No. : (033) 2243 5861

Chartered Accountants E-mail : batliboi_ca@yahoo.com
7, WATERLOO STREET, 1st FLOOR
INDEPENDENT AUDITOR’S REPORT KOLKATA - 700 069

To the Board of Directors of RP-SG Business Process Services Limited

Opinion

We have audited the accompanying interim consolidated Ind AS financial statements of RP -SG Business
Process Services Limited (“the Company/Holding Company"), its subsidiary (the Holding Company and
its subsidiaries together referred to as “the Group”), which comprise the interim consolidated Balance
Sheet as at June 30, 2018, and the interim consolidated Statement of Profit and Loss, including other
comprehensive income, interim consolidated Cash Flow Statement and the interim consolidated
Statement of Changes in Equity for the 3-month period then ended, and notes to the interim
consolidated financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid interim consolidated Ind AS financial statements give a true and fair view in conformity with
the accounting principle generally accepted in India including the Indian Accounting Standard (Ind AS)
34 specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended:

(a) in the case of the interim consolidated Balance Sheet, of the state of affairs of the Group as at June
30, 2018; :

(b) in the case of the interim consolidated Statement of Profit and Loss including other comprehensive
income, of the profit for the three-month period ended on that date;

(c) in the case of the interim consolidated Cash Flow Statement, of the cash flows for the three-month
period ended on that date; and

(d) in the case of the interim consolidated Statement of Changes in Equity, of the changes in equity
for the three-month period ended on that date.

Basis for Opinion

We conducted our audit of the interim consolidated Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Interim
Consolidated Financial Statements section of our report. We are independent of the Company/Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the interim
consolidated Ind AS financial statements.

Management’s Responsibility for the Interim Consolidated Financial Statements

The Company’s/ Board of Directors is responsible for the preparation and presentation of these interim
consolidated financial statements that give a true and fair view of the consolidated financial position,
consolidated financial performance including other comprehensive income, consolidated cash flows and
consolidated changes in equity of the Group including its subsidiaries in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. The respective Board of Directors of the companies included in the Group are also responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of Group and for preventing and detecting frauds and other irregularities;
the selection and application of appropriate accounting policies; making judgments and estimates that
i’are reasonable and prudent; and the design, implementation and maintenance of adequate internal
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financial control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the interim consolidated Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

In preparing the interim consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Company’s / Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company/Group
or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Interim Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the interim consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these interim consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the interim consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s/Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the interim consolidated financial
statements, including the disclosures, and whether the interim consolidated financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group of which we are the independent auditors and whose
financial information we have audited, to express an opinion on the interim consolidated
financial statements. We are responsible for the direction, supervision and performance of the
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audit of the financial statements of such entities included in the interim consolidated financial
statements of which we are the independent auditors. For the other entities included in the
interim consolidated financial statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other matters

The comparative Ind AS Statement of Profit and Loss; Statement of Changes in Equity and Statement
of Cash flows of the Group for the corresponding quarter and period ended June 30, 2017 are not
included in these Consolidated Interim Ind AS financial statements as required under Indian Accounting
Standard (Ind AS) 34 specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. The comparative Ind AS Statement of Profit and Loss;
Statement of Changes in Equity and Statement of Cash flows of the Group for the previous period
beginning February 7, 2017 and ending on March 31, 2018 has been included in these Consolidated
Interim Ind AS financial statements.

We did not audit the interim financial statements and other financial information, in respect of 20
subsidiaries whose Ind AS financial statements include total assets of Rs 3379.86 crore as at June 30,
2018, total revenues of Rs 1037.87 crore and net cash outflows amounting to Rs. 31.33 crore for the
3 months’ period then ended. These interim financial statements and other financial information have
been audited by other auditors, which financial statements, other financial information and auditor’s
reports have been furnished to us by the management. Our opinion, in so far as it relates to the
amounts and disclosures of such subsidiary is based solely on the report of other auditor.

Our opinion is not qualified in respect of the above matters.

Other matters - restriction of use

The accompanying interim consolidated Ind AS financial statements have been prepared and this report
thereon issued, solely for the purpose of inclusion in the information memorandum to be filed by the
Company with relevant stock exchanges for the proposed listing of equity shares of the Company.
Accordingly, this report should not be used, referred to or distributed for any other purpose without
our prior written consent.

For Batliboi, Purohit & Darbari
Chartered Accountants
(Firm’s Registration No: 303086E)

(Membership No. 063404) _ \:

Place of Signature: Kolkata
Date: 05 November, 2018



RP SG BUSINESS PROCESS SERVICES LIMITED

Consolidated Balance Sheet as at 30th June, 2018

Rs in crore
Particulars Nole No. As at 30th June, As at 31st March,
2018 2018
ASSETS
Non-current Assets
Property, Plant and Equipment 5 510 06 515 41
Capital work-in-progress 1382 344
Invesiment Property 6 56 48 56 71
Goodwill 217574 2.080 94
Other Intangible Assets 7 31679 32266
Intangible Assets under development 186 173
Financial Assets
Investments 8 1560 1576
Loans 9 083 055
Others 10 3179 89.01
Non-Current Tax Assets 8192 8373
Deferred Tax Assels (Net) 41 22032 21755
Other Non current Assets 11 25312 22363
A) 3,676.33 3,611.12
Current Assets
Inventories 12 4078 4167
Financial Assets
Investments 13 166 90 11208
Trade receivables 14 43501 40097
Cash and cash equivalents 15 108.89 14619
Bank balances other than cash and cash equivalents 16 68 30 8030
Loans 17 104 085
Others 18 252 46 28133
Other current Assets 19 92 57 9286
B) 1,165.95 1,166.25
TOTAL ASSETS (A+B) 4,844.28 4,777.37
EQUITY AND LIABILITIES
Equity
Equity Share capital 20A - -
Equily Share Suspense 208 2651 2651
Other Equity 21 2,185.08 2,146.55
Total equity attributable 10 equity holders of the Company 2,211,59 2,173.06
Non-controfling interests 1,208.84 1,143.68
Total equily (C) 3,420.43 3,316.74
Liabilities
Non<urrent Liabilities :
Financial Liabilities
Borrowings 22 14196 149 46
Others 23 104 60 107 10
Provisions 24 1169 1052
Deferred tax liabilities (Net) 41 9265 10173
Other non cumrent liabilities 25 016 014
(D) 351.06 366.95
Current Liabilities
Financial Liabilities
Bomrowings 26 63274 37152
Trade Payables 27
(a) Total oulstanding dues to micro enlerprises -
and small enterprises
{b) Total outstanding dues of creditors other than 16112 13863
micro enterprises and small enlerprises
Others 28 155 39 47224
Other currenl liabilities 29 65 26 58 13
Provisions 30 3200 3414
Current Tax Liabilities (net) 2628 17 02
(E) 1,072.79 1,091.66
TOTAL EQUITY & LIABILITIES {C+D+E) 4,844.28 477737
Notes forming part of Consolidated Financial Statements 1- 50

This is the Consolidated Balance Sheet referred to in our Report of even date

For Batliboi, Purohit & Darbari

Firm

Pla}e

Date:

istration Number - 303086E

0S-1-18

For and on behalf of Board of [}

Director

Director




RP SG BUSINESS PROCESS SERVICES LIMITED
Consolldated Statement of Profit and Loss for the period ended 30th June, 2018

1 Aprll 2018 to 30 7 February 2017 to 31

P
ikl fiof o, June 2018 March 2018
Revenue from operations 32 1,048.58 1,993.49
Other income 33 5.41 12.06
Total Revenue 1,0563.99 2,005.55
Expenses
Cost of materials consumed for FMCG Business 34 52.69 95.36
Purchases of stock-in -trade for FMCG Business 4.60 1.28
Changes In inventories of finished goods, stock-in-trade and work- in -
progress for FMCG Business 35 (0.18) 6.13)
Employee benefit expenses 36 640.61 1,239.31
Finance costs 37 10.26 27.92
Depreciation and amortisatlon expense 38 22,78 4417
Other expenses 39 258.01 446.77
Total expenses 988.79 1,848.66
Profit befora share In profit of assoclate and tax 65.20 156.89
Share In net profit of associate = -
Profit before tax 66.20 156.89
Tax expense
Current tax (net) 17.79 31.02
Deferred tax - (Income) / expense (Including MAT Credit) (10.32) (37.83)
Total Tax expenses 41 7.47 (6.81)
Profit after Tax (PAT) 57.73 163.70
Other comprehenslve Income { OCI )
Items not to be reclassified to profit or loss
Remeasurement of defined benefit plan 0.14 1.16
Income Tax on above (0.03) (0.03)
Galn on Fair Valuation of Investment (0.03) 0.33
0.08 1.48
Items to be reclassified to profit or loss
Net changes in fair value of cash flow hedges (0.69) (50.28)
Exchange difference on translation of foreign operations 38.82 2012
Deferred Tax on above 0.27 15.83
38.40 (14.33)
Total Other Comprehensive Income 38.48 (12.87)
Total comprehenslive Income for the perlod 96.21 150.83
Proflt attrlbutable to
Owners of the equity 17.30 75.56
Non-controlling interest 40.43 88.14
57.73 163.70
Other Comprehensive Income attributable to
Owners of the equity 20.84 (6.80)
Non-controlling interest 17.64 (6.07)
38.48 (12.87)
Total Comprehensive Income attributable to
Owners of the equity 38.14 68.76
Non-controlling interest 58.07 82.07
96.21 150.83
Earnings per equlity share
(refer note 42)
Basic & Diluted { Face value of Rs 10 per share) 21.77 11.49
Notes forming part of Consolidated Financlal Statements 1- 50
This Is the Consolidated Statement of Profit and Loss referred lo in our Report of even date.
For Batliboi, Purohlt & Darbari r and on behalf of Board of Difictors

Firm Registration Number - 303086E
Chanterpd Accnurtyj.s
= v ‘4'7’&1«" PP P

Director Director

Place: Kolkata

Date: OS-”,. '8

Kolkata
100069
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RP SG BUSINESS PROCESS SERVICES LIMITED

Consolidated Cash Flow Statement for the period ended 30th June 2018

{Rs In crore
7 February 2017
Partlculars 13‘:5':::021: 1': to 31 Mr:rch
2018
A. Cash flow from Operating Activitles
Profit before Taxation 65.20 156.89
AdJustments for :
Depreclatlon and amortisatlon expenses 22,78 44,17
Loss / (Profit} on sale / disposal of assets {net) - (0.47)
Galn on sale/falr value of current investments (net) (2.03) (3.49)
Employee stock compensatlon expense 0.98 2,03
Allowances for doubtful debts/slow moving/Advances/ Security deposit 2.98 0.16
Bad debts, advances, other receivables written off 0.00 3.73
FInance Cost 10.26 27.92
Interest Income (2.25) (7.64)
Loss/Gain on foreign currency transaction (net) Exchange (54.98) {10.36)
Other non-operating income {0.98} (6.74)
Operating Profit before Working Capltal changes 41.96 206.20
AdJustments for change In:
Trade and other recelvables (28.58) {243.80)
Inventories 0.89 (41.68)
Trade and other payables 3.97 72.12
Cash Generated from Operatlons 18.24 {7.16)
Income Tax pald (net of refund) 6.51 30.68
Net cash flow from Operating Actlvities 11.73 (37.84)
B. Cash flow from Investing Actlvitles
Purchase of Property, Plant and Equipment / Capltal Work-in-Progress
{23.74) (39.64)
Proceeds from Sale of Property, Plant and Equlpment 0.02 =
Purchase of long term Investments - {3.50)
Sale/{purchase) of Current/Non-current Investments (net) {52.82) {2.86)
Interest received 3.55 6.61
Optlon Contract Recelved - 2,81
Investment In Subsidlaries & Assoclate {4.85) (1.80)
Movement in Bank balances other than cash and cash equlvalents 76,10 (144.42)
Net cash used in Investing Activities (1.74) {182.80)
C. Cash flow from FInancing Actlvitles
Issue of Share Capital - 575.05
Share applicatlon money received 6.49 7.97
Proceeds from Long Term Borrowings - 2,96
Repayment of Long Term Borrowings (308.72) (238,19}
Net Increase/(decrease) In Cash Credit facllities and other Short Term
Borrowings 263.02 41.69
FInance Costs paid (9.35) (28.42)
Net Cash flow from Financing Activitles {48.56) 361.06
Net Increase / {Decrease) In cash and cash equlvalents {38.57) 140.42
Cash and Cash equlvalents - Opening Balance [Refer Note 15] 146.19 -
Cash and Cash equlvalents - Acquired Pursuant to Scheme of restructuring . 7.46
(Refer Note 49)
Forelgn exchange (galn)/loss on translating Cash and cash Equlivalents 1.27 (1.69)
Cash and Cash equlvalents - ClosIng Balance [Refer Note 15) 108.89 146.19
Changes In llabllitles arising from financing actlvitles Wi erorn | INR erore [INR crore| _INRcrore
Particulars 01-Apr-18| Cash Other | 30-Jun-18
flows
Currenl borrowings 371.52 263.02 -1.80 63274
Non-Current ings (including Current Maldirities) 47838 | -30873 752 777
This is the Consolidated Cash Flow Statement referred to in our Report of even date.
For Batlibol, Purohlt & Darbarl r and on behalf of Board of Direct

: Director Director

Place: folkata

Date: OE_“'_(g



Notes forming a part of Consoldated | mancal Statements

NOTE-1

NOTE-2

Corporate Information
RP-SG Business Process Limited (the Group) is a Limited Company incorporaled on 7th February,2017 & domiciled in India The registered office of lhe Company is located at CESC House. Chowringhee

Square. Kolkala -700 001
The Group owns, operale invesls & promoles business in the fields of Information Technology. Business Process Outsourcing, Property, Enlerlainmenl & Fast Moving Consumer Goods.

Significant accounting policies

This note provides a list of significanl accounting policies adopted in lhe preparalion of these d h ial These policies have been consistently applied lo all the periods presenled
unless otherwise slaled. The financial stalements are for lhe group consisting of RP-SG Business Process Services Limiled (‘The Parenl’) & its subsidiaries and associales

(a) Basis of preparation

(i) These special purpose interim i financial stat: ls of RP-SG Business Process Services Limited for the period ended 30th June 2018 have been prepared in accordance with Ind AS 34
“Interim Financial Reporling” specified under Seclion 133 of Companies Act 2013 (“the Act") read with rule 3 of the Companies (Iindian Accounling Slandards) Rules 2013 (the Rules") as amended for the
purpose of inclusion in lhe Information Memorandum to be filed with Stock Exchanges

{1i) Hislorical cost convention

The financial stalemenis have been prepared on a historical cost basis, excepl for the following:

a) Certain financial assels and liabilities (including derivative instruments) and conlingent consideration lhal is measured at fair value;
b) Share ~ based payments

(b) Principles of consolidation and equity accounting

(i) Subsidiaries
Subsidiaries are all entities over which the group has control The group controls an enlity when the group is exposed to, or has right to, variable returns from its involvement wilh the enlity and has the
ability lo affect those returns Lhrough its power to direct the relevant aclivities of the entity Subsidiaries are fully consolidated from the date on which control is transferred lo the group. They are

deconsolidaled from the dale that control ceases

The group combines the financial statemenls of the parenl and its subsidiaries line by line adding together like items of assets, liabililies, equity, income and expenses Intercompany transactions,
balances and unrealized gans on {ransactions belween group companies are eliminated Unrealised losses are also eliminated unless the transaclion provides evidence of an impairment of the
transferred assel Accounling policies of subsidiaries have been ch d where r y to ensure isl with the policies adopted by the group

Non-controlling interests in the results and equity of subsidiaries are shown y in the consolidated stal of profit and loss and balance sheet respectively

(ii) Associates
Associate is an entity over which the group has significant influence but not control or joint conlrol. This is generally the case where the group holds between 20% and 50% of the voling rights. Investment

in the associate is accounted for using the equity method of accounling (see (iii) below), afler inilially being recognized at cost

{iiii) Equity method
Under the equity method of accounling, the investment is initially recognized al cosl and adjusted thereafter to recognize the group's share of the post-acquisilion profils or losses of the investee in profit
and loss. and the group's share of other comprehensive income of the investee in other comprehensive income Dividend ived or ivable from i and joinl venlure is recognized as a

reduclion in lhe carrying amount of invesiment
When the group’s share of losses in an equily-accounted investment equals or exceeds its interest in the entity, including any other long term receivables, the group does not recognise further losses,

uniess it has incurred obligalions or made payments on behalf of the other entily

Unrealised gains on transactions between the group and its associales and joint venlures are eliminaled to the extenl of the group's interesl in these entities Unrealised losses are also eliminated unless
the transaclion provides evidence of an impairment of the assel lransferred Accounling policies of equity accounted investees have been changed where necessary to ensure consistency with the

policies adopted by lhe group
The camrying amount of equity accounted inveslments are tesled for impairment in accordance wilh the policy described in paragraph 2(|) below.

{iv) Changes in ownership interests

The group treats transactions with non-controlling interests that do not resull in a loss of contro! as transactions with equily owners of the group A change in ownership interesl resuits in an adjustment
between the camying amounts of the controlling and non-controlling inlerests Lo reflect their relative interests in the subsidiary Any difference between the amounl of the adjusiment to non-controlling
interesls and any consideration paid or received is recognised within equity

When the group ceases lo consolidate or equily account for an investment because of a loss of control, joini control or significant influence, any retained interest in the enlity is remeasured to its fair value
with the change in carrying amounl recognised in profit or loss. This fair value becomes the initial carrying amount for the purposes of subsequently accounting for the retained interesl as an associale,
joint venture or financial asset In addilion, any amounils previously recognised in ather comprehensive income in respecl of thal entily are accounted for as if the group had directly disposed of the related
assets or liabilities This may mean that amounts previously recognised in other comprehensive mcome are reclassified to profil or loss

{c) Segment reporting
Operating segments are reported in a manner consistent with lhe intemal reporling provided to the chief operaling decision maker

(d) Foreign currency translation
(i) Functional and presentation currency

These i d financial stat its are pi
subsidiaries and branch is the curency of their country of domicile

in indian Rupees (INR) which is also the functional currency of the Company and ils Indian subsidiaries whereas the functional currency of foreign

(ii) Transaction and balances
Foreign currency denominaled monetary assets and liabilities are translaled inlo the relevant funclional currency at exchange rates in effect al the balance sheet dale, The gains or losses resulling from

such translations are included in nel profit in the slalement of profil and loss Non-monelary assets and non-manelary liabilities denominaled in a foreign currency and measured al fair value are translated
al the exchange rate prevalent at lhe date when the fair value was determined. Non-monetary assels and non-monelary liabilities der i in a foreign 'y and at historical cost are

translaled al the exchange rate prevalent at the date of transaction
Transactional gains or losses realized upon settlemenl of foreign currency transactions are included in delermining net profil for the period in which the transaclion is settled. Revenue, expense and cash

Now items denominated in foreign currencies are lranslaled into lhe relevant functional currencies using the exchange rate in effect on lhe date of the transaclion

(iii) Foreign Operations
The translation of financial slalements of the foreign subsidiaries to the presentation currency is performed for assels and liabilities using the exchange rate in effect al lhe balance sheet date and for
revenue, expense and cash flow ilems using the average exchange rate for lhe respeclive periods The gains or losses resulting from such Iranslation are included in foreign currency lranslation reserves

under olher components of equity
When a subsidiary is disposed off in full, the relevanl amount is transferred to net profit in the statement of profil and loss However, when a change in the parenl's ownership does not resull in loss of

conlrol of a subsidiary, such changes are recorded through equily.
Goodwill and fair value adjustments arising on the acquisilion of a foreign entity are {reated as assets and liabilities of lhe foreign entity and translaled at the exchange rate in effect at the balance sheet

date

{e) Revenue recognition

The Group recognizes revenue at fair value when the amount of revenue can be reliably measured and it is probable thal future economic benefits will flow to the enlily and specific criteria have been met
for each of the group's aclivities as described below. The group bases its estimates on historical resulls, laking into consideration lhe type of customer, the lype of transaction and the specifics of each
arrangement

Recognizing revenue from major business activities

Process Outsourcing & |T Business
Revenue from contacl centre and Iransaclion processing services comprises from both time / unit price and fixed fee based service contracts. Revenue from lime / unil price based contracls is
recognized as services are rendered and is billed in accordance with the contraclual terms specified in the Revenue from fixed fee based service conlracls is recognized on

achievemenl of performance mileslones specified in lhe customer contracts
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Revenue from debl collection services Is recognized when debts are collecled Income from contingency based conlracls, in which (he client is invoiced for a percentage of the reimbursemenlt, is
recognized on completion of services, Unbilled receivables represent cosls incurred and revenues recognized on contracls lo be billed in subsequent perods as per the terms of the contract

For all instruments measured either al amortized cost or at fair value through other comprehensive income, interest income s recorded using the effeclive interesl rate (EIR) EIR is the rale thal exaclly
discounls lhe estimated future cash payments or receipls over lhe expected life of the financial inslrument or a shorter period, where appropriale, lo lhe gross camrying amount of lhe financiat asset or lo
lhe amorlized cost of a financial liabilily When calculaling the effective inlerest rate. lhe Group eslimales the expecled cash flows by considering all lhe contraclual terms of the financial instrumenl bul
does not consider the expected credil losses

Revenue from sale of goods and services

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of lhe goods have passed ta lhe buyer. usually on delivery of lhe goods Revenue from the sale of
goods is measured at lhe fair value of the consideralion received or receivable, net of returns and allowances and discounts

Goods and Services Tax (GST) are collecled on behalf of the government and accordingly. it s excluded from revenue

Properlies Business:

Rental income arising from operating leases on let-oul properties is accounied for on a slraight line basis over the non-cancellable lease lemm and is included in revenue in the slatement of profil and loss
due to ils operaling nalure

In case of property development, when the outcome of the construction contract can be eslimated reliably, contracl revenue and cost associaled with lhe said consiruction conlract shall be recognised as
revenue and expenses respeclively by reference to lhe stage of completion of lhe contract activity at the end of the reporting period

Other operaling revenues are recognised based on conlractual lerms

(f) Other Income
Income from investments and deposits elc. is accounted for on accrual basis inclusive of related lax deducted at source, where applicable Interesl income arising from financial assets is accounted for
using amortised cost method, Dividend income is recognized when the righl lo receive dividend is eslablished

(g) Taxes
Current tax represenls lhe amount payable based on computation of lax as per prevailing laxation laws under lhe Income Tax Acl, 1961 The current tax payable by Process Outsourcing Operations in r

India is income lax payable after taking credit for tax relief available for export operations in Special Economic Zones (SEZs)

Provision for deferred taxation is made using liability method on lemporary difference arising belween the tax bases of assets and liabilities and Lheir carrying amounts in the financial stalements using tax
rates (and laws) lhat have been enacled or substanlially enacled by the end of the reporting period and are expecled lo apply when the relaled deferred tax asset is realised or the deferred tax liability is
sellled. Deferred Tax Assels are recognized subject lo the consideration of prudence and are periodically reviewed to ization thereof. Deferred Tax Liabilily or Assel will give rise {0 actual tax

payable or recoverable al the time of reversal thereof

Currenl and Deferred tax relating to items recognised oulside prolfil or loss, thal is either in olher comprehensive income (OCI) or in equity, is recognised along with the relaled ilems

(h) Leases

Finance Lease

A lease is classified as a finance or an operaling lease as applicable Finance leases are capilalised along with lhe present value of the minimum lease payments al the lease's inceplion and disclosed as
leased property Minimum lease payments made under finance leases are apporlioned between lhe finance expense and the reduclion of the outstanding liability, All initial direcl costs incurred are
included in the cost of Ihe assat

Operaling Lease
Lease payments under operating leases are recognised as an expense on a straight line basis in the slalement of profil and loss over the lease lerm excepl where the lease payments are struclured lo

increase in line with expected general inflation

Lease payments received under operating leases are recognised as an income on a straighl line basis in lhe statement of profit and loss over lhe lease {erm except where the lease payments are
structured to increase in fine with expected general inflalion. The respective leased assels are included in the balance sheet based on Lheir nature

(i) Business combinations

Business combinations have been accounted for using the acquisition melhod under the provisions of Ind AS 103, Business Combinations

The cosl of an acquisition is measured at the fair value of the assets transferred. equity inslruments issued and liabililies incurred or assumed at the date of acquisilion. which is the date on which control
is transferred to the Group. The cosl of acquisition also includes the fair value of any contingent consideration. Identifiable assels acquired and liabilities and conlingent liabilities assumed in a business
combination are measured inflially al their fair value on the dale of acquisition

For each business combination, the Group elecls whether to measure the non-controlling interests in the acquiree at fair value or at Lhe proporlionale share of the acquiree’s identifiable net assets

When the Group acquires a business, it assesses the financial assels and liabilities assumed for appropriale classification and designation in accordance with the contractual 1erms, economic
circumstances and pertinenl condilions as at the acquisilion date

Goodwill is inilially measured at cost, being the excess of lhe aggregate of the consideration lransferred and the amounl recognised for non-controlling inleresls, and any previous interest held, over the
net idenlifiable assets acquired and liabililies assumed If those amounts are less than the fair value of the net identifiable assets of the business acquired, the difference is recogmised in other
comprehensive income and accumulated in equity as capital reserve provided Lhere Is clear evidence of the underlying reasons for classifying the business combinalion as a bargain purchase

Goodwill on such business combinalions is tested annually or more frequently if circumslances such warrant for impairment of each business acquired. The ble amount of busi acquired are
determined from Value-in-Use calculalions The key assumptions for the Value-in-Use ions are those regarding the discount rates, growth rates & expected changes of selling prices & direct cost
during the year

Afler initial recognilion, goodwill is measured al cosl less any accumulated impaiment losses

Business combinalions belween entities under common conlrol 1s accounted for at carrying value

Transaction costs thal lhe Company incurs in conneclion with a business combination such as legal fees, due diligence fees, and olher professional and consulling fees are expensed as incurred

(i) Cash and cash equivalents
For the purpose of presentation in the Statemenl of Cash Flows, cash and cash equivalenl includes cash, cheques and drafl on hand, balances with banks which are unrestricted for withdrawal/usages

and highly liquid financial investments that are readily converlible lo known amount of cash which are subject to an insignificant risk of changes in value Bank overdraft are shown within borrowing in
current liabilities in the balance sheel

(k) Inventories
Raw Materials, traded goods, packing malerials, stores and fuel held for use in produclion or resale are slaled al the lower of cost and net realizable value Cost is calculated on weighled average basis

and comprises expendilure incurred in the normal course of business in bringing such invenlories lo their localion and condition, Net reali: value is lhe esli d selling price in the ordinary course of
business, less estimated cosl of completion and estimated cosl of sale Obsolele, slow moving and defeclive inventories are identified at the time of physical verification of inventories and where
necessary, adjusiment is made for such items.

Inventories relating lo real estate projecl development are reported under work in progress. Direct expenses incurred is invenlorised, while olher expenses incurred during the conslruction period are also
inventorised Lo the exlend it is directly attribulabie to completion of the project. Cosl of land purchased and held for future development wherein revenue is still lo be recognised are aiso included under

inventories

() Financial asset

The financial assels are classified in the lollowing categories:

1 financial assets measured at amortised cos,

2 financial assets measured al fair value through profit and loss, and

3 financial assels measured at fair value through other comprehensive income

The classificalion of financial assets depends on the Company's business model far managing financial assels and the contractual temms of the cash flow

Initial Recognition:

At initial recognition, the financial assets are measured al ils fair value plus lransaction costs (hat are directly allributable to lhe acquisition of the financial asset

Financial assets measured at amortised cost

Assets lhat are held for collection of conlractual cash flows where those cash flows represent solely payments of principal and inlerest are measured at amorlised cosl Afler initial measurement, such
financial assels are subsequenlly measured al amortised cost using lhe effeclive interest rale melhod The losses arising from impaimment are recognised in the Statemenl of Profil or Loss

Financial instruments measured a fair value through profit and loss
Financial inslrumenls included wilhin fair value through profit and loss category are measured initially as well as at each reporting period al fair value plus
mo' s are r ded in stat: W of profit and loss

1 costs as app Fair value

Investments in units of mulual funds are accounled for at fair value and the changes in fair value are recognised In statemenl of Profit and Loss
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Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through olher comprehensive income if these financial assels are held within a business whose objeclive is achieved by both collecling contractual cash flows
and selling financial assets and the contraclual terms of the financial asset give nise on specified dates to cash flows thal are solely paymenis of principal and inlerest on the principal amount outstanding
The Group has made an irrevocable election lo present in other comprehensive income subsequent changes in the fair value of equily invesiments not held for trading

Investment in other equily inslrumenls are measured at Fair Value through Other Camprehensive Income (FVTOCI) All fair value changes on such inveslments excluding dividends are recognised in lhe
ts from OCI to Stal | of profil and loss, even on sale of inveslment However, the Group may transfer Lhe cumulative gain or loss within equity

OCI There is no recychng of the
De-recognilion of financial asset

The Group de-recognises a financial asset when the contraclual rights to the cash flows from the financial assets expire or it lransfers the financial assels and such transfer qualifies for de-recognition
under Ind AS 109 A financial liabilily (or a part of financial liability) 1s de-recognised from Group's balance sheel when obligation specified in the contract is discharged or cancelled or expired

Fait value of financial wistroment

In delermining the fair value of its financial instrument, the Group uses lhe methods and assumplions based on market condilions and risk exisling at each reporting date Methods of assessing fair value
resull in general approximalion of value, and such value may never aclually be realized For all olher financial instruments. lhe carrying amounts approximate lhe fair value due {o shorl maturity of those
instruments

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated wilh its assets carried al amortised cost The impairment methodology applied depends on whelher there has
been a significanl increase in credit risk

For trade receivables the simplified approach of expected lifetime losses has been recognised from initial recognition of the receivables as required by Ind AS 109 Financial Instruments

Impairment loss allowance recognised /reversed during lhe vear are charged/written back to Statement of Profil and Loss.

(m) Derivatives and Hedging Activities
The Company uses derivative financial instruments such as forward currency contracts, inleresl rale swaps to hedge its foreign currency risks and inlerest rate risks respectively Such derivative financial
inslruments are recognised at fair value Derivatives are carried as financial assels when the [air value is positive and as financial liabililies when the fair value is negalive

Cash Flow Hedges
The Group also designales certain foreign exchange forwards as hedge instrumenls in respect of foreign exchange risks These hedges are accounted for as cash flow hedges.

The Group uses hedging instruments lhal are govemned by the policies of lhe Group which provide written principles on the use of such financial derivatives consistent with the risk management stralegy
of lhe Group The hedge instruments are designated and documented as hedges at the inception of the contract The effecti of hedge i its to reduce the risk associated with the exposure
being hedged is assessed and measured al inception and on an ongoing basis. The ineffeclive porlion of i d hedges isr ized i dialely in the slal it of profil and loss

The effective porlion of change in the fair value of the designated hedging instrument is recognized in Other comprehensive income and accumulaled under Cash flow hedge reserve

Hedge accounting is discontinued when the hedging inslrument expires or is sold, lerminated or no longer qualifies for hedge accounting Any gain or loss recognized in Other comprehensive income and
accumulaled in equity till that time remains and is recognized in slalemenl of profil and loss when the forecasted transaclion is no longer expected to occur: the cumulative gain or loss accumulated in
statement of changes in equily is transferred to the statement of profit and loss

{ry) Financial Liabilitles

Financial liabilities are measured al amortised cost using the effective interest rate method

For Irade and other payables maturing wilhin one year from lhe balance sheet date, the carrying amounl approximates fair value lo short-term maturity of these instruments

A financial liability (or a parl of financial liability) is de-recognised from Group's balance sheel when obligalion specified in the contract is discharged or cancelled or expired

Cost of commitmenl for Borrowings of assoclales are recognised as a financial liability at the time such commitmenl is issued. The liabilily is initially measured at fair value and subsequenlly al the

amount initially recognised less 1

(o) Property, plant and equipment

Tangible assets are stated at acquisition cost, net of laled d iation and acct impairment losses. if any. The cost comprises of purchase cosl, borrowing cost. if capitaltsed. and other
directly attribulable cosl of bringing the assel to its working COI’IdIlK)n for intended use The cost also comprises of exchange diflerence ansing on translation/setitement of long term foreign cumency
monetary ilems pertaining 1o acquisition of such depreciable assels. Any trade discount and rebale are deducled in amiving at lhe purchase price Capital Work-in Progress is valued at cosl Subsequent
acquisition of these assels, are slaled at cost of acquisition together with any incidental expenses related 1o acquisition and appropriale borrowing costs An impairmenl loss is recognized where
applicable, when the carrying value of tangible assels of cash generating unil exceed ils market value or value in use, whichever is higher

Depreciation on property, plant and equipment is calculaled on a siraight-line basis using ihe rates armived at based on the useful lives estimated by the L. The mar beli lhat lhese
eslimated useful life are realistic and reflect fair approximalion of lhe period over which the assets are likely lo be used. These useful lives are different in some cases lhan those indicated in Schedule |1 of
the Companies Act 2013, which are disclosed as below

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed al each financial year end and adjusted prospeclively, if appropriate
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Plant and Equipment 225 Years
Furmitire and Fixtures 1-10 Years
Otfice Equipment 2-6 vears
Vehicles 2-8 Years

(p) Investmert properties.

Property that is held for long term rental yields or for capital appreciation or bath, and thal is not occupied by lhe group, Is classified as investment property. Invesiment properly is measured nitially as its
cosl, including related transaction costs and where applicable borrowing costs  Subsequent expendilure is capilalized to the asset's carrying amount only when it is probable thal future economic benefits
iated wilh the expendil will flow lo the group and the cost of lhe item can be measured reliably  All other repairs and maintenance cosls are expensed when incurred. When part of an invesiment

properly is replaced, the camying amount of the replaced part is derecognized

(q) Goodwill

Goodwill on acquisitions of subsidiaries is included in intangible assels. Goodwill is nol amortized bul it is tesled for impairment annually, or more frequently if events or changes in circumslances indicate
thal it might be impaired, and is earried al cosl less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying amount of goodwill relaling to the enlity sold

{r) Intangible assets.
Intangible assels comprising Computer Soflwares, brands, lrademarks and olher inlangibles expected to prowvide future enduring economic benefits are stated al cost of acquisition / implementation /

development less accumulated amortisation. An impairment loss is recognized where applicable, when the carrying value of intangible assets of cash generating unil exceed ils market value or value in
use whichever is higher
Software purchased logelher with Ihe related hardware is capitalized and deprecialed at the rates applicable lo relaled assets

Soflware producl developmenl costs are expensed as incurred during the research phase unlil technological ibility is blished Soflware develop 1t costs incurred subsequenl lo the achievement
of lechnological feasibility are capitalized and amorlized over the eslimated useful life of the products as determined by the management This capitalization is done only if lhere is an inlenlion and ability
to complele lhe product, the produet is likely to generate fulure economic benefits, adequate resources lo complete the product are available and such expenses can be accurately measured, Such
software developmenl cosls comprise expendilure thal can be directly allributed, or allocaled on a reasonable and consislent basis, to the development of ihe product

ent. M beli that the useful lives so delemmined best represent the

Cost of intangible assets are amortised over its estimated useful life based on managements’ external or inlemal

period over which lhe management expects lo use these assels The useful lives are as disclosed befow

The useful life is reviewed at the end of each repartifg period for any changes in the estimales of usefu! life and, accordingly, the asset is amortized over the remaining useful life
Fabe ol Duprecishien UselulLile of intsngitibe Ax
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NOTE 3

(s) Employee Benefits

Shorl- lerm employee benefit obligations are measured on an undiscounted basis and are expensed as the relaled service s provided A habilily 1s recognised for the amount expecled to be paid e g .
under short-term cash bonus, if the Group has a present legal or constructive obligation lo pay this amount as a result of pasl service provided by the employee. and Ihe amounl of obligation can be
estimated reliably

Contributions to Providenl Fund are accounted for on accrual basis

The Company, as per its schemes, exiend employee benefits current andfor post retirement, which are accounted for on accrual basis and includes acluanal valuation as at the Balance Sheet date in
respecl of graluily, leave encashment and cerlain other retiral benefits, lo the exient applicable, made by independent actuary

Remeasurements, comprismg of actuarial gains and losses, Ihe effect of the assel ceiling, excluding amounts included in net interest on the net defined benefi liability and the relum on plan assels
(excluding amounts included In net inlerest on the net defined benefit liability), are recognized immedialely n Olher Comprehensive Income in the period in which they occur

Remeasuremenls are nol reclassified {o profit or loss in subsequenl periods. Net interest is calculated by applying the discount rate to the net defined benefit liabilily or asset. The Group recognizes the
following changes in the net deflined benefil obligation as an expense in the sl L of profil and loss

(i) Service cosls comprising current service cosls. pasl-service cosls, gains and losses on curlailments and non-rouline setiiements; and

(ii) Net interest expense or income

The currenl and non-current bifurcation has been done as per the Actuarial report

(t) Employee Stock Compensation cost
The Group recognizes compensation expense relating lo share-based payments in net profit using fair-value in accordance with Ind AS 102, Share-Based Payment The eslimaled fair value of awards is

charged to income on a slraight-line basis over the requisile service period for each separalely vesling portion of the award as if lhe award was in-substance multiple awards, with a corresponding
increase (o share oplions outstanding account

{u) Earnings per Share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

a) The profil attributable {0 owners of the group

b) by the weighted average number of equily shares la be issued during the financial year, adjusied for bonus elements in equity shares issued during the period and excluding treasury share. (Refer Note
42)

(ii) Diluted earnings per share

Diluted earnings per share adjusls lhe figures used in their determination of basic earnings per share lo lake inlo accounl:

a) lhe after income tax effect of interest and other financing costs associated with ditulive polenlial equity shares, and

b) lhe weighled average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive polential equity shares

For each eamings per share amount presenied in accordance with Ind AS 33, the Group presents additional basic and diluled eamings per share amounts that are calculated in the same way, except that
ihose amounts excludes lhe net movement in the regulatory deferral account balances

(v) Provisions and contingencies
The Group creates a provision when lhere is present legal or construclive obligation as a result of a past event that probably requires an outflow of resources and a reliable eslimale can be made of the

amounl of lhe obligation

Provisions are reviewed al each balance sheet dale and adjusted to reflect the current best eslimale If il 1s no longer probable thal an outflow of resources would be required o setile the obligation, the
provision is reversed Provisions are detemined by discounting the expected fulure cash flows al a pre-lax rale that reflects the current markel assessmenl of the time value of money and risk specific to
the liability The increase in the provision due to the passage of time is recognized as inleresl expense

A disclosure for a contingent liabilily is made when there is a possible obligation or a presenl obligation thal may, but probably will nol, require an outflow of resources. When there is @ possible obligalion
or a present obligation in respect of which the likelihood of outflow of resources is remote. no provision or disclosure is made

Contingenl assels are nol recognized in the financial statemenls However, contingent assets are assessed continually and if il is virtually certain thal an economic benefit will arise, the asset and related
income are recognized in the period in which the change occurs

Provisions for onerous conlracts are recognized when the expecled benefits lo be derived by the Group from @ contract are lower than the unavoidabie cosls of meeling the future obligalions under the
conlracl The provision is measured at lower of the expected cosl of terminating the conlract and lhe expected net cost of fulfilling the conltract

(w) Finance Coslt

Finance Costs comprise interest expenses, applicable gain / loss on foreign curency borrowings in appropriale cases and other borrowing costs Such Finance Costs atiributable to acquisition and / or
conslruction of qualifying assels are capitalized as a part of cost of such assets upto the date, where such assets are ready for their intended use The balance Finance Costs is charged off to revenue
Finance Cosls in case of foreign currency borrowings is accounted for as appropriale, duly considening the impact of the contracts entered inlo for managing risks, therefore, inleresl expense arising from
financial habilities is accounted for in effeclive interest rate method

(x) Cash Flow Statement
Cash flow statement are prepared using the indirect method where profit for the period is adjusled for the effects of lransaclions of a non-cash nature, any defemals or accruats of past or fulure cash
receipls or payments and items of income or exp ialed with invesling or financing cash flows The cashflows from Operating, Investing and Financing aclivilies of the Group is segregaled

(v) Applicability of IndAS 115:
The Group adopted INDAS 115 Revenue from contracl with customers (INDAS 115) on 1st April 2018 using the full retrospective melhod The applicalion of INDAS 115 has no impact on recognition and
measuremenl of revenue posl implementation and accordingly, no adjustment is required to be done In retained eammgs as at 1 April 2018 and its comparatives under the previous standards

Use of Estimates

As required under lhe provisions of Ind AS for the prep ion of Consolidated financial stal nts in conformily thereof, the t has made jud its, esti and ption that affect the
applicalion of accounting policies, and the reported amount of assets, liabilities, income, expenses and disclosures, They are based on historical experience and other faclors, including expectalions of
future evenls lhat may have a financial impacl on the group and that are believed lo be reasonable and prudent under the circumstances. Actual results may difler from these eslimates. Estimales and
underlying assumplions are reviewed on a periodic basis Revisions lo accounting eslimates are recognised in the period in which lhe estimate are revised and in any future period affecled

The areas involving crilical estimales or judgemenls are :-

Impairmenl of Trade Receivables -Refer Nole 2(1)

Estimates used in actuarial valuation -Refer Nole 36

Estimates of useful life of tangible and intangible assels - Refer Note 5& 7
Recognition of DTA for carry forward of tax losses - Refer Note 41
Business combination under Ind AS 103 - Refer Note 2(i)

Estimated Farr Valuation of certain nvesiments - Note 2(1)
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a part of Consolidated Financial Statements

NOTE 4 The subsidiaries and associates considered in the preparation of the Consolidated Financial Statements are

o ) Country of P_ercentage of ownership
A Sl No Name of Subsidiaries and Associates Incorporation interest aszs::oth June,
1 Quest Properties India Limited (QPL) India
Metromark Green Commodities Private Limited(100% subsidiary of QPL) India
Guiltfree Industries Limited (GIL) India
4 |Apricot Foods Private Limited (70% subsidiary of GIL) India
% |Bowlopedia Restaurants India Limited India
5 |Firstsource Solutions Limited (FSL) India
r|Firstsource Group USA Inc (FG US) (100% subsidiary of FSL) USA 54 32
& |Firstsource BPO Ireland Limited (100% subsidiary of FSL) Ireland 5432
% |Firstsource Solutions UK Limited (FS UK) (100% subsidiary of FSL) UK 5432
10 |Firstsource Process Management Services Limited (100% subsidiary of FSL) India 54 32
41 |Firstsource-Dialog Solutions Pvt. Limited (74% subsidiary of FSL) Sri Lanka 40 20
12 |Firstsource Business Process Services,LLC (FBPS) (100% subsidiary of FG US) USA 5432
13 |Firstsource Solutions USA LLC (100% subsidiary of MH Inc ) USA 54.32
14 [Firstsource Advantage LLC (100% subsidiary of FBPS) USA 5432
15 |Firstsource Transaction Services LLC (100% subsidiary of FS SA) USA 5432
45 |Firstsource Solutions S A (FS SA) (99.98% subsidiary of FS UK) Argentina 54 31
17 |Medassit Holding LLC (MH Inc) ( 100% subsidiary of FG US) USA 54 32
1¢  |One Advantage LLC, ( 100% subsidiary of FBPS) USA 5432
& |ISGN Solutions Inc ( 100% subsidiary of FG US) USA 5432
ISGN Fulfillment Services, Inc (100% subsidiary of ISGN Solutions Inc ) USA 5432
21 |ISGN Fulfillment Agency, LLC (100% subsidiary of ISGN Fulfillment Services, Inc) USA 5432
22 [Nanobi Data and Analytics Private Limited (21 79% associate of FSL) india 11.84
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Notes forning Part of Consolidated Financial Statements(Contd.)

NOTE -8

a

NOTE -9

NOTE <10

c

NON CURRENT INVESTMENTS

Investments carrled at fair value through other comprehensive income

Investments in Equity Instruments - Unquoted

1670 (31.03.2018 : 1670) fully paid Equity Shares of HW Wellness Solutions Pvi Lid of Rs 10 -each

its in iate - Ui ted - carried at cost

q

1,000 (31.03.2018 : 1,000) fully pald Equity Shares of Rs 10 each of Nanobl Data and Analytics Private Limited

739,506 (31.03.2018 : 739,506) fully pald Compuisorily Convertible Cumulative Preference Shares of Rs 10 each of
Nenobi Dale and Analytics Private Limited

Investments carried at amortlsed cost - Unquoted

100,000 (31.03 2018 : 100,000} fully paid Optlonally Convertible Debentures of Rs 100 each of Nanobl Data and
Analytics Private Limited

Others - Unquoted
Philippines treasury bills**

** These securities have been earmarked in favour of SEC, Philippines in compliance with Corporation Code of Phllippines.
| & oted Inv
Aggregate Book value

NON CURRENT - LOANS
Unsecured consldered good
Security Deposlt

Loans toemployees

OTHER NON CURRENT FINANCIAL ASSETS
Unsecured , considered good
Security Deposlis
Other assets
Lease Receivables

Others

Bank depostt with more than 12 months meturity

Rs n Crore

As at 3000 June, As al 31st

March, 2018
350 3.50
0.01 0.01
8.79 B79
1.00 1.00
230 246
1580 1976
15.60 1576
081 053
002 002
0.83 0.55
20.27 3073
2350 272
. 144
002 54,12
31.79 8901




Notes forming Part of Consolldated Financlal Statements{Contd.)

NOTE -11

NOTE -12

g a0 oo

NOTE -13

NOTE -14

OTHER NON CURRENT ASSETS

Capltal Advances
Advances other than capltal advances
Security Deposlts
Unexplred Rebate
Prepald Expenses
Others

INVENTORIES
Raw Materlals
Work-In-progress
Stores and Spares
Traded Goods

Finlshed Stock
Packing Materials

Less : Provislon for obsolete stock of Traded Goods and Packing Materials

CURRENT INVESTMENTS

Investments In Mutual funds carrled at falr value through profit and loss
(Quoted)

Investment In quoted Investments:
Aggregate Book value
Aggregate Market value

TRADE RECEIVABLES
Secured , consldered good
Unsecured , considered good
Credit Impaired

Less : Allowances for credit impalred assets

Rs In crore
As at 30th As at 318t
June, 2018 March,2018
186.36 155.82
0.59 1.00
80.76 83.30
5.10 3.13
0.29 0.38
263.12 223.63
18.01 18.08
12.99 12.61
0.57 0.66
0.18 0.19
10.54 10.09
0.05 0.08
4234 41.67
1.68 -
40.78 41.67
166,90 112.08
166.90 112,08
166.90 112.08
166.90 112.08
8.78 7.67
426.23 393.40
19.92 16.35
464.93 417.32
19.62 16.35
436.01 400.97

QN

Y

N & Aty

\



Notes forming Part of Consolidated Financial Statements (Cond.)

NOTE-15

a.

NOTE-16

NOTE-17

NOTE-18

NOTE-19

Rs in crore
As at 30th June, As at 3ist
2018 March,2018
CASH AND CASH EQUIVALENTS
Balanoes with banks
- In cutrent accounts 95.96 1863.21
- Bank Deposits 14.25 -
Cash on hand D.13 0.18
Others - Remittances-in-transit 6.17 -
Escrow accounts 1.06 0.74
117.57 154.13
Less: Current account balance held in trust for customers in respect of certain
L B8.68 7.94
subsidiaries
108.89 146.19
BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
Bank Deposits with original maturity more than 3 months but less than 12 68.30 90.30
months
68.30 90.30
LOANS
Unsecured, considered good
Security Deposits 0.03 0.08
Loans to employees 1.01 0.77
1.04 0.85
OTHER FINANCIAL ASSETS
Unsecured, considered good
Lease Receivables 1.44 1.50
Interest accrued on Bank Deposits 2.58 2.39
Derivative Asset - 31.72
Amount recoverable pursuant to scheme of restructuring (Refer Note 49) 85.00 85.00
Unbilled Reoeivable 165.24 152.85
Claims Receivable 751 7.22
Advances to related parties 0.48 0.44
Other Financial Assets 0.21 0.21
262.46 281.33
OTHER CURRENT ASSETS
Advance for goods and services 1.54 4.22
Balanoe With Government Authorities 30.55 25.90
Deferred Contract Cost 21.69 17.45
Prepaid Expenses 34.78 39.32
Advances to employees 0.63 0.62
Others 3.38 5.35
92.67 92.86




Notes forming Part of Consolidated Financial Statements (Contd.)

NOTE-20 A

NOTE-20B

NOTE -21

EQUITY SHARE CAPITAL

Authorised Share Capital
125,00,00,000 Equity Shares of Rs 10 each

EQUITY SHARE SUSPENSE

Shares to be issued pursuant to the scheme of restructuring (Refer Note 49)

As at 30th June,

Rs in Crore

As at 31st March,

2018 2018
1,250.00 1,260.00
2651 2651
26.51 26.51

2,65,11,409 Equity Shares of Rs. 10/- each amounting to Rs. 2651.14 Lakh is the proposed share capital of the company post
its restructuring effective from 1st October 2017. The Company is in the process of listing its shares with the recognized Stock
Exchange in India. Hence, the balance lying in the share capital stands unalloted and disclosed under “Equity Share Suspense"

OTHER EQUITY

Capital reserve

Share Application money pending allotment

Others
Effective portion of cash flow hedges
Foreigh Currency Translation Reserve
Employee stock option reserve
Other reserve
FVTOCI reserve
Reteined Earmings

142051 1,420.51
o2 -

@353) (331
247.89 22752
628 656
165 166
034 034
$11.92 49327
2.185.08 2.146.55




Notes forming Part of Consolidated Financial Statements (Contd.)

NOTE - 21

B

OTHER EQUITY ...Contd.

i Capital reserve
Add : Pursuant to the scheme of restructuring (refer Note 49)

ii Effective portion of cash flow hedges
Add : Pursuant to the scheme of restructuring (refer Note 49)
Add / (Less) : Movement during the period

iii Foreign Currency Translation Reserve
Add : Pursuant to the scheme of restructuring (refer Note 49)
Add: Movement during the period

iv Employee stock option reserve
Add : Pursuant to the scheme of restructuring (refer Note 49)
Add / (less) : Movement during the period

v Other reserve
Add : Pursuant to the scheme of restructuring (refer Note 49)
Add / (Less) : Movement during the period

vi FVTOCI reserve
Add/ (less) : Re-measurements through OCI

vii Share Application Money Pending Allotment

viii Retained Earnings

Surplus at the beginning of the period

Add: Profit for the period

Add: Share option outstanding liabilty (reversed)

Add: Consequent to change in group interest

Add: Re-measurement of the net defined benefit plans - OCI

Rs in Crore
As at 30th As at 31st
June, 2018 March.2018
1,420.51 =
- 1,420.51
1,420.51 1,420.51
(3.31) -

- 15.55
(0.22) (18.86)
(3.53) (3.31)

227.52 -

- 217.92

20.37 9.60
247.89 227.52
6.56 -

- 8.14
(0.2B) (1.58)
6.28 6.56

1.66 -
1.67
(0.01) (0.01)
1.65 1.66
0.34 -

- 0.34
0.34 0.34
0.02 E

493.27 415.87
17.30 75.56

- 0.50
1.29 0.66
0.06 0.68

511.92 493.27
2,185.08 2,1486.55
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Notes forming Part of Consolidated Financial Statements (Contd.)

Rs in Crore
As at 30th As at 31st
June, 2018 March,2018
NOTE -23 OTHER NON CURRENT- FINANCIAL LIABILITIES

Security Deposit against contracting service 31.45 31.39
Rent Payable- User Fee 56.11 56.37
Payable for acquisition of shares in subsidiary company * 3.24 3.19
Derivatives liability 13.80 16.15
104.60 107.10

* During the period ended March 31st,2018, one of the subsidiaries had acquired 70% stake in Gujarat
based Apricot Foods Private Limited for 31,362.51 lakhs (including all transfer and registration fees). A
part of the purchase consideration is yet to be paid to the erstwhile shareholders of the Apricot Foods

Private Limited

NOTE -24 NON CURRENT- PROVISIONS

Provision for employee benefits 11.69 10.52
11.69 10.52

NOTE -26 OTHER NON CURRENT LIABILITIES

Unearned Rent - Non current 0.02 -
Advance from Tenant D0.14 0.14
0.16 0.14

NOTE -26 CURRENT- BORROWINGS

A Secured

Loans repayable on demand from banks (Refer Note C) 232 3.07
B8 Unsecured
Loans repayable on demand from banks 630.42 368B.45
632.74 371.52
c Nature of Security

The overdraft facilities in respect of one of the subsidiary amounting to Rs 2.32 crore (Previous period 3.07
Crore) in (A) above, is secured against bank deposits of Rs 5 crore (Previous period Rs 5 crore ) of that
subsidiary.




Notes forming Part of Consolidated Financial Statements (Contd.)

NOTE -27 TRADE PAYABLES

Total outstanding dues to micro enterprises and small
enterprises

Total outstanding dues of creditors other than micro enterprises
and small enterprises

NOTE-28 OTHER FINANCIAL LIABILITIES

Current maturities of long-term debt

Current maturities of finance lease obligations
Interest accrued but not due on borrowings
Sundry Deposits

Payable to employees

Others (refer Note g)

-~ D OO0 T

9 Others include current portion of liabilities on capital account,
liabilities towards contractual obligations, etc.

NOTE-29 OTHER CURRENT LIABILITIES

Statutory dues

Employee benefits
Advance from Customers
Other Payables

00 ocw

NOTE-30 CURRENT PROVISIONS

Provision for employee benefits *

As at 30th June,

Rs in crore

As at 31st

2018 March,2018_
161.12 138.63
161.12 138.63

2993 322,79
4.44 524
1.20 042

- 0.27
9452 127.83
25.30 15.69
155.39 472.24

5277 43.88
0.26 0.06
6.01 7.49
6.22 6.70

65.26 $8.13

32.00 3414

32.00 34.14

*includes Rs, 0.29 Crores (Previous period : 0.22 Crores) relates towards Other Short term Provisions




Notes forming Part of Consolidated Financial Statements (Contd.)

NOTE - 31

a

CONTINGENT LIABILITIES AND COMMITMENTS

Commitments of the Company on account of estimated amount of contracts remaining to be executed on capital

account not provided for amounting to Rs 43.93 crore {31.03.2018: Rs 43.21 crore )

Other money for which the Group is contingently liable

- Commitments relating to endorsements

Rs in Crote
As at 30th June, As at 31st
Particulars 2018 March, 2018

- Income Tax (refer Note below) 9251 92.76

- Service tax demands under appeal 17.21 17.21

- Claim against the Group not acknowledged as debl 0.14 0.14

- Bank Guarantee 16.50 16.50

- Purchase Commilement towards Nanobi Data and Analytics Pvt Ltd 1.20 120
- Guarantees given to the Government of India, Customs and Central excise depariment in

. o 128 128

relation to duty seourities.
9.00 9.00

Note :

Income Tax demands under appeal, pending in different forums, in respect of which the subsidiaries / associate do not

expect any unfavourable outcome.

One of the subsidiaries has paid Tax under protest for various assessment years amounting to Rs 10.38 crore

(31.03.2018 : Rs 10.38 crore)

Anoow 7

‘:"‘“-:'—__:-"—//,




Notes forming Part of Consolidated Financial Statements (Contd.)

NOTE - 32

T 00 0Tw®

NOTE- 33

2 0 oo

NOTE - 34

NOTE - 35

REVENUE FROM OPERATIONS

Sale of FMCG products
Sale of services

Mall operations
Contracting Service
Others

OTHER INCOME

Interest income

Gain on sale/fair value of current investments (net)
Profit on sale of assets (net)

Other Non -operating Income

COST OF MATERIALS CONSUMED IN FMCG BUSINESS

Opening Stock of Raw Material & Packing Material
Add :Purchases
Less :Closing stock of Raw Material & Packing Material

CHANGES IN INVENTORIES OF FINISHED GOODS, STOCKAN-TRADE

AND WORK- IN PROGRESS IN FMCG BUSINESS

(Increase)/decrease in stocks

Stock at the beginning of the period :
Finished Goods
Stock -in-trade
Work-in-progress

Total (A)

Less :Stock at the end of the period :
Finished Goods
Stock -in-trade
Work-in-progress

Total (B)

(Increase)/ Decrease in stocks (A-B)

Rs in crore
1 April 2018 to 30 7 February 2017 to 31
June 2018 March 2018
84.08 118.67
921.33 1,759.56
25.30 55.14
474 10.04
13.13 50.08
1,048.58 1,993.49
225 764
2.03 3.49
- 0.48
1.13 0.45
5.41 12.06
18.12 6.13
5263 107.35
18.06 18.12
52.69 95.36
10.55 3.58
0.00 1.00
0.16 =
10.71 4.58
1054 10.56
0.33 0.15
10.87 10.71
(0.16) {6.13)
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Notes forming Part of Consolidated Financial Statements {Contd.)

NOTE-37

NOTE- 38

NOTE- 39

T

~ 20V O0O3II —xX——TQ -0

FINANCE COSTS

Interest expense
Other Borrowing Costs

DEPRECIATION AND AMORTISATION EXPENSES

Depreciation/ amortisation on tangible assets
Amortisation on intangible assets

Less : Allocated to PPE / CWIP etc,

OTHER EXPENSES

Electricity Expenses
Advertisement & Sales Promotion
Consumption of stores and spares

Repairs
Building
Plant and Machinery
Others

Insurance

Rent

Rates and taxes

Bad debts / Advances written off

Loss on sale / disposal of assets (net)
Allowances for doubtful debts, deposits, siow moving items etc
Audit Fees

Corporate social responsibility activities
Travelling and conveyance

Information & Communication
Computer Expenses

Legal & Professional

Printing & Stationery

Miscellaneous expenses

Less : Allocated to PPE / CWIP etc,

Rs in crore

1 April 2018 to 30

7 February 2017 to

June 2018 31 March 2018
10.13 27.85
0.13 0.07
10.26 27.92
13.73 25.55
9.06 18.63
22.79 44.18
0.01 0.01
22.78 4417
10.39 21.07
41.38 5213
048 1.21
0.16 3244
045 1.12
15.52 0.80
16.13 34.36
2.78 10.35
34.07 63.37
534 11.97
- 3.73
- 0.01
2.98 0.16
0.49 0.99
1.13 1.76
23.99 52.29
3414 67.72
16.52 23.99
17.74 33.59
269 5.40
47.79 63.20
258.04 447.30
0.03 0.53
258.01 446.77
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NOTE - 47  Falr value measurements

a) The carrying value and fair value of financlal Instruments by categories as at June 30, 2018 and March 31, 2018 are as follows:
Rs in crore
As at June 30, 2018 As at March 31, 2018
Amortized | purocy | eyt | AMOtized | pyroc | pveL
cost cost
Financial assets
Investments
- Equity instruments 0.01 3.50 - 0.01 3.50
- Preference instruments 8.79 - - 8.79 - -
- Mutual funds - - 166.90 - - 112.08
- Others 3.30 - - 3.46 - -
Trade Receivables 435,01 - - 400,97 - -
Loans 1.87 - - 1.40 - -
Cash and cash equivalents 108.89 - - 146.19 - -
Other Bank balances 68.32 - - 144.42 - -
Security Deposit 29.27 - - 30.73 - -
Advance to bodies corporate 85.00 - - 85.00 - -
Interest accrued on Bank Deposit 2.58 - - 2.39 - -
Derivative Asset - - - 31.72 - -
Receivable towards claims and
services rendered e - - 7.22 - -
Unbilled Receivable 154.59 - - 162.20 - -
Lease Receivables 3.94 4.22
Others financial assets 1.33 - - 2.74 - -
Total financial assets 910.42 3.50 166.90 1,021.46 3.50 112.08
Financial liabilitles
Borrowings 774.70 - - 520.98 - -
Trade Payabies 161.12 - - 138.63 - -
Security Deposit 31.45 - - 31.39 - -
Rent Payable (User Fee) 57.16 - - 57.42 - -
Current Maturities of long term obligatior 34.37 - - 328.03 - -
Interest accrued 1.20 - - 0.42 - -
Others 135.81 - - 162.08 - -
Total financial assets 1,195.81 - - 1,238.95 - -
b) Fair value hierarchy

The table shown below analyses financial instruments carried at fair value by valuation method.

Rs In crore
Total fair il
Financial assets and liabllities measured at fair value Level 1 Level 2 Level 3 I carrylng
L amount
As at 30 June 2018
Financlal assets
Investment in equity instruments - - 3.50 3.50 3.50
Investment in liquid mutual fund units 166.90 - - 166.90 166.90
Total financlal assets 166.90 - 3.50 170.40 170.40
As at 31 March 2018
Financial assets
Investment in equity instruments - - 3.50 3.50 3.50
Investment in liquid mutual fund units 112.08 - - 112.08 112.08
Total financial assets 112.08 - 3.50 115.58 115.58

The different levels have been defined below:
Level 1: financial instruments measured using quoted price. The fair value of all equity instruments which are traded in the stock
exchanges is valued using the closing price. The mutual funds are valued using the closing NAV.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices)
or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data.
c) The following methods and assumptions were used to estimate the falr values

i. The fair values of the mutual fund instruments are based on net asset value of units declared at the close of the reporting date.
ii. The carrying amounts of cash and cash equivalents are considered to be the same as their fair values, due to their short term nature.

iii. Miscellaneous receivables/payables where carrying amount is reasonable approximation of fair value as settlement period cannot
be reliabaly measured.

iv. Considering the nature, risk profile and other qualitative factors of the financial instruments of the Group ,the carrying amounts will be
the reasonable approximation of the fair value.




NOTE 48 : Related Party and their relationship

Related Party for the period ended 30th June 2018 and their Relationship

A(i) Parent-under de facto control

Name

Rainbow Investments Limited

(i)  Parent

Name

CESC Limited (till 30th September'2017)

B. Other Related Parties having transaction during the period

(i) Entities under common control

Name

CESC Limited (w-e-f 1st October, 2017)

Au Bon Pain Café India Limited

New Rising Promoters Private Limited

Kota Electricity Distribution Limited (KEDL)

Dhariwal Infrastructure Limited

Bharatpur Electricity Distribution Limited

Bikaner Electricity Supply Limited

Haldia Energy Limited (HEL)

(i) KeyManagement Personnel (KMP) as on 30th June, 2018

Name Relationship
Mr. R. Jha . Director
Mr. S. Mitra Director
Mr. U. Bhattacharya Director

(i)  Other Related Parties

Name

Kolkata Games and Sports Private Limited

Saregama India Ltd
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Notes forming part of Consolidated Financial Statements {contd.)

NOTE-49 The Board of Directors of the Company at its meeting held on 22nd May, 2017 had approved, subject to necessary approvals, a composite
scheme of arrangement (Scheme) under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 involving the
Company, CESC Limited (CESC) and eight other subsidiary companies of CESC as on that date The Scheme, inter alia, provided for
demerger of identified IT Undertaking of CESC as defined in the Scheme and merger of Spen Liq Private Limited as a going concern into the
Company
The Company on 5th October, 2018 received the certified copy of the order of National Company Law Tribunal (NCLT), being the appropriate
authority which included the approval for the above referred activities Accordingly, the Board of Directors at its meeting held on 12 October,
2018 had decided to give effect to the Scheme in terms of NCLT order, as applicable to the Company from the Appointed Date of 1st October,
2017 in its accounts for the year ended 31 March, 2018 The Net impact as at the appointed date is Rs 1421 Crores
Pursuant to the Scheme, each existing shareholder of CESC Limited registered on the record date of 31 October, 2018 in respect of every 10

shares is entitled to 2 fully paid up equity shares of Rs 10 each in the RP-SG Business Process Services Limited

NOTE-50 Previous period figures have been regroupedireclassified wherever necessary to correspond with current period classification/disclosure The
figures appearing in the statement of Profit and loss account for the period ended March 31, 2018 of RP-SG Business Prooess Services
Limited represents the figures from 7 February 2017 to 31 March 2018 Further, Spen-Liq Private Limited and IT undertaking of CESC Limited
has been amalgamated with the Company w e f 1st October 2017 and accordingly previous period figures also includes figures for above

undertaking from the date these are amalgamated with the Company. Hence current period figures are not comparable with previous period

figures
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